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STATEMENT OF PURPOSE

To go beyond the regular delivery of
mortgage and real estate financial
services leveraging disruptive technology
Y and our people. )

BRAND PROMISE

...your FirstTrust in mortgage banking

CORE VALUES

Passion
Innovation
Excellence
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About Us

FirstTrust Mortgage Bank Plc is a leading
Primary Mortgage Bank (PMB) at the forefront
of the Nigerian mortgage banking sector. We are
strategically positioned to help our customers
secure their future through home ownership by
offering innovative mortgage and real estate
financial solutions.

With a long history that dates back to 2003 and a
combined management experience spanning
over 100 years, FirstTrust has a strong balance
sheet showing assets totaling over N27.6billion.

Our products and services are carefully designed
to serve the mortgage and financial needs of
Nigerians and we help facilitate the
implementation of the National Housing Policy
by supporting people in their aspiration to gain
stability through home ownership, making it
possible for our customers to have a tangible
stake in the country's development.

We take pride in being our customers' FirstTrust
in mortgage banking as we assist them in doing
their homework whilst also providing superior
services to meet their needs.
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BOARD OF DIRECTORS

Uduma O. Kalu is the Chairman, Board of Directors, FirstTrust Mortgage Bank Plc.
With over two decades of banking experience, he brings a wealth of expertise in
leading the Board and providing focus on strategic matters whilst overseeing the
Bank and setting high governance standards.

Uduma, a graduate of Political Science, University of Nigeria, Nsukka (1982), and a
Master of Public Administration holder from the same university (1985), is presently
the Managing Director of SouthGlobe Limited. Prior to this, he had served in various
senior managerial roles, including but not limited to his invaluable role as Executive
Director, Consumer Banking, Treasury and Financial Institutions, Equity Bank of
Nigeria Limited.

Korede Adedayo is the Managing Director/Chief Executive Officer of FirstTrust
Mortgage Bank Plc. He is an inspirational leader who is grounded in the financial
sector and makes a vision a reality through sound innovations and strategy
development.

He started his career from West African Examination Council (WAEC) in 1990 in the
Computer Service Department. In his pursuit for excellence, he moved to the banking
sector as a staff of the Card Marketing Unit of the then EIB International Bank (now
Polaris Bank Limited) in 1997. He progressed to Indo-Nig Bank Limited (Now
Korede A de dayo Sterling Bank Plc) where he headed the Product Development Unit in 2001. His
_ contributions led to his transfer to the Business Development Unit where he was Head
of the Retail and Consumer Banking Group. He was appointed as the pioneer
Chairman, General Awareness Generation & Marketing Committee (Smartcard Society of Nigeria) in 2003.

Korede was also in United Bank for Africa (UBA) and Keystone Bank (Bank PHB) as the Profit Center Manager
and Team Lead, Commercial Banking Group, respectively. He subsequently moved to First Bank of Nigeria
Limited in 2009 where he served as Group Head, held various managerial positions, and played a major role in
building the Private Banking suite of the bank. He was also a pioneer member of the team that birthed Providus
Bank.

As a seasoned banker with over two decades of managerial experience that cuts across notable banks in Nigeria,
he has built versatility and core competences across Retail Banking, Credit Analysis, Consumer Banking, Wealth
Creation and Management.

Further to the divestment by FirstBank of Nigeria Limited from FBN Mortgages Limited, Korede was duly

appointed as the Managing Director/ Chief Executive Officer in 2018. He also played a lead role in the successful

merger between First Mortgages Limited and TrustBond Mortgage Bank Plc which resulted in the emergence of

FirstTrust Mortgage Bank Plc where he currently serves as the Managing Director/Chief Executive Officer.

Korede is a graduate of Accounting from Lagos State University. He also attended several executive trainings

within and outside Nigeria including the renowned global business schools; INSEAD Business School and The
Wharton School of the University of Pennsylvania.

Ola Ifezulike, is a member of the Board of Directors, FirstTrust Mortgage Bank Plc. A
Fellow of'the Institute of Chartered Accountants (FCA) of Nigeria and Fellow of
the Chartered Institute of Taxation of Nigeria (FCIT) with an enviable career in
capital markets and banking spanning over 30 years. She has also attended several
courses and programmes at home and abroad including the prestigious Harvard
Business School (Boston, U.S.A). Her experience ranges across Branch Operations,
Financial Control and A dvisory, Investment Management, Treasury, Private Banking

Ola Ifezulike and Management Information Systems.
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Preceding her appointment, due to her exemplary work whilst holding the position of General Manager,
Corporate Finance, Afribank Capital, she became the pioneer Managing Director/Chief Executive Officer of
Afribank Capital from 2007 to 2012. She is currently the Managing Director/Chief Executive Officer of
Mahogany Capital Limited. Ola having worked with Afribank International Limited (Merchant Bankers),
Ojike, Okechukwu & Co (Chartered Accountants) as well as Kapital Securities Limited (a registered Capital
Market Operator) and currently serving as Non-Executive Director on the board of Gresham Asset
Management, brings her professionalism, extensive knowledge in financial services and administration to
impact her Board contribution.

Adeniyi Akinlusi is a member of the Board of Directors, FirstTrust Mortgage
Bank Plc. A multiple award-winning banker and visionary leader, Adeniyi
possesses over two decades of extensive knowledge in leadership positions in
Banking, Corporate Strategy, Restructuring, and Transformation.

He was the erstwhile Managing Director/Chief Executive Officer of
TrustBond Mortgage Bank Plc (which merged with First Mortgages Limited
to become FirstTrust Mortgage Bank Plc) and successfully birthed TrustBond
Mortgage Bank Plc from Intercontinental Homes Savings & Loans Plc,
following its transformation from Partnership Savings & Loans Limited.
Adeniyi is an alumnus of Harvard Business School (Boston, U.S.A), Institute
e = for Management Development (Lausanne, Switzerland) and Lagos Business
Aden|y| Ak|n|u sl School (Lagos, Nigeria). He has also benefitted from leadership training in
NS GV ERMEIS eI various internationally acclaimed business schools such as: The Wharton
School of the University of Pennsylvania, IESE Business School (University
of Navarra, Spain) and London Management Centre (one of UK's leading providers of Leadership and
Management training). He is a Fellow of the Institute of Chartered Accountants of Nigeria (FICA), Fellow of the
Chartered Institute of Taxation of Nigeria (FCIT), Fellow of the Institute of Credit Administration (FICA),
Fellow of the Association of Investment Advisers and Portfolio Managers (FAIAPM) and Honorary Senior
Member of the Chartered Institute of Bankers of Nigeria (HCIB).

Ngozi Ogunwa is the Executive Director, Business Development, FirstTrust Mortgage Bank Plc. A banking
professional with over 26 years of industry experience. She is a team builder,
client service expert and has top-tier budget planning and management
skills.
She started her career at the All States Trust Bank where she worked for 14
years traversing various areas of the bank including, but not limited to
Operations, Electronic Banking, Customer Service and Private Banking.

She joined First Bank of Nigeria Limited (FBN) in 2004 and completed her
stint in four years prior to moving to FBN, United Kingdom, in 2008. At FBN
(UK), she held the role of Head, Business Development whilst managing the
Northern representative office as well as the South-South representative
office in Nigeria. She was the liaison for FBN (UK) in Nigeria; profiling and

' assisting eligible Nigerians access mortgages in the United Kingdom, which
Ngozi Og unwa contributed immensely to the bank's growth. Her stint at FBN (UK) came to
Executive Director anendin2016.

Ngozi has a Master of Business Administration (MBA) from The University of Hull, United Kingdom. She has
received both local and international executive education, developing extensive skill sets in various banking
techniques and relationship management.
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CHAIRMAN'S STATEMENT

Distinguished shareholders, ladies, and gentlemen, I warmly welcome
you to the 11" Annual General Meeting of FirstTrust Mortgage Bank
Plc, and on behalf of the members of the Board of Directors, it is an
honour to present the Annual Report and Accounts for the financial year
ended 31" December2019.

Global Economy

The global economy experienced a dip in growth from 3.7% in 2018 to
2.9% in 2019 according to the International Monetary Fund (IMF)
emerging from trade strains, macroeconomic instability, and depressed
investor interest.

The United States (US) economy grew weaker at an annual growth rate

0f2.3% in comparison to 2.9% recorded in 2018. This was the outcome

of interest rate cuts implemented by The US Federal Reserve to avoid a
sharp slowdown and the likelihood of an economic downturn.

By contrast, emerging markets saw significant development with: China rising by 6.1%, India by 4.8%, and
Asiaby 5.6%. However, Sub-Saharan Africa grew by just 3.3%.

On the global political front, a more positive picture presented itself as we witnessed the UK government
circumvent a no-deal BREXIT, reducing the risk to the economic progress in the UK and Europe. US and
China also eased the outcome of their trade war as several negotiations were made.

Local Economy

In Nigeria, the economy performed relatively positively as the nation rebounded from recession. Data from the
National Bureau of Statistics (NBS) highlighted that the economy grew at a rate of 2.27% year-on-yearin 2019
against a 1.91% growth rate in 2018. The development in the local economy was spurred by increasing crude
oil prices coupled with oil output of 2 million barrels per day (mbpd). The non-oil economy grew at a rate of
2.06% year-on-year in 2019. Telecoms and agricultural sectors played significant roles in its development. By
contrast, the manufacturing sector grew slightly, and the real estate sector remained in recession for most of the
year.

Headline inflation subsided in 2019 in comparison to the previous year with inflation standing at 11.37 percent
in January 2019 but dropped to a three- and half-year low of 11.02 percent in August. However, anticipation of
the headline inflation dipping towards the target range of 6.0-9.0 percent set by the CBN evaporated as
inflation was recorded at 11.98 percent in December.

The Mortgage Industry

In 2019, the Nigerian Mortgage Industry's contribution to GDP stood at 0.58%. Nigeria, which has one of the
world's lowest mortgages to Gross Domestic Product (GDP), falls behind Ghana's 2 percent, South Africa's 30
percent and is significantly lower than the U.S and UK rates of 60 percent and 70 percent respectively.

A housing deficit of 17 million which has been immovable despite a three percent growth in population over
the last few years, remains one of the most significant challenges and opportunities to the industry.

In light of the opportunities, efforts, such as the Rent-to-Own scheme, deepening of the Nigerian Mortgage
Refinance Company's participation in the capital markets, and the conception of the Central Bank of Nigeria's
Mortgage Guarantee Scheme, have been made by significant participants to improve home ownership and
mortgage penetration.

During the year under review, the Boards of Directors of First Mortgages Limited and TrustBond Mortgage

Bank Plc agreed to merge both mortgage institutions. The combination, which culminated in the business of
First Mortgages Limited being merged with that of TrustBond Mortgage Bank Plc, was effected through a

| Page (i) |
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Scheme of Merger in line with part XII of the Investment and Securities Act No. 29 of 2007 and in accordance
with the rules and regulations of Securities and Exchange Commission made pursuant thereto. The post-
merger entity eventually became FirstTrust Mortgage Bank Plc.

The primary objective of the merger is to create a larger Mortgage Bank with technical capabilities to take
advantage of economies of scale and become the preferred choice for customers as the inter-company synergy
isleveraged.

The New Board

Following the merger, the Boards of Directors of both legacy Banks, (First Mortgages Limited and TrustBond
Mortgage Bank Plc) were dissolved and a new Board of Directors was constituted for the new entity, FirstTrust
Mortgage Bank Plc. Soon this new Board of Directors will be strengthened in compliance with best practice.

Performance Review

A review of the Bank's financial performance for 2019 shows a significantly improved position. The Bank
continues to be more efficient in its balance sheet structure with the total assets and Shareholders' funds ending
at N27.63 billion and N4.72billion, compared with the closing results of N13.75 billion and N3.46 billion
respectively in December 2018. The gross loans and advances also grew by 68.5% to N18.62 billion in 2019
from N11.05 billion recorded in 2018, while deposits from customers increased noticeably by 243.6% to
N11.20billion in 2019 from N3.26 billion in December 2018.

The impact of the improved and more efficient balance sheet structure has begun to reflect on the income
segment of the Bank's performance. Gross earnings stood at N1.81billion, representing a growth of 17.7% over
N1.54 billion recorded in the corresponding year ended December 2018. The total comprehensive income for
2019 was a loss of N98.63million from N621.57million loss recorded in 2018, representing a decrease of
430%.

Outlook

We are optimistic that with the successful completion of the merger in 2019 and the resultant enhanced capital
structure, FirstTrust is better positioned to support many Nigerians in their aspiration to gain stability through
home ownership, making it possible for citizens to have a tangible stake in the country's development. We
expect the Bank to have higher operating synergies which will result in increased gross income and interest
income, decreased interest expense, enhanced credit management, and other benefits made possible by the
combination of complementary operations.

Conclusion

I want to use this opportunity to appreciate our stakeholders, especially our esteemed shareholders and
customers, for the ardent support and cooperation given throughout the year, particularly in ensuring the
success of our merger.

Also, I would like to thank the Board members, Management team and entire Staff for their dedication, hard
work and commitment, while we assure them of our support as they strive to build a stronger mortgage
institution.

My appreciation also extends to our regulators and stakeholders, Central Bank of Nigeria, Securities and
Exchange Commission, Federal Competition and Consumer Protection Commission, Nigeria Deposit
Insurance Corporation, Corporate Affairs Commission, and other regulatory bodies for their support all
through the merger process and continued support.

Thank youall.

- - J
B "Lj"_" 'f"‘vlf__-a..--" LA
Uduma O. Kalu
CHAIRMAN
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CHIEF EXECUTIVE'S REVIEW

Introduction

It is my honour to welcome you — our esteemed shareholders, valuable
customers, and regulators to the 11" Annual General Meeting of FirstTrust
Mortgage Bank Plc.

2019 financial year was particularly symbolic for our company because it
was the year of our merger - First Mortgages Limited and TrustBond
Mortgage Bank Plc entered a business combination arrangement that
resulted in the merger of the two entities now known as FirstTrust Mortgage
Bank Plc.

The merger will continue to be an attractive combination for both mortgage

institutions' stakeholders with customers benefitting from our wider and
better-integrated array of mortgage banking services; employees will enjoy
the advantages and opportunities of being part of a larger, stronger bank; and the Bank's shareholders will also
experience an enhanced value in their investment, while other stakeholders (suppliers, creditors, etc) will have
the opportunity to continue to participate in the success of a bigger business.

Our performance in 2019 reflected the benefit of this business combination. The merged entity experienced a
reduced loss position after tax of N235m million compared with the N621 million loss recorded in the
corresponding year ended 2018. The total assets of the combined entity grew by 101% to N27.64 billion in
2019 from N13.75 billionin 2018.

We carved a purpose statement that reflects the capabilities bestowed on our new brand by the merger which is:
“To go beyond the regular delivery of mortgage and real estate financial services leveraging disruptive
technology and our people” and crafted our core values - Passion, Innovation and Excellence. To this end,
our core banking application suite is being upgraded to the latest version — Flexcube 14 - with advance features
and collaborative capabilities.

Understanding that people are our greatest asset, the Bank will leverage its internal process harmonization to
ensure concerted efforts towards achieving complete integration of all employees for optimum performance in
the combined entity.

Corporate Social Responsibility

In line with the Bank's Corporate Social Responsibility policy which covers Health, Education, Environment
and Poverty Alleviation, FirstTrust supported victims of a three-storey building that collapsed in the Ita-Faaji
area of Lagos Island in Lagos State where 54 persons were trapped. The Bank provided succour to the 42
hospitalized victims by supporting their treatment with financial aid and further supported the availability of
drugs to the Iga-Idunganran Primary Health Care Centre in [sale-Eko, Lagos. Also, the Bank donated funds to
support the furnishing of a cancer centre newly established in Lagos.

Outlook

The successful merger presents the combined entity with a unique opportunity to increase our market share in
the industry, create greater value and deliver superior returns to our esteemed shareholders.

Following the merger, the Bank has been making and will continue to make concerted efforts to integrate the
entire workforce as a unified entity, recognising that our greatest asset is our people.

Conclusion
I thank the Board for their trust and understanding, the Shareholders for their support, the Management team
and entire Staff for their commitment, dedication, and hard work all the time.
Thank you for investing in FirstTrust and for your unwavering support.
] | .'I =
4 l{" [ Un T #",l'
Korede Adedayo
Managing Director/CEO
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MANAGEMENT TEAM

KOREDE ADEDAYO NGOZI OGUNWA LUQMAN BAKARE

Managing Director/CEO Executive Director, Business Development Regional Executive, Lagos Business Development

MARK OKO OLUSOLA AJIBADE B ADETOKUNBO ABERUAGBA

Company Secretary/Legal Adviser FCT/No,:f g’;’;,!,’,ggggg;gfé,pmem Chief Risk Officer

JACOB ESUGA MICHAEL ASALU JANET ODUNLAMI

Head, Abuja Business Development [l 1ieq4 Strategy & Brand Communications Jll Ag. Head, Financial Control
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Bireceors’ repord

For the pear eoled 31 Degember 2007

Board of Directory

M. Ulduroa 5, Eabr® L T

My, Etigwe Lwe (AN 4+ Chaai rymam o pessigued
M. Eorede Adaluye®™™ Wanagmg Director

3. Mgozi Dyguawn® Exeentive Drector

Mir Adenivi A Adcinlusi®#ee® Mun-Exscusive Director
M CHa (fezulil Min-Enseusive Difectns
Mir. Thrano Atekeho® ¥ Mon-Exacusive Direcsor
Fogr, Emnizrese] Abnlayo Aldy™** Hui- Enscisive Diegeoe
hre. Dichoreh Nicol- Omenah®*=* Mon-Exsomive Direcior
Mint. Amirs Abiiddun Ciaie Chkopg®t+* hulrpu'lhll}i.rw;ll.l'

Y g Chairmas o e Baird afiectin 27 Spiomber 2000

i Appeived Mawagdny Drecror effectne 23 Semivasber J0J0

= dpronied Erecwthe Deeckor sfciive 23 Sepmnber 2019

Ll F.:l'u.um'_fnm e Bowied rﬁ'.-r&'rr 23 feptemnber IS

ikt Formgr Amaging Dverce of TrasiBow Mosgepe Boak Fle, sow Moo Exeonine Dévector fo FeesrTme Wonigagy St Ple offeoive 25 Spiem ber 2610

Direetors’ inderest in contraels

Noge of the Direcioms nodsfeed the Mortzage Bank for the purpase of section 177 of the Coerparies and ABed bafers Ao, Cap CI0, Lawe of e
Federation of Megera 2004 of auv ingerest ia coniract with which the Moripage Beak was seobved ag 51 11 December 3009 (3] Docember 2015 Nl
Direetnrs” shareholiling

The dirscd and indirect imderest of Directors in Be issunl shnne mpil:nl of fhe Mu;tt;n.g-t Bank &5 recondsd in the reg;mﬂ ufdmduidirq and%r ns
nctifiad by the Directons for the porposes of sactions 375 and 276 of e Compasies and Allied Matiers Act, Cap C20, Laws of the Federabion of
Wiggeraa, 2041 are as Follows:

Wnber ol shares beld are as follows;
31 Drecewnber 20715
[diresct Indimed Tl
M. Etigwe Uwa (RAN® s RAS6E 140 B 568, 143
Wir, Ulduimae O, Kb ¥ 25711413 TR
Mr. Adbenivi A. Adcinhusi I, | 5, 2418 % 16, 150,203
Mire. (Ha {fernlike 2143 . 321,163
My, Korede Adedmye 5,040 - 5,040
TOTAL IE-IIB-&IHE HEBIE‘:'J& l!nlm'i' #i8
* Resignied from the Board effective 23 September 2009
3] Drpemnbeer 2008
Ihirect Indirec] Tonsl
M. Efigwe Uiwa (SAN) H R S6E 149 4,568, |43
bz Adenina A, Akinlusi I, 1 549,208 . 16,159,203
M. Uldhmas O, Eady - 24713413 M43
Mire Ot feenlika 320,162 - 320,163
TOTAL 1h, 481, 360 11LZRE S5 L28,161.922

Share capinl amd sharchalding annbysia
The aefioreed share capitall of the Mongpge Bank B e vear ended 31 Decensher 2009 wees WThillion (30018 N7 billion) divided into 7 ballion
anbinury shames of N IO gach ke te paid - wp capital of the Mortgags Bok s 56,007 500805 (01 8: M4a6T4 952 B33
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DHrectors" repant
Far itve yeir ended 11 Devember 2018
Klajar Sharehilding
Acconding te the register of membery, oo sarcholder ofher Ban e under-mentioned beld more than 556 of the isued share copital of the Bank os o
31 December HHY,
&1 Deceimber MHjd 31 Drcegabear ML
Miw, af boldings % share hiklings Mo. ofbaldings % share hoklings
labersss Linsbed 254704 50 43.26% 2 54T R 520 54.48%
Alriswiss Aol Manggenenl Linsiad 1,352,515,79% 12 A48% - -
The shandwhing paiiers of e Mooge: Bank was os follows:
1] Dhemmier X119

Share Ramge Mool 5of Mo of Hollings o Shoare

Sharhaller Sharehalikrs in thoussnds Hilkdings
| = S ey 213 12.41% 2HH L%
SO0 = [ (DM 6] 367 S0 D0
JCHCL 00 | S0 (Y LT 34,790 23043 107
SO0 | OB AN Lt 1% TS0 | s
| ML= 5 (MR (W) 1= 1% KA1A1E 1175
5 RO ] - 00 T, ) 215 | A 0,191 1421%
0 - 2 OO (0 (R H LG3% 2121674 35200
2 RN R -5 (MM EHE (M) 1 1M1 25T 42 26%

] Devembey 18

Shar: Ramge M, of L | Mo of Holdings *: Share

Shurebaliers Shareholders in thousmmds HnldinE
| = S 060 234 1343% 22T (kS
SOODN=1 My HHE [ 3.50% F002 01 0%
| 000 | S AW Lot} 54,1075 2a4 516 £10%
L AR MWL (1T . 2% THALE 1%
1AM W - 5 T, M 47 10 57% LRI F5.22%
50000000 - |0, D00, 00 M | 584 223447 1. TEY,
([RGB E TR CIRE T o 1.47% TaLR20 13,405
2R N -5 (WM L) 1 1hAMr ’%?Il_l‘uli- 545t
TOTAL I,HE [{MEIHFS 4514991 [{EEEL ke

Froperty and equipment

Indormation reluling 1o the chosges i progerty, plan and equipsen deing the vear (5 given @ eobe 23 1o the fanciel sarmenia b de Dirocmos
opiniom, the Sair value of tke Manigees Bank's property, plint and eqagemnent is set Fas than the value shown o ihe fancil saicmen.

Cantribution e charitable purposes

[ty G veir under review, Uhe Mortgage Bank made donstions asountieg to N1 3.47millies o charilsble purpoes | Docoimber 201%: NT25,000).

The bereliciarics are 25 fodkevs:
31 December 2044 31 Devember 2018
KK B
Permanent Secretary Minksiry of Hesdrh 11, (MK .
Lapues Dhabversity Toaching Hospitl 238
51 Micholas Hospital Sidl
Ueaversity of Lo 21Kl
[l Fumior Secomdury Schond 135
Liriversity of | agrs Fragmeering Socisy [{ET] -
Wixmen In Homsing Secior Initiacive - il
ST Uetversay Edicaions Suppon . 154
Frovideroe Yaouth Associnion - Ji
153,474 CEL]
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Mirector’ repor
For the pear eaiied 1 Oecvmber 2079

Complianie with the lans smil regalitloes
Vb Tvard of Tainecuers ensured Uhas managemsnt complies with ail e lsy slaning o Dank sg apoal o, parsscularty Uy Money Laandering Laws,
Tha Know Yo Cusioreas | RYC) Principhes, Codle of Compemte Taeimarce Toe Mogeian Dasls aed ofl te palicies of U Cemmal Bask ol Migena

anil the Pederad Morijigs Dk of Migena The Boand also msusss thal ke Mergsge Bank coopenias with il sabaesy agemcss in the ciurse of
GiETying ot i resposiblnics

Emplsymeni of pliysically chnBewged persons

The Murigege Bank aperaies an eqenl oppestusily seoruissent policy which makes the Montgnge Hanl's emplavieest open (o all clasis of e

fachuding 1he plreacally challmeged)  Hegver, no distiled person applicd G craployeet, nor was emploved by the Mongage Bank during ihe sear
i pewiew (2008 Hil)

Healih, safety and wellure of cimployess

The Mortgage Wank Bas conlinued o operate o well equipped fits sid boy within the Mortgape Mank's premism, Do the iivhiesd sesninl af minsor

milmets scewrring & work Alio, the Mongage Bank subsoribed oo medicare provders under the Nasonal Healdh lmumice Schene to fmcilinle quck
musdicad attenion o the medical sseds of all staif and their qualinsd dependees.

The Merigage Bonk's prermises o wall equipped wah up-in-dale safsty pad peis, mich s, woke deteowors, Mg alarms and fire extinguishenys which arg
atsubeyieally poaitaned io Tepssall and comtral fire susbeeaky md ane reguliely lesisd t coare their elfpciiensss Fire peevestion sad contral ol ae
als regisfarky held fon the Bl of the Momgage Pank's stafl s gusiomers

The Morigigs Henk waminins & Persson Scheme Tor all s sinl¥ and Growp Personal Acesdem sad ihe Warkamn's Comprsaiwn insurance covens ang
nlw maininined for all stiT s cushion the effect of work-relased harsls

Employes’ involvenent amd iraining

The Morpage Bank ks comtmued & enoourmpe sctve awabyemant of s wad¥ in the Mongaye Bank's alTaies. Rogalin ca-opdinalis mosings ax beil

i diffizrent bevels (DeparmentLini with staf members 10 delibenme m sl ollien sigpestions o mapea of malten which sffoo bety i sl sl
e Elorigage Bank

I famve wrilh i bkl in continuois ectucaiion and buvsm resoces deviopimei, wiloble tminng coursa e provided o doemsod meccaary. Towand
abio sharpenimg il batler pesiboivag bw ®alT [or e calmation of e Moingaps Aenk's sare, the Mongage fank conswnels prganises formal in-
b sl irinasg peagrmmes for ol memdeen of i@fT These Formal minings e complimonited by regular sn-tvo-job ieatiing

Evewin aler reparting peciod

O 1] ek 2020, the World Health Owganimation decland the somisrsna (COVIE - 19} vibreak 5 pandemic and mon govemmens save mhen
Fedniclive imaians b comain s furshon ipeesd by introdicing lockdewns, chomwes of borders and irevel restncians which has ailecied ihe fres
mmvomienl o people aid geods. The Migenan Ceatre for Diicase Contred { NOTH) s comlivmed COVILR =19 Casen o Maginia and this has seahied i

bock alawn in cortain sinie The pesdenvic e cmesal & pgodicei reduction in social interscnoem, dishapiion in ceonomic scivinis whilk s pubilc
Tiilayies v b st shomen i i b (o ralluce U aprend of the ving

The Muoripage Bank, consider this ouibvenk in be @ non-adjusiing subsequent event. As the sinmisen w (buid sad mpidiv evnlving, the [recions do sl
coriaider 11 practicabile i peoside a dquastnmive estiraie of the petebal impact of this sutbreak g will contiste i evaluass the impset af TV 19
o the Merigage Bank's operatsoas, linancial pestion ned eperating resulis

At ik e dade Bhoie Disancial siabemmis wers sstvormsed Tor iss, the Direcion weee mob swane of sy wsslenial nifverse eifect on the Tinancisl
seaipemenis &5 o reaull of the OO 19 guiboek

There vere a0 other eveniy aftor e mporiing date that oonld have Beid 0 menensd =fWect oo the Nnoscal iatemaniy of the Morigupe Bank that Rave nat
b providid For oo disclosed im these Ninancial tstemons

Auidiinrs

Mesan. KPMG Professionnl Services were appoinied oy U auditen o the Momgge Bask on I8 February 2020, havieg smislinl ibe ek
worparsle governancd niel o Ui wnerg i oflioe el have ewdicaiod dheir willmgeess o contime i1 ofTce @ anditors b vk Morgnge Bani [n
adnrdanes wath ssction 137 (2) of the Companics and Allsd blasiers Aa ol Migeris beryfoe. the asdion will be reappeimed 81 e mest anms)

penerel mestung of the H!Hf Bank withowl any fosohation being passed
gl

I

FRC MLV I ANHHIKHA 55

Murigage Hauk Secreinry
=R Oghater J020
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Statement of Directors’ responsibilities in relation to the financial statements for the year ended
31 December 2019

Ihe Dereiingi iccepl respondibilty far the proparmtion of e sl Gnonginl sieements that give & e and fair View [W sccordance witk Inicmatinml
Finangial Bepartig Standards (IFRS) and oy fhe masesr fequind by (he Companes mmd Allin Maters Aol CapC. 20, Liws of the Fediraien of Nageria
M, the Fissncm) Beportang Counefl of Migona Act, 3010, ibe Hanks and O Faamdis] fmaiuioos Ac Ca 11, Lawis of the Fadanimn of Migena,
0 e relvain Cpotral Benk of Migenn Chandelnes sl Corosten

[he Dascins forther peent responsibility for maimaiming adequake scevunsing reconds i required by the Companies pod Albsd Magiers A, Cap ©.20

Laws of e Federation of Migena and for such intersil comrel a8 ihe Direcion deieming |3 secessary (o enible thd prepanitin of Tianmial illemets
ihat nig Tiee om meerial metibement wheahe due 8o (Pmed o erior

P Difeclon hare mede ain pasessamant of e Mosipsge Fank's sbility i conlinge o8 & goiig coscen. and hov no reasan o beliere tle Morgage Bank
willl nok rewarin | g concem in the year shead

SIGNED ON BEIALY OF THE BOARD OF DMRECTORS BY;

-f'f-'f‘.’ﬂ':'i'i:‘,:'-‘{;!ﬁ{n -JG-‘f— % —'f'&t-'lﬂ-

Wr Udsma 0 Kalw Wi, Rornede Adediye

il ieian Managang Isieciar
PREOANIM MMM B FRCEN | TN A 001 851 3
M Ceinber W1 3k Cheaober 2020
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Corperale goveranince repor
| Inireduciion

FireiTrnen Mortgags Bank Pic (“the Mompapee Dank™) is committed 1o imprevieg shorsholders’ valoe through trmsparent omdwet of s
busimese. In addition 1o the ponciples of the “Code of U eponte Governance for Hanks i Migeria P Consolidation™ ismed by the Centeal
Hank of Migeria (CANL and the Secuniies and Fxchonge Commesion Code of Corpomte Govemasce, the Morgge Bank beachmarks
el gt lowal send inermeational best practices. The Code of Cotporate Governancs of FusiTroed Monigage Bark Pl poovides the basis
Tt peosnatzg the highest standads of corporate sovermaee bis the Morigage Bank. The Meagge Bank is governad by a Mrupework thal
facilrate: checks and halances and ensaires that approgntiste controls are ol o place. The Cosponte Goveriaice Practicen of tie Modsige
Bank are designed 1 ensure aecounishility of the Boanl and Masagemend fo the stekewlders,

The business of the Morgage Dank s doven by ihe Board of Diremons, which cxocises its oversght fimction theouzgh ois varioas
commmittes, nmmely, te Board Credit asd Finsace Consnivtes, the Baord Audic Cemméite, e Eoard Risk Mapagement Comsnine: apd the
Facird Ceonvomsanss and Feisiineration Caime ritee.

Throigh these comamitiess, inemetive dinleges B employst 1 ool boad pelicy guidelimes, ond o ensare e proper mamagement and
direcsion af the Mongage Bask o6 2 regukar bosie

Ini addition o e Board Commatfess. there are thres manspomont commsitess: Assets amd  Lishikty Comméttes, Mamasemeenms Credst
Commitice md Crifictsed Assers Commitiee o ensame effoctive and good conparmez grvernonce ot the momagement level These commiltoes
e the bedeock for the loag-term prodfssional monagement of the: besiness of the Mongige Bonk.

I Guvermumee siruciure
Board of [Hreoter
The Hownd = owade wp af e Chedrman, the Managing Director, twe (3] Mon-Buaoutive Dhrechors and sn Exeewtve [Mrector, The Divaclors
apt Ll in (he Directors® report. The Boand s oode ap ol o crop of sesened prolssiossi who bive exoelled i their vanous profissions
inchuding basking and faw and pesess the roguisse mizgrity, skills ond experiesce o bring independeat jodgment to beor on the Beand's
dlelibwsragiond,

T priieary puepose of te Bosd s o provide soateghe direction fon de Momzsgee Buok is onds e ddiver ong len valee e shanclslides
througgh its oversight fesstion of the Mortgage Bank’s business,

(her fanctions of the Board mclnde

= i pevirw neagerenl scerssion plans ond detemuise munageaent's compensateon,

* b enzme dhat the Mortgype Bank operies efmcally aml complas with apphicable lows and regulasons;

= i appeve capilal predects and invesimens;

= b0 cotsider and agprove the ansual budgel of the Mon gage Bank sod monsioc s perfomaance;

= b0 engare et sdoqueabe svstenn of intemal conirol, foasssizl reportng end complinnes ae i place,

s b e ghat an effectve sk manspernenl proosss exids mnd B sestaised and

= |0 eoastEube boasd commmitiess and detesnsine their teons of nefesence wnd procedures, meluding reviewing asd approving the voports of
these commitiriiess,

The Boand mocis qesmedy and addifional mestings ars convensd as roguirsd, Decisions may be takon betwem sectings by way of sriften
resodilon, as provided Tor in the Amicles of Association. The Mom-Execulive Direcbors am provided with compodessive mlbrmaton a)
Gch of B quanier]y hoand nceings snd are als brchsd on busiiess denelopinents beiaaeon boand mectings.

The Bound ceres cul the ahove nespocsbilities through it siondisg commatiees, All committess bove clearly defined tenns of pelerence,
which 4 gui ther roles, responmahifities, fanctions and scope of aufhority, All commmitess in the sxefoise of their powers, 50 delegnled,
condomm o the regmlations laid down by the board.

The commsiiiess resde repoets 10 fhe Boord at ds guarterly meelnpgs The roless and respoossibiliies of the commibbes are as stobed
Bereunder:

Baard Cammbitee

Thgsre ermmertices are a8 folloms;

* Boand Andit Commigies

# Rewrd Credit snd Fisance Commimies:

* Bourd Gavernamee opd Remneraticn Commmiites;
+ Riard Rk Mansgemen Commmitise

Addition e tlee Board connmintees,
¢+ Sharohiokdare And Ceomanii
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Corporete goversance report cont'd
Thez rxkess nnif responsibilities of these comemittess are disoussad below;

Baard Andit Comndites
The Comnotbes assiss the Baard in fulfilling its eversight respomsihality relating go; [
*  The indegrity of the Morignge Bank's financinl statements and the financial reporting process,
The independeance and performance af ihe Morgage Benk"s intersnl dnd excternal amdiiors:; and
¢+ The Momgape Bank's systom of liveras] conre] and mechanisey for pecefving and sddresing complalpt: aboet de Momgape Bank's
accounting and operiting proceduares,
D=z mrein fanctions ane
. Mnstivring the activities of the mbemuol awbd fumction of the Mortgzge Bask meludimg ensuring its mdepensdence;
® Crverpasing the develapment of & proceduse for the recsipt, renton and restmest of comiplaints receivad by the Mongage Rand,
abowif the pecounting, internal scommting oonirale, unethicsl setiviig'breach of the corpormte governanee code or andit matters,
imchading a means for the Morgage Rank's siskebolders (employes, customers, sappliees, applicants, etc) w0 submit sich complaints
im a comfidentinl nnd nRomyrnows mammer;
s lwwetigatiing aigy miter hought B0 it anendsn within il seope of (9 duies with the salldny & opekssn legal cnmsal ar oher
advisers, (Fin it judprenl that is approprise, ot the eopesse of the Maonigage Bank:
= Annueally reviewing eed re-nseessing fs own responsibilitis, functices, pre-agprosal policy for sadit opd pon-aedil servies, und
Charter, makimg changes o mecessary, and condncting nr anmed perfornanes evabontion of its senvitiss:

= Reviewing the proposed apdit planfgp and review the msulls of ingsmal audits completed since the previous Commities mesting as
wicll s the focus of wporming inomal wudi projects.

¢ Heviewing the resubte of the ssnual andit and discwss the anmoal financk] ststements with ranygement;

= Beviewing the sstubory asdiors’ memapeent letter when presentad sl ensure adegesey of moaagenent’s response;

= Reviewing wiih the Finwecssl Controllar anmoally (be sgnificant financial reporing isue ond pracics of e Morigge Bank, and
cign: st appecpane acommtmg principles ane applisd ischiding finemcial costeods relatng so the “closing of dse books™ process;

¢ Muesting soparmely. snd of beast gosnerly, with the Financinl Comtrolker and the Chief Inspector fo discuse the adequacy and
eifectiveness of secourting and finascinl contrels of the Mongage Bonk;
Driscussmng the Mongage Bank®s poficy teganding pross relenses ne well as feamcial nformation peovided 1o malvsls and rtling

AgEnCies;

= Heviewmy the Mordgee Bank's fegal represanintion |stter presenied to the stiatory stdions and discuss significant iems, if any, with
the Clonapany Secretary,

= Hoesving the decisons of the Shareholders Ands Commsttes o ibe stambory andit feport fivan the Coimpany Secsstany and engime 115
full sinplenwntatian;

= Bojuiring wansgemes) o present g discuss, ax soon s praclicable, all reponts meesived from regelaiors slabemeniz or mleiad
Muortpage Rank complisnce podicies;

. Arnmally nseseing end confirmeng the mdependence of the sstmory mditr, m lne wdith che Morgepe Bank's Stamtery Aodis
Indepenidence Poficy:

= Developing, onmually reviewing and ersunng complinnee with the list of non-oudit services that may be provided by the slasutory
muditors: amd,

= Fviowing with the Company Secrdary, legal and regalnteory peftens, contingent lmbilities or ofher smaitive nformsation thal may
luwve & rnsierial effect on the Morgape Ranks fnancaal saemenia, systern of internal  conirsl o fopulsory complianas,

Bourd Credit and Finance Committec
The porpose of the Commiditze &5 W ndvise the Boord on #s oversight responsihilities in relation o the Mongage Bank’s oredit exposane ond
manmagemend, lending practices and provide strategic pusdance for the development and achsvement of the Monipage Bank’s oredi ond
lending ohjzctives. In performing his eversight rele, the Commntiee shof work with managemani to:
+ Bevicw the gunbity of e Modpaps Boms " creds ponifolio asd dhe weods allociig the porifolie:
s e the effoctivemes and administrabion of esadst related policies inchudimg complianes with legal bandimg limis ond the Mommee
Bank's ir-Bouws: lomdineg restrcUions;
+  Heview the process for d=ermiming provissan for oredit losses and the adeguncy of the provision made, and
Provide overmight sod guidnmee to (ke Morgnge Boank reganding credil related aspects of enplementing the BASEL I Capizel Acoond
nnd enmpliames whim the reguiasony Risk based sapervision framewori.

| Page@f) |



_ ® EJ&SOE(ICH(S;QE Annual Report & Accounts, 31 December 2019
...your FirstTrustin mortgage banking

Corporste governance ropert comt'sd

[#s mnmin fnnctions are fo:
v Apprave the definition of risk and meturn preferences, targer nisk portfolie, credit portfalio qualiey plan for the year and level of
SR 10 (RISHTErs;
v Apprave crodit nsk appetise and codit portfodio strategy and ensune 1215 in e with ihe comonie sirdegy of the Mortgege Bank:
o Review and myprove, as and when neguised, (e establishment of or ony el cluanges to!
® gredit poficics
* gredit comcentimtion gridsdines md limis
* pompliznce programs for credit-relatec] matters:
* delegaton of credic auchority,
* the gerorvissona For boun bosses methododogy; and
* wibver meatiers as requined by repudafion snd on the: recommesdation of e Masspement Credit Commites (MOC);
v Exenvise genaeld oversight over the Mortamg: Bank's cesdit pontfolio and relsted sk menngemen| procssses through = penodic revies
of mepsrts o
* UCrertit amd assets quality trends and stod etics,
* Reports om the lending activities of the major tusiness units and fnes of business which comprise the Morpape Bank's lending
® Reports on any cetegery of credii or speciulised crulit octivity th reflects oress of el or mpally meremsing sk (e,
cosbatralivas of credit, classifliod coodits snd nes-perfarming asssis, ete. ), sl
* Ay other matter that relites o the exlensing of sdwmsinistration of credit or the conditon of the Morgage Bank's credit porifdio that
iz deemed appropriste by the Conunitiee or 22 required by regolation, at 2 level and frequeney estalblished by the Committee,

v UDhwersee the admimistratson and effectreences of, sad compliance with the Morigge Hael's credit policies thromph the v of
processes and reponis on (e recommendation of tse MOC and any other means as it deems appropriale, The review shall as a
miniemen, |echede dhe loan qoakity grading in sccordance with the CBN  Pdendal Goldelines, Imternal and extemal awsdifs and
[ 1 ili R (i I l:nl:'l]'lel'l.vlrnpgl: Mank"s crasfin [ircesRes, e mcidemce of mew [l'mtﬁ_u'nlsm anil the l'r-u.'||!u:_v arwl rensans for credit
pulicy excepeons,

¢ Appaeve eralic fecllity Feguetd ond proposats within s definsd by dse Mongage Bank's credit policy and withlis dw sty
requiremenis sei by the regulatony’ supervisory authorilies;

v The Commitiee shall review mwd seess the sdequsey of the proviseon for credit ksses. [n making il sesessment, the Commmites mxy
review sech masures of the adeaguacy of the provision as o deans appropriate, snd shall periodically review the erasdil mfing
rmbodokgy tsed 0 compoting e adequacy of thse provisions,

# Appreve new credit products sl processes;

# Appreve L serting s asspgnmnet of credit approval mathary on tee recomimenidacion of the Managemest Credin Comimisiss

¢ Appreve changes tocredif poliey subdelines on the secomamendstion of the Managesnent Crodit Cammistos (MUCK

¢ Revsew eredit risk reports on o periodse basis;

v Appreve credit evcephions i line with Board appeoval

Board ievermance and Hemmeration Comimities

The pupose of the Compyitkes is 0 advise the Boasd on (ts oversight responsibilsbes i relation fo povernance, resmunaation and all cther

human resonres marters affecting she directors amil employess of the Mongege Bank. Specificaily, the Commitsee @5 responsible for

debermining and executlng the processes for Board appotmeents, rameval of see—perfionming directons and reconmmending appropoiste

rermmneration for diveceors (hath exerutive and non-execative ) anid spproving remuaneration for sl sther staff,

s pnain Tunefions are (o]

v Hewiew e se and composisicn of e Bosnd, inciuding swecession plasaing apd recommend e appropeise skl mix, pereoral
qun Fitess, 4% pemiice, whility In exercice independent jndgment and diversidy required to disdhorgs the Boand®s duties

¢+ [Devise crineria for boord memdenship and board posiime, This crlenp will however be npproved by the Board,

*  Prepare 4 job specificasion for the Chairman's position, including the asseamment of the time commitmeant required of the candidatz;

o Mok recoimmendstion on experience megquirad by Board Committes imeinbens, Comeniniee s poiatmest aad removal, aperaling
structure, reposting and athar Cammiatiée sperationn] rathess,

+  Recommuend the appoirtment of mew directors o the Board, noting the desinable qualificabions ond experience for individeal new
appotnbees. The process shall mrvalve subjecting director saminees 1o s fit and proper lest ond ensuning that they are guabifial o bwld
office and heir appediiment wall not kave a negative impact oo the Morgage Bank's repuniion in ihe macke! pince;
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Carparate prvernancs repart cent'd

Ensarethal sl sew derecion reccive a Tommal betler of apponviimest specifiyling what is eupected of them ad that new divectors with mo
ar B bamrd PO oeive dJ,quFm:.ul aind education W eshance the discharge of Deir dulks, I.Th:llil'lhtlilil.l_‘l. andd
mnderstand their powers and poteshal habilmes;

Extablish and continuously review the elfectiveness of the coestation progranime for sew dirgctors o fimiliese them with the
Mogee Bask's operatioes, senior punagerent, bosiness envinmpest and o indect them oo ther fideciery dubies and
respangibihties;

= Confinaously, review the effectivensess of the process for the selection aod removad of direcior and make recormmendations whers
ST

»  Owersee the implemetion of the nrocess fiar the evidustion of the pefonmance of individeal directors on o sonesl basis

o Meminor and aszess the continming education prograrm for Disecines;

= Establsh and overses & procsss for providing peridic briefings o0 relevaa) new L and regulations o Boand membens;
Establsh, everses aml emstn: that e Modgape Bank has on socumie profile om all dnectos;

¢ Review and appreve the snnosl mas resources depaniments plan, schuding the succession plasming for the Chisf Execative Officer
anl other ke officens positions and report key developaents 1o the Board;
Resview and approve the wie] pofornmesce brgets for the MDWCED o e bogioning of the financel yer esd cvulusie lis
porlimmance & tee end of the linonsial year

*  Harify the annual performance fongets of the executive directors as submithed by the MIVTED # the begiming of the financial yeor,
and their mnemal performamce evibetion of the cad of the finoncinl year; maeal performance evilustion # the cad of the finarcial

«  Heview and approve imdividoal perfoenunce raimgs and remonerations for the Chief Execieive Officer and other fop Management
staff { Assinant Menagers and alsove), benchmarang ihe propossd salary sruciure to- smile szed Companies,;

o Teview and approve the promodion, liring sod dismisaal of Senior Mamspers and shove,

. Review ond approve ol employves benefit plass such o8 pension, shars owmeship ond other refirsment plons, and naternl
smemilments o existing benefi plans; and

*  Heview and opprirve the Moctgegs Bank's Tovel and Expense Policy as ond when meguined,

Board Risk Menagemeni { ommities

The Cormmaiiee assists the Boand m flflbng is wversight respossshifiy relafng 1o establishment of pobices, stancends sl puidelmes for

risk mang=snent, and copmpliance w4t l=gnl and regalafory regrirements, in the Morignge Bank

Itz mais fonetions me w!

¢ Owveee the establishment of a Formal wnilen policy on the overall risk marspement system The policy should defve s sl nsk
lignits thai are .n.-:v:plnbl-u and un.l.l:-l;-:ph:.l:rl: b il hMaorigage Barik. It should Fm'id: EHIIH‘JIJ,'H arsl stamdards to admmmisier the
sceeplance and om-grane monovement of ol msdo:

= Engure thal adequate palicies s ia place o manage snd misigate the scdverse offects of both basimess and coniral Az = i
Ensare complionge with established policy through persodic review of reporis. provided by management, iniernal and exsenmal
{ataisdory b mudibora and the sapervisory outhoritics;
Enesare the appoistipent of gualified officers to manage the sk function,

o Dwemses the functions of the Risk Management Depariment m s Mongage Bank;

. Hervabunie dhe ik Mma‘_::u'rml. T'Iﬂil:!.‘ o the Hml._mgr Fizmk om n perindic hams o weramranbte majr L"‘I-[Etl'i m miemnl o
=xternal factors;

= Review the Mortigage Bank's activities related $o the Code of Conduct and Ethics;

¢ Heview the adequacy and effectvensas of the prograsmee of compliance established wighin the Mortgage Bank;

*  Restew (e processes in plece for ensuring sew and changed Jegal sné remlotory reguirenends are identified md reflectsd m the
Muorteaee Bank's processes;

*  Review the scope and depth of complimes unit™s sctivities, md she resultimg mmpact medit findings have on the nsk profile of the
Muortpngs Bank: md

= Evalase the mbtuee sod effectvenis of scthoe plans impbemented o wlives ibatifiad complimes wsknesee
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Corporate governance repari cont'd

Sharcholders Andit Commitiee

Bis maan fiachions ane b

FirstTrust

Mortgage Bank Plc

..your FirstTrust in mortgage banking

Annual Report & Accounts, 31 December 2019

Acsital 1 U2 dveragght of the: intsgrily of Dhe comjeuny”s [nasse] stalemols, compliance walk legal mnd olier regulasory rogeingrosts,
sesemenent of qualifications and mdepend mee of exiemal asdior, and performnnee of the company™s interad sudit function g well a5

that of extemal mditoes:

Bozview arul ensure that adegesle whistle-blosang prooabores are @ place and thal & smesnary af s eeportald are highlighted o the

chiirymn;

o Appointing, remoding o re-sppeanding the extemal sad o (subject to agmrowval by the sharcholdersh
* At beast om an snnaal bass, obtain and review s report by the mitemal swditer desenbing the strenpth and qualify of imienel conals
i hulingg any Bsues or recomimendations for improsemend, missd by (e meel reeent incernal eentiel review of the campeery;

v Discuss policies and smavegics wilh mapee w risk ngsesament snd management.

Composition of Baard and Baard Commiilos
Bogrd of Dirscters

| Mr. Udra O, Kahi

2 Mr. Konale Adadayo

3 Mlrs, Ol Thezulike

4 Mr. Adetiv Abinlusi

5 M. Maoei Omamwa

6 Mr Etgpwe Uwe (SAR)®

T Mr Tamano Abekebn®

4 Engr. Emoanel Akimayo Alshi™

9 Mrs, Deborah Micol- Omeruah®

16 Mrs, Amira Abicdun Obi- Okowe®

Board Amdit Committee
| Mrs Ol [Tezulilee
1 Mr. Korede Adedayo
3 Mr. Adeniyi Alindusi
4 Mr Udama Okoro Kalon**
4 Mr Tanmano Atckcbo®
& Engr. Emmmamuz| Akimtoyo Alsbi®
7 Mrs. Deborzh Micol= Omenah®
§ Mrs. Amira Abiodun b Okoye®

Board Crdit wid Finance Commitiee
| Mr. Adenivi-Akinjusi
2 Mr. Korede Adedayo
1 Mrg, (Hn [fezulikes
4 Mi. Noori Ommwa
& Mr Uyt O, Kaln™
& Engr. Erengmiel Akintavo Alsbi®
7 Mrs, Debaorah Micol- Omenah®

Board Governance nnd Remumeration Committes
I Mr. Adenivi Alinfusi
1 Mr. Eorede Adodayo
3 Mrs. (e Lfezulibs
4 Mr Tanmang Absksbo®
4 Mr Udvma O, Kalu®™®
6 Mrs, Bebarah Micol- Ooeenmh®
7 Mrs, Amira Abiodun (i ko

= (Choirman

= Wamping Direckr
- [Enector

- [¥rector

- Derector

= Choimman

= [hnector

= [Mrector

- DMmeceor

= lndepesdent Drirector

- Chnirman

= Memaping Director
- [hrector

= Damectar

= [Hrector

= [Hrectd

= [hrector

= Indepemdent Director

= IChaimman

= Managing Director
- Derector

= [hrecior

- Choirman

- Darector

- [hmector

= Chairman

- hisnaging Direclor
- [hnector

= Chiimaan

- [Derectar

- [hmcear

- Indepenaient Darector
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Corporale governamoe repori cant™d

Reard Hisk Mansgement Cammittes

1 M Ola Hesubike = (habrmai

2 Mr. Korede Adedavo = Munnwng Decioe

¥ M. Adeniyi Akinlesi = Dipsctor

4 Ms. Meom Ogurrea - Divecior

5 Engr. Emearael Akinksyo Alabi* = (hairman

& Mr Tamuno Atckebo® - Dipecto

7 M= Amam Abiodun Ohi- Okoye® = Inakepemdent Directar
Shareholders Andit Conmittes

1 Mr. Rophael Folds Adedmen - (Chairman

2 Sir Sunday Nnamdi Mwass (KS5) - Momniber

3 Mrs. Gl eulike = Member

4 M, Adenivi Akinlesi = Member

5 Mre Amara Abicdun Obi- Gloye® - Momber

* Resigned effective 23 Septeniber 7019
¢ Wi longer in the Conmities effective 13 Seplember 2010, when be was apeate] Board Chaimnes

The Conmimess meets quarterly and sdditiona] neeetiags are comened a3 requmed.

Attendnpee at Board Committee meetings
Diirectors’ atendances sl mesting are a5 shown bl

Merting
SN NAMES OF MRECTORS [ Bal BCFC BGRC ERMC
Total number af meetings B 4 4 4 4
I MrEngee Una (SAN) 7 o L) Mk e O MiA
2 Mr Adenin A. Akinlus H 4 4 q 4
31 MrUdurna O, Eslw o 2 2 2 M
4 Mr Tarmno Atekebo 7 3 N4 3 i
i Eng. Emmasmel Akinkyo Alaki 7 3 k! po0 3
6 Mrs Ola ezulike 8 4 HiA M Hia
7 Mrs Debomh Necol- Omeruah [ 3 . Bl PiiA
& Mrs Amim Abjodin Obi- Okoye T K H/A 3 3
§  Mr Korede Adedayo | I 1 I |
10 Ms Mg Opumwa | Nia MiA N4 Mk
Key

B -Baowrd of Dimecios

BAL -Boand Aadid Commiioe

BLFC -Baegwrd Credit snd Finanos Cosnmsthes

BORC -Board Governance and Benmneraion Cominisies
BREMC -Buoenl Risk Masspanet Commibios

B = Mot Apphicabils (Mot a Casamities bMenber)

Mamagement Commities

Thesa are commithes consprising sentor nsanagensent of the Menigags Hank. The Commutiess are alsa ik drven and are basically set g 1o
identify, analyze, synibesize and make recoommendstivas oo rsks snsing from day o dey actvities of the Morgege Bank. They sbso epsure
that msk hmwts a5 cantamed i the Board ond regolatory pohees ore complied with of 2l trmes, They provade mputs for the nespectsve Hoard
Commatiees ond olso ensure that recommendstions of the Boond Commitees are effectively ond sfficiently implementsd. They mesl os
frequently ns the rsk sesey socer ta immedintely ke actims and decsions within the coafimes of their powers. The masn eanapemeni
oommvitees 0f the Mommgage Bank nre: Assem amd Lisbility Commattes and Monagement Cradit Comindttes,
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Corporaie gevernanee repari coni'y

Ascets and Liability Commitres

This Commmilice: 15 respoasdhle far the memagemeni of @ visely of msks arising Gom the Morzge Bank's business meluding, marked and
licridity risk management, koan o deposit ratio snalysis, cost of finds analysis, establishing gaidefines foe pricing oa deposit and cradia
fagilitics, rishs analysis, balascr shoel structunng, regulsery consaderations and moationng of ihe stabes of implementod assets and liabehiy
siradegies.

Compusition of the Commitiee is mude up of sendor munagement stafl of the Mortymee Bank, ncladimg the Mamaging DwreciooCEO of the
Mompge Baak

Mirragement Creadit Connm e

This is the Coirmins: sesponsble f enmerng Bl e Mongise Bk conplizs mlly with e Credit Policy gaide @ Lid down by the
Beard The Commitee akso provides inpats for the Board Credic Commites. This Comnines is empowered o apprrve crednl fagilioes m
incividusl ghlipors not evcseding m appregsts 5 sum daermined by the Board from dme totime. The Commite: mests o lmst once 3 week
ar oes 8 forineght depending on Ge sinber of credil applestions g be comsidensd,

Critfeized Asvety Commiites

This Comimimee is responiaibie S the sseasnent of e risk aser porfolio of the Mongage Bank 1t highlighes the stanss of the Moagaae
Bank's aset: m line with the mtemal and exvemed regulatory framevork, and ensures dhort triggers are sent in respect of delinquent assem,
The Committee alse ensures tad sdeguale provisiens are tken in lime with repulatory pusdelines. The members of the Committes inchude
the Managing Derector®CEC as Chatrman, the Assistant General Manager, Senior Marager, and other relevant senicr siaff of the Momgage
Rank.

The Commifios mocs tesce-cvery manih i review ihe Morpee Bank's porifalso.

W histie blimsing

Firat Trust has @ whisthe-bliwng policy which provides the procedure for reporting suspecied breaches of thesr mternal policaes, laws and
regislaion:,

Thers 1= 2 special smeil addnss md elephime hotline dedivatel fe whistle blowizg. The Mongaze Bust's Cleell Complisnee Olficer
(LUK is responsible tor maitoning and reportmg on whiste blowing.
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Report of the audit committee

T the members of FirstTrast Morigage Bank I'lc

in necordance wiilh the provisions of Section 339 (6} af the Companies and Allked Matiers Act Cop U200, Laws of the Federution of
Wigarin 2004, the members of the Andil Comanittes of FirnTruss Mongage Bank Ple berehy repont an the fimancinl stalememis Jor
the year celed 31 December, 2019, as fallows)

W have exergisod our satitory functions under Seotion 3159 () ol the Limmapanies angl Adbed Maltes Act 1.'|?q'| LM, Lows of ihe
Federstlon of Migeria 2004 ord acknewledpe the co-operpion of manugement and stalT o twe conduct of theee respowibilities

«  Wo are of the opindon that the scoounting and reporting policies of the Mengage Bank are in nccordance with legnl requinements
und ngreed wihicnl practices and that the scope and plunaing of both the extemal md intemnl wsdits for the year ended 31
December W19 were sabisfaciory and remfonee the Morigape Bank intemal condrol systema,

. We are sutisfied that the Bank has complicd with the provisions of Cenenl Bank of Migers clreulor BSDV]2004 dated 18
February 2004 on insider relnied credits in the financiol staeeents of Banks, und herehy confiom that an aggregate amount of
ME L2642 (3] December 200 B; M58.416270) was outstanding s ai 31 December 2004

o W have deliberied wigh me external pudiors, who have conlimed thal necessnry cooperntion was receivid [rom manogemer
in e course of their sisubory sudii and we aee soisted with manngement’s responses W ibw Exsemal  Ausdior's
recormimenidations o accounting and internal conrol mouers snd with e elfeciveness of the Morgoge Bank’s sysem of
accoumiing and rermal controd

e !

Wir. Ranhael Fola Adedayo

FREAACTBAOMM0002 229

Chmirman

¥ Diolsher 220

Membmrs ol the commities:

M, Ranheel Folo Adedayo = Chainman
Sir Suclpy Monamd] Mwnsu (KES) - Mlambur
W, D0l Miesalike - Member
bl Adennd Akinbusl = Nlemier
pirs. Ammien Abiodun Cibds Okoyo® = Member

* Hexigrve gffective 23 Sepiember 2079
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INDEPENDENT AUDITOR'S REPFORT
T tha Sharaholdars of FrstTroest Mortgacge Bank Pls
Report on the Audit of the Financial Statements

Opinian

Whe heve audited the financial statemients of FirstTrust Mortgage Bank Pic, {'the Mortgege Bank”),
which comprise the staternent of financal position as 8t 31 Decembar, 2018, and the statemant of
profit or inss and otber comprehensive incomd, statemen: of chanoas o eguity and statement of
cash flews for the year then anded, snd notes, compriging significant scoourting policies and other
explanatory informetion; s2 st out on pages 23 to B4

Im e apaneny, 1he acchrmpanyng HinanciEl statermesnts give & T snd e v af e linanaial
poaition of the Mormgage Bank as at 371 Decermber, 2078, and of its financial perfomnanocs and its
cash flows for the year than ended in accordance with International Financial Reporting Standards
{F RSy and in the manner reguired by the Companes and Alled Matters Act, Cap G20, Laws of the
Fedemation of MNigere, 2004 and the Firanois! Aeporting Couwncil of Migerna &ct, 2011, the Banks and
cther Finsncial lnstitutions Act, Cap B3, Lawes of the Fedammton of Magearia, 2004 and relevant Central
Bank of Migeria (CBM) Guidelines ard Ciroulars.,

Basis for Opinion

We conducted our audil in soconrdance with Intematioral Standards an Auditing [|58sh. Dur
rasponsiilives undar those standards are further described in the Awdinar's Responsibiities far the
Audit of the Finarreed Statamenis saction of our report. We are indepandent of the WMorgags Bank
in accordance with the Intermational Ethics Standards Board for Acoourtants” Code of Erhics for
Frofessong Accowntants (IESEA Codel togethear with tha athical requirements that ere relavant 1o
our audit of tha financial statamants in Migana and wa have fulfillad aur other ethical responsihilities
in accordance with these reguirements and the IESEA Coda, Wi baeliewe that the audit evidence wa
have ohiained (5 sutfcient and appropalars to provide a besis for aur apinion

Koy Audit Mattars

Koy sudit matters are thoss matters that, in our professional judgmest, wers of most signifacence in
oul audit of the finencal atetermenta of the currant period. Theses matters were addresasad in the
context of our audit of the finsncial statermmants a5 a whola, and in foerming owr cpinicn thereon, and
wa t not prodade o Separale apanan on iBese metioes, We haes determinad the mattars descrbesd]
el fo e the key aodil ratiers 1a e eomimuecatac in ol repart.

Expected Credit Loss lmpairment of Loans and Advances

The determineticn of tha impeasrment of Icans end Bdvances requires a hagh leval of subjectidity
inharant in estimating the impact of key assumptions on the recovarabiiity of loan balances,
mclisthing thee applicaation o indusiny kninvledge and prevaling esormomm eondilions it arrang at the
estimation ot the smpairmant sllowancs raquired.
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This kay andas whend we identified graster |evals of managamant judgamant and theraiong
incraased levela of audit facus n the Mu:nrtgaga Bark's detarmination of impairn'bent e

= Economic scananos = IFRS 8 Financial Instrurmenis requires the Mortgage Bank 10 measure
axpected credit losses (ECLslan a forsard-iooking basis reflecting a range of future aconomic
conditions. Significant management judgment = applied to determining the sconomic scenanos
used and the probability weightings applied to themn especially for the credit card and corporate
portfolios.

= Significant Increase in Credit Risk (" 5ICR*) — The criteria selected to identify a significant increase in
credit nzk is a key araa of judgenent within the Morigage Bank's ECL calculation as these critaria
detarming whather a 17 month or ifetime provision s recorded,

= Kodel estimetions — Imharenily judgemenial modealling iz used 1o satimate ECLs which involves
detemmning Probabilties of Default ("PD"), Loss Given Default (" LGD"), and Exposures at Dofault
{"EAD™). The PD models used are the kay drivers of the Mortgage Bank's ECL resuls and ara
therefore the most sgnificant judgameantal aspect of the Momgage Bank’s ECL modelling approach,

» Cualiative adjustiments = Adiustments 1o the model- driven ECL resulfts are raised by management
10 address known impalment model limations or emerging trends, which included the affects of
COVID 19, Such adjustments are inherenty uncertain and significant management jutgement is
invoihved in estimating these amounts espacially in relation to loans and advances,

The effect of these matters is that. as part of our risk assessment, we determined that the
mrpairmant of bans and advances to customers has a high cagree of estimation uncertainty, with a
potantial range of reasonable outcomes grestar than our matsrizlity for the financial statements a4 3
whaole, and possibly many times that amount. The credit risk sections of the financial statermnments
disclose the sensitivibes estimated by the Mortgage Bank.

How the matter was addressed in our audit
Chie audit pracadiras amaongst others neluded the following:

» Controls testing: We parformed end to end process walkthroughs 1o dantify the key systems,
applcations and controfs uaed in the ECL procesaas, We leastad the relevant general IT and
applicatons controls owver key systems used in the ECL process.

Key aspects of our condrols testing involved the following:
— Testing the dasign and oparating sffectiveness of the key cantrols over the completansss
and accuracy of the kay inputs and assumplions inta the IFRS 3 impairment modals;
— Evaluating controls over model manitoring and validation;
— Ewzluating controls over authorization and calculaton of model adjusimants; and
— Testng key controls relating to selection and implamentation of material macro- economic
vanables and the controls over tha scanano seloction and probabilities,

Our fimancial risk modealling expartiss: For the loans and advances we involved our financial risk
managemeant spacialists in evaluating the approprnatenass of the Morgags Bank's IFRS 9
impairmeant mathcdologies {including the SICA critera used),
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+ Dur economic scenario expertise: We invalved cur financial sk management specialists 1o assist
us in assessing the agprogriateness of the Momgage Bank's methodology for determining the
economic scenanos used and the probability weightings epplied to them, We slso assessed key
econamic vanables used, which incleded agreaing samples of economic variables to external
sources, as well as the overall reasonableness of The economic farecasts by comparnng e

Mortgage Bank's forecasts to our own modelled forecasts. As part of this work we assessed the
reasonabloness of the Mortgage Bank's considerations of the ECL impact of ecanomic uncertainty.

» Tests of detsils: Kay aspects of our tasting involed:

— Bampls testing over key inputs and assumptions impactng ECL calculations 1o assess the
reasonablanass of economic forecasts, weights, and PD assumptions appliad

— gvaluated the reasonablenass of the Mortgage Bank's determmation of significant increase in
credit risk by chacking that a etirme ECL is recogrized when cradi risk has increased
signiticantly (Stage 2}, a Hetime ECL is recognized on impaired facilities (Stage 3 and a 12-
manth ECL {Stags 1) iz recognized for facilities in Stage 1;

— gvaluated that the Mortgage Bank factored busingss oycle dependencies mnto ECL estimates by
incarparating forward-looking information mto the ECL parameters and checked tha
ressarablanass of forward-looking miormation and multipls sconomic scenaros considerad. W
also checked the reasonableness of the scenario probability weight by performing independent
computation and benchmarking scenano weights.

+ Disclosures: We assessed whether disclosures In these finandal staternents approprately reflect
the Morigage Bank's exposure to credit rfisk including collateral information

Refer to note 4.3 in the Mortgage Bank's accoutng policies and note 20 w the fimancal
slalemanis

Accounting for Business Combiiation

The Mongage Bank completsd an acquisiton in U year, 85 30 oul i note 37, A1 the dae af inital
recognition, the Morigage Bank s reguired o guantify 1he fair vabue of the [dentifiable net asseis
acquirgd, the far valus of the considaration ransfermed and the amounts allocated 1o goodwill. The
ichanvtification of intangible asset igoodwilll and the measoremeant of fair valuas imolves a sigrificant
degree of jucgerment and astimation.

Wi focused on this graa due g tha mharent judgemant and astimation imvebvad in the idemtification,
recognition and valuation of intangibla and othear assets acquired. [n addition, the disclosura
requirements in respact ol acquisitions ara externsive.

Howe the matter was addressed in our audit

Owr audit procedures amongzt othars included the Tolkomwirg:

¢ Ve nspected the underlying acquistion agresment 10 ensure The appropriateness ot the soquisimon
socountng applied including the date at which controd is desmied to have passed.

& Wa challenged the Mortgage Bank's crnitical assumptions inc refation to the idartification and
valuation of intangible assets and other assats by assessing whether the resulting goadwill have
been appropaately identified.

* \Wa evaluatad the reasonsalenass of the Directors' determination of the scouisition date by
COMPanng 1o tha data the transachon was sanctoned oy the Cours,
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= ‘We checkad the reasorablanass of the Directors’ determénatian of the fair value of net assets
acquired,

# We aseossed the reasonableness of the First Mongages Limited closing balances as at the date of
acquisition by camgaring with the audited linanceal SEatemants as of tha same data.

= We also considered and evaluaied the completeness of the disdosures in respect of new
aoquistion 1o ensure that they are in compliance with IFRS 3 Business Combinstions.

Refer to note 4.1 in the Mortgage Bank's accounting polbicies and note 37 1o the financis
SEtements.

Recoverability of Deferred tax asset

The Morgage Bark has recognized deferred tax assets of MB35 million as at 31 Decemnber 20719,
which has anzen from unrelieved fax osses, unutiized capital allowances and other deductible
temporary differences.

The recovaratsility of the recogrised defermed tax agset s dependant on the future profitability of tha
hartgage Bank. There & inherant uncertainty imeohed in developng ke oparational plan upon
which toracast futurs tavable profits are based, Thess forecasts detedming tha axtant 1o which
defarred tax assets &g of are not recognised. We focused on this arnea in our audit sines tha
estimaton of future faxabla profits 15 inharenthy judsemental,

How the matter was addressed in our audit
Do audit procaduras amongst ofttars incluced the following:;

& Wia challengad manasgement’s assessmant of the recovarability, meluding the astimated future
taxsbla profits and the undariying assumptions by using our knowledga of the businass, industry
and past performance,

* We checked whether unrelieved tax insses, unutiised capital allowance and other deductible
temparary differences ware determinad in accordence with the ralevant tax laws

= Wie assessed the adequacy of the Mortgage Bank's disclosunes n respect of the BssUMDTONS
supporting the defemmed 1ax asset valuation and recognition

Fefar 1o note 4.800) in the Mortgage Bank's accountng pokcies and nota 25 1o the fmancial
STATEENTES.

Cehver Information

The Diraciors are responsible for e other information. The otfer informaton comprisas the
Corporate information, Directors’ report, Saterment of Directors’ responsitdlites, Corporate
governance tepon, Report of the Awdit Commitize, Management Discussion and Anahysis snd
Diher national disclosures, but does not inclede the financal statements and our auditons epot
therean, which we oblaned pron 1o tha date of this suditors’ repor.

Our apindon on the financial statements does not cover the other information and we do nat express
any foem of assuwance conclusion theraon

in connection wilh our audit of tha financial statemants, ouwr responsibifily is to read the othar
imformaticn and m doing 50, consider whather the othar irformatian is matarially inconsistent with
the Francial stetemants or our Emowledge ohitained in the audil or otherwise appears tobe
materigly misstated, i, based on the wark wa have performed, we conclude that there is a matenal
misstatemeant of this other information, we are required o repon that faoe We have nothing to
repet in this regarnd
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Responsibilities of the Directors for the Financial Statements

The Diresctors are responsible for the prepaation of financial statemeants that give a true and Tair
wiewy in accondance with IFRSs and in the mannes raguired by the Comparses and Allied Matters
Act, Cap C.20, Laws of tha Fedemtion of Ngena, 2004, the Financeial Reparting Cowncl of MNigana
Act, 20117, the Banks and other Financal Instiutions Act, Cap B3, Laws of the Federation of MNigeria,
200& and relevant Central Bank of Nigeria (CBN} Guidedines and Circulars, and for such intemal
control 35 the Directors datermine is necessary to enable the preparation of fingncial stataments
that are frae fronn material misstatement, whether due 1o fraud or emar,

In preparing the financial statements, the directons are responsible for assessing the Momgags
Bank's atulity 10 continue as a going concarn, dedosing, as applicable, matters related 1o going
concarn and using tha going concam basis of accounting uniess the directors athar intend 1o
quidste the Morigage Bank or to ceasa operations, or have no raslistic aiternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable essurance about whather the financial statemants s a
whota are frea from matesial misstatament, whether due to fraud or error, and to ssue an suditor's
rapart that ingludes our opinion. Reasonable assurances 1= a high kevel of assurance, bul 13 not a
guaranias thal an audil conductad i accordance with 1S4s will alveays detect a materal
misstatemant when it exists. Misstatements can anse from fraud or error and are considered
materisl i, indvidually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on thé basis of these financial s1atemeants.

Az part of an audit m accordance with 1545, we exercize professional judgment and mmamtain

profecsional skegticism thioughout the audil. We also!

s ldantify and assess the rsks of matenal misstatemant of tha financial statements, whather duse
1o fraud or arigr, design and perfonm aulit proceduras responsive 1o thoge rigke, and olitain
audit evidances that is sufficient and appropriata 1o provide a basis for our opinion. The nsk of not
delacting a material misstetement rasulting from fraue s Righar than far ane resulting from
error, 28 fraud may meoles collusian, forgeny, mtentional omiggions, misrepragentations, or the
cuernde of intemal condrol.

s Obtain an understanding of internal controd relevant to the audit in order to dessgn audit
procedures that are apprapriate in the circumstancas, but not for the purposs of sxprassing an
opirion on the effectiveness of tha Martgage Bank’s internal control.

*  [Evaluata the approgrisleness of accounting policies used and the reasonaldenass of accounting
estlimates and relatad dizciosures mada by he directors.

»  Conclude on the approprigtenass of directors use of the going concem basis of accounting and,
based on the audit evidence obiained, whather a materal uncertainty exists related 1o gvents or
conditions that may cast signdficant daubt an the Mortgage Bank's ability to continue as a going
concarn. 1T wa conclude that 3 rmatarial uncertamly exisls, we arg requined 1o draw attention in
our auditor's report to the related disclosures in the fnancial statements or, if such disclosures
are inadequats, to modity our opinion, Our conclustons are based an the audit eviderce obtainad
up 1o the date of aur auditor's report. Howawver, future events or conditions may cause the
Mortgage Bank 10 cease 10 cONtinUE a3 a going CONCEr.

»  Eyaluare the ovaall presentation, strecture and canteent of the financal statamants, including
the disciosures, and whether the financial statements represent the undadying transactions and
SVENTS In & mannar that achieves fair prasentation
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We communicate with the Audit Commitiee regarding, amang other ratters, the plannied scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identidy during our audit,

We also provida the Audit Committee with 5 statement that we have complied with relevant ethical
requirermants regarding independance, and to cormmunicate with therr all redationsbips and arher
rmatters that may reasonably be thought to bear on our indepandence, and where applicable, related
saleguords.

From the matters communicated with the Audit Commities, we determina thase matters That warne
of mast significance in the audit of the financial statermants of the current period and are therefara
the key audit matters. Wa describs these matters in our auditor's report unless law or iegulation
precludes public disclosure about the matter ar when, in Extramely rare circumstancas, wa
determne that a rmatter should not be communicated in our report becausa the adverse
congequencas of doing so would reasonably be expectad fo cutweigh the public interest benelils of
sueh communlcation,

Report on Other Legal and Regulatory Requirements
Compharce with the requirements of Schedule 6 of the Companies and Aled Marters Act. Cap
C.20, Laws of the Federation af Nigena, 2004

In our opireon, proper bonks of account have been kept by the Mortgage Bank, so far as appears
from ow examination of those books and the Morigage Bank's statement o financial postion and
staternent of profit ar loss and other comgrehensive income are in agresment with the books of
Account,

Compliance with Section 27 12/ of tha Banks and the other Financial institutions Act Cap 83, Laws
of the Federation of Nigeria, 2004 and Central Bank of Nigeria cirouar BSO1/2004

L The Martgage Bank did not pay any penalty in respect of contraventions of the Banks and Cithe
Financial institutions Act during the year anded 31 Decamber 2019

. Related party transactions and balances wre disclosed in note 32 to the financial statamants in
compliance with the Central Bank of Migeria circular BSD/1/2004.

4k

Akcbgemi J, Ashade, FCA

FRC201 IACAN/AQDO00D00TES

For KPMG Prolessional Sarvices
Chamarad Accountants

4 Movernber 2020

Lagos, Nigena
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DCSL Corporate Services Limited

235 lkorodu Road Abuja Office:
llupeju Suite A05, The Statement Hotel
P. O. Box 965, Marina Plot 1002, 15t Avenue
Lagos, Nigeria Off Shehu Shagari Way
Central Business District Abuja,
Nigeria

Tel: +234 8090381864 Tel: +234 8090381862
info@ dcsl.com.ng
www.dcsl.com.ng

RC NO. 352393

July 2020

REPORT OF THE EXTERNAL CONSULTANTS ON THE PERFORMANCE OF THE BOARD OF
DIRECTORS OF FIRSTTRUST MORTGAGE BANK PLC (“FIRSTTRUST”) FOR THE YEAR-ENDED
DECEMBER 31, 2019.

DCSL Corporate Services Limited (DCSL) was appointed by FirstTrust Mortgage Bank Plc (“FirstTrust”) to
carry out an evaluation of the performance of the Board of Directors for the year-ended December 31, 2019 in
line with the provisions of Section 15.6 of the Securities and Exchange Committee (SEC) Code of
Corporate Governance for Public Companies (“the Code”), Section 2.8.2 of the Central Bank of Nigeria
Code of Corporate Governance for Primary Mortgage Banks in Nigeria and Section 14.1 of the Nigerian
Code of Corporate Governance (“NCCG”). The appraisal entailed a review of the Bank’s corporate and
statutory documents, the Minutes of Board and Committee meetings, policies and other ancillary documents
made available to us. We also administered electronic surveys to the Directors to ascertain the level of the
Board’s compliance with the provisions of the SEC Code, CBN Code, NCCG, relevant legislation as well as
global Best Practice. Our appraisal covered the following seven key corporate governance themes:

. Board Structure and Composition

. Strategy and Planning

. Board Operations and Effectiveness

. Measuring and Monitoring of Performance
. Risk Management and Compliance

. Corporate Citizenship; and

. Transparency and Disclosure.

NO B WN -

Our review of the corporate governance standards and processes affirm that the Board has complied with the
provisions of the SEC Code, CBN Code, NCCG and other relevant corporate governance best practices. The
appraisal indicates that individual Directors remain committed to enhancing the Bank’s growth. Whilst
commending the Board for its efforts thus far towards ensuring compliance with the Codes, we have
recommended that the Board should appoint Independent Directors to the Board.

Our key findings and other recommendations are contained in our detailed Report.
Yours faithfully,

For: DCSL Corporate Services Limited

f

Bisi Adeyemi
Managing Director
FRC/2013/NBA/00000002716

Directors: o Abel Ajayi (Chairman) « Obi Ogbechi » Adeniyi Obe ¢ Dr. Anino Emuwa « Adebisi Adeyemi (Managing Director)
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Statement of profit or loss and other comprehensive income

M Drecember 3 Degember

For the pear ended Mite ik g
WK PO}
Inferest meome 1,612,311 L 316,956
Inferest expense {954, 581 ) {519 165)
Mot mierest ineome 9 G337, 73 97,79
Fee ond commission incoms 135,581 179,174
Fee and commission expense {7,799 14,067}
Mt fee and commission income {1} 30,782 173,107
et rading loss Il (14,3425 {4.273)
Crbser opersing incomg 12 63,322 45 My
irperating income B3T 492 L, H4.55]
Irr{m'irrﬂ:nl winleback {hosees) on [nancial mstramenis I3 34 824 [(RIT A4
Mot operating income after invpoirment los on financial instromicnts B72.316 197,512
Persomnel cxpenses 14 (M7, 757 {276,391
I'.I'qrmcimim -.'|f'|'|rn|1|:rr'_-': plar'.:r anid uquipmr:ln ] {5, 5500 [ b= 20y
Aumprtisation of intangihle apsets 24 (%, 1487 (17.571)
Cribser oporating oxpeenmses I5 [B6E.BET) (457003}
Tuinl expenses (1,100,348 {790 204)
Laoss before Income tax and mdnlmom tax (TR 032 ) {601,782}
M mimam mx i) {%.245) [E9.331)
Lass before Income tax (237,277 (6211135}
Tnvcome B credit [ &1a) LATS .
Lass for the year (133,402Z) (621113}

Chher conprehensive loss, net of income tax:

feeves that will mot be reclussified fo profie or loss:

Equity investments af FVOCT - pet change i fair valpe 210 136,775 (459)
Uher coniprehensive ineonse/(boss) far the your 136,775 (454)
Tatal comprehensive lass for the year (98,607 {621.572)
Rasic and diluted eandngs per ghare (koba) 17 |4..'-‘I}r. - {IJ-.Eﬂt

Thet crceamparnying aotes form aw integead part of Soie fingrcial siaieoenis,
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FiruTrusr Mortgage Bank Plo
(farmerly TrustBond Morigage Bank Ple)
Al Ripﬂ-"‘l'
& T 31 Dicumber 2019
Statement of financial position
Ax i Nate 31 December 2019 31 December 2018
N0 MKMW
At
Cash amil cash eguivalents I8 170,512 1675457
Trading properties 19 B,175.444 607,925
Loans and advances o customers 20 13552217 E516,5047
Investment securities i1 1,260,534 1,353,352
Criher asscis 12 ELALE L | 30,208
Property, plant and equipment 13 TT647% 613,162
Irn:n,gibl:F:uu i 4 2,166,432 I;Il-?mﬁ:
25 115,530 3.
%E:i"::-:: i ; 37,633,581 (1747362
;t:rif::éﬂlﬂ 8. I g, 02 £21
Dposits from customears 26 11,202,755 1262,179
Current tax liabilities 16 13,130 I '.I'Jg;
Other liabilities 27 1,953,695 1,285.2
Interest-beuring borrowings 28 7,782,650 5716920
Total lmhilities 32,916,581 1,282,420
;ﬂﬂplm 20(a) 6,027,515 4,674,953
Shire premiom 20(b) 1,737 1,77
Retaimed deficits 2Ne) (3.446951) (2,403,100}
Regulatory risk reserves 2%d) 1. 456,104 647,655
Statulory reserves %) 239,170 219,170
Ciher reserves 2001} 440,415 A03 487
Total equity_ = 1,719,000 3,464,942
Total liabilities and 27035 5K 13,747 362

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS OM iR %TJHEH;EEEQ‘: ‘L
AL 1/1- “ATIR .'1 o
Mr. Uduma 0. Kalu Mr, Korede .i.lnh.ulayn
{Chairman) {Managing Director)
FROC/Z00 4/NIMD0080008402 FRC01RAMNABO0NO0TES13
Addigomatly certified by: A
e : X‘LL_ El—--{__r,u!’

Cidunlami Afolasade Janet
Ag. Chief Finance Officer
FRCA0LIIC AN D000 1§70

The accamparying motes form an integral part of these firawre kol steiements.
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Statement of cash flows

For the year ended Mdes 31 December 2009 31 December X018
BN oLl
Liss afier tnxaton {233,402} (621,113}
Tax charge Tisa) { LET5) 2
Bdimimam iax 16k} 245 [BEE]]
Lass befione @xution {22R032) (01,782
Acliustrenis fur:
Depireciainn of property aned equipment 3 54 556 4H (129
Amarisatim af mtangibles s eels 24 G148 17871
Met impsirment loss oo boars and advisees I B2 HI4HA0
Met impairment loss on ofher nsseds I3 [ERRLiE)] (34,576)
Met inipairment loss an cash and cash equrvalents i3 - 220
et impairment loss investment securities I3 - 13
et itpanrment liass i.'|11.1,|n|.:|1||.1|r|;| agpimiies (] = 25000
Witleclongn om trafing propsnies il 2 dp 0O
Profit on dizpesal of property anad equipmzs 12 {29 1 3E04)
Ineerest incoms » (1612511 {1306.556)
Lnderest expenss on barmowings ':I' ARE GOl 76,369
Indgrest expense on dopasats L] Ab4 WS 2T
(U (A4 ASH
Changes m oans omd safvances to ¢ asbomee s F5(n) (2,097 TET) {2 AN A5
Clw.n:{cl:'in ':nil:linjll_[m'.]mﬂina. 33h) {7 SR04 235 58
Changes in other assets M) 1G9 30T, (12.581)
Changes in deposits fiom cusbumerns 330 TI53 882 03,754
Changes in ather liahalsties 35e) i, 412 244478
{4965, 1 30) (1777581}
Payments nude by the ensplover on (b gratuily schems 35} - (£7.241)
Inderesi recerved on loans and advinoes 35a) 482 R33 1081 A48T
Imerest racerved on investment securitics 9 47659 I 200
Tnderest necerved on money masket placements o 131,330 106,714
Inserest paid 35(H 316,722) 225,786
Tnsconme fax paid I6&{c) (627) (20.56T)
Mt cash wsed in operuting setivilies (4.624.671) (442 188}
Cash Mows from Investing activithes
Puschase of propesty and equipaient 23 (164.743) {104, 355)
PMchise of infanpible assch 24 (2693 {HT g
Purchuse of imvesiment socuritics 21i{z] {2:4,.555) (BER216)
Procesds from the sale of propery and equlpmsn A%(g)y 12491 T.241
Met cash negquired from bosness condbbnatbon INz) 23508 -
Procoeds o redemstion of theasury bills 21ic] TEL403 TR0001
Ner cash flows nged im investing sefivitics 216,797 {152,035
Casl Mows lreom Mnancing activithes
Repapment on omg term homowings 28d) (AT 1020 (203, 540)
Iwierest paid 2&d) {377.173) {2359.908)
Additicmal borrowmgrs duning fhe yeas 2aid) LEZ3.773 1 60K 343
Net cash flows from finoneing sctivities 919,488 1,144.897
Mt (decreaseVinoreae in cath and cosh squivalends {5,260 3800 S50 5T
Cash amd cosh equivalents o beginning of year 1676, 1,126,230
Cash and cash eguividents at cwd of year & (13914773 1 4T S0

The accompanying mates farm an el pord of tese Brorcial siatementr.
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“otes ta the Financial siatemseni

1 Hepocting entity

FirsiTrssi Monipage Bark Plc ™the Mortgege Bank®) is @ Momrape Bank doméciled m Migerie. The address of the Mompge Bank's
regieniened nffice is 134 Avwnboose Read, Moo Lagos.

The principal activity of the Bank is the provision of mortgage banking services g0 corpomnse and indivichnl cosfomens.

FosiTresi Morigage Bank Ple was fomed, offeétne 30 Sepéember 2009, via & Scheme of Merger betwieen Tnisi Dond Morgage Bank Ple
und First Mortgpes Linsited.

I ISamis of sconmiEng

The finarcinl stsments bave been prepared in aocorlasncs with Imemacional Financial Bepoming Suancrds {TFRS2) ns Isued by the
Inisvational Adamining Simslands Boerd (TASTR) asd it imlemprciabion cofmmiles ST ive wt availabde & a0 3] Decamber 2H T, These
fianczal shlemants comiplies with The Comganie: and Al Magiers Act, Cap O e oF the Foderationy of Sigeria, 2004, the
Fmancial Report e Coundll of Nigeria (FEC of Migsna Act. 2001, the Banks and Ciher Findreaal Isstingions Act of Migena and relevans
Central Bank of Migerin guidefines and cincolams.

The leareial siwemants weas mibisisad for tade by fe Direchorson 138 Ovoe 2000

3 Basis of proparation
jn)  Fumoenal awd prosenerthon cweremay
The finscial sextements are preseated in Maira, which s the Monipage Bask's fimctenal onrercy. Bxcept where indScstsd, financisl
Erfoemation preseved in Maira bas heen rosndied to the nearest thoosamd.
ihl  Beely of s e e el
Thiess: linsescl sabemeis ane peeared on e Tesioreal coon hesss except for the [oloeing:
= Financel irstrescnis ecasared Al fr value theowsgh other comprehengive mooims amd igvesimonis measined of ssdrimed oost;
= irnding progerties are measured at the lower of cost mand nel realisable volue; and
* Loang updl mivances (0 CESOMEr e [ensared o0 amert e cos oS impainaenl.
lep  Live of exriwesdes oad fudgmenty
‘The preparation »f fmascial cmisments in confamyty with IFRS requires maapemant &0 moke jodeneente, ssiimates and acoampytions thad
affect the application of policies amd reponal arwens of scs and Eabdiles, iwome and exponses, The esimalcs amd ssocised
aomumiptsees are basad o Bedomcn] sxperience and vanes alher fecors thal are beficvsd in be resrcsahle usder B ssrcumetaness, the
resm s ol which fome il bosix of making $he pdgmemis shd Gerving valws of assets and linbaliges thal are mol resdily appanent frim
other swoces. Actmal pessalts muoy differ from these etimades
The estinmes and 1umderdying assimwptinns are seviews] on 20 ongoing basis. Bevisions i acoounting, eslimates are recognised in the vear
in which the sstimace is revisad, if the revision offects only that yesr, or in the year of the revision mmd Satore vears, if the: revision affects
Ity cnrrent e fofore yeams.
Informaizen shaowd aipnificant acss of ssinmetion weecriainizey and errtivel pelprcnis mapplving acsountmg policies that have ibs most
sigedticont effoct on the iy recogmised in the Emeacial stwdoments are described u meto 6 1o thow Eanoal Satemeais,

il New sfawdands and iwferproteniom nof ey adepied

A number of new sismdards and enendmenss i smnderds are eftecive for snoml pereeds heginaing after | Janunry 2020 and earicr
aprpligation a8 permited, however, the Morigage Bank has mod ey abopial the Tofkwwing o sew iamlends & propanmy these Tnancial

Rl
M er aisendod Paisibée impact on financial
wdari Sammary of the requirements i

Amaraemend= o [FRY 5, L eemdenanis do IFRES W 1AYN 39 snd IFRES T heve sow boen sied mBEesed on an o mediad  assocsment)

145 20 vl IFRS 7- [psenesd fachidrese ancomaintive relatad to the eopoing refoem of etertank af monapiet  disk ol forsase o
||iﬂ|.l Berchnark hﬂ[ﬂh The amemilmemts provide fangetad reliel’ for fnasciallsagsificant wypae comeng from (his
Fafiom t= gaalifving for holge acoruntng im the Jead up e shandard.
refierm.
The amendimente addres isucs affecting francial roparging &n The Morkmpe Bamk will adopi th
Ercrmdhdm,l;mmlﬂﬂﬂmhmmimmudﬂm}'udapﬂyhn] s for the year ending 31
usdging relatieshipe directly affected by uncenuintes rebaied o [BOR] Docember, 330,
relerm.

[T smendments ane effsctive o | Fanosey 20000 Barly spplicaisens |
e a1,
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Mntes o Dhe Finaseial sesiomenin

Mew ar amended PFossihle Impact on Anamcial
standarids vy W W i A stalements
Amcrdmenis to [AS | opd |The [ASH refined ils dcfiniton of msterisl 8o make it cusicr o{Bmsed on an inioal ssessment,
IAS B umdersiand 1t is now aligned soross IFRS Sendards ond the Conceptualfmanzgement  does not  foreses ﬂ

Framewuork. The changes m Definition of Matenal {Amendmems @ [AS]egneficast impact coming from th

I ol BAS ) all relme m 2 revieed dennimos ofF ‘maerial” which (snew crandand

s helow Trom g sl arccesdiverls “Tndrmagiom i maksrald &

oivafling. meeading oF chegorang It coull feascmably he wxpeied o RManpement dosd sol plan ha sy

infleense decigions that the prismry utere of geneml purpose Arandlilladogs this [FRS.

satements make on the basis of thoss finaccinl - sistemenis, whi

prowide financizl infornmtion ahoat o sperific reporing entity.™

The Board his abas repevsd the defimdion of malenisd opsssing

i sEnisREns fogh 1AS 8 Acconmting Folcies, Chidges i Moo

Ertimaton and Erram,

The amendfimenis are effective from 1 Janpary 2030 bet may be u]'p'li:J

earlier, However, the Board does not expect significant chasge -~ 1

refissinents sre nof intendad © aller e oonoent of matariality,
A inealiErsars Eh.'l'hllllu_ A teiness o bngeoemid becinks  hg Enancial  ncpspa th-nl. [T TR I T T T e [T
s [FRS 3 Dhefinisas al r-r-'rmlwh for the mr:'uililn i o bpsinema are difforend oo ihefrmsnpgement digs et foress of
n Busineass revpremenis for {he pavhsse of 0 goop of el bhel does pollsgaicnsd mpect sommy from this

cinslidee 1 basiness The proposed noesdmests are indended 10 provide] new siundind.
enlitiex with clerer applicstion paidance W kelp distingsich between
Pusamess und & grmap of essers when applying IFRS 5.
In Lhctoher 24 the IASE 1mued chis mmendment 0 make i1 ensier f
coinpiaies e dezide whether activities and sseets ihey ooguire ans
bizamenr or murehy o group of assces,
The arsendmionis:
= Confinm that & business med mohsle mpets md o process,
clazified tha:

(i} the process must Be subsunbve s (1) he inpuis sed e
i fogether sigmifcencly Coniribime fo oressing s,
= Maprew' e defindikmes of & bsines by fixissg the dilingiom
piypasts om. goods and servioss providod o nstomers and other e
from ond@rary activities. rather thon on providing dividends ar i
eoonomic bemefits diracthy & imvestoms or lowering costs; and
o Aild o tew chat ke @ ensier S0 conclude St g coppany has acqui
n proep of nssess, rather than & basiness, (F the wvaloe of e
pepnned = subsiamially sl cmeenirared 5 @ sbnpls assel 0f groag o
wamiilnr naests
The amendments are s#ffechnve for singss coawhinmtiome for which
necuuisition date & on or after the beginning of the first anonal reper
poncd heginning oo oor after | Ismuary 20040 and ro sssst poguisiti
Frat porar oo o nfter the beginming of tha period. Endier applicetion i
i,
The standncl @ eflmgive O onmed peniocds beginming o o alley |
Ty 20000 Furly adopiion ms perwsidsd,

Mnnegement doss sof plan o ey
ndiogd this [FRES.
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"ol o fhe Flimacial sslvinesis

Aiialsenit 10 (el Tlez TASH deeidod jo pevise the Concepiml Fromswork Decsiee eimaifFasal of  on  oitial | assesaie
1 comoepiuad framewsork infheporsnt beues wons nel covered and ceriean guidance wes mokear & : s ool ot
the IPRS Standards me of daie. The revised Concepmal Framework, isued by the LASH inlsimificant mpsct coming fram hi

hlarch 21 E, inclndes
* A now chipler o mEssmmeal;

* stmnikard

+  Ciihilisce (o soponiing Nenncel perlrsune Ihe Bmgge Bank will slop
= lugpioeal definilams of e sl and o |i:llilh.:|'.. aml guid 1 Fop e yer oy A1
cupnrting these deliniimme: and [ December, 300

¢ Clorificatens im importont meas, such = the miles of steoardship
prados mmd measimemen] incertainty in [emcinl poding.

Tl BASE ilso egulmial eferemwes i e Concepin] Foaeswok in IF
Sradards by lsuing Anesbsosts o Reloeses w fhe ©
Framu=work &0 [FRS Sieederds. This wms done 6o supper
iringitom 8o the revised Concopissl Framework for companics
tirvdop mcoumting policks using (e Ueodeptinl Framewoek wism
TFRE Susniland sgiis to o partodlir Mossetion. ANkmigh e o1
sk iy Do rawe, Siewes ODmpiiees oy o e Fososshosd as o el
for selectieg delr ncoomning policies @ the ahmmee of spacific (F
requiremaonts. In fhese cases, ooerpamics should seviow those policies
mpply the oo guidmeee retnspociively s ol 1 Jeovary 2021, enbses
i geehiee ponsies specilic sope mils

The siamdard & effeetive for anmal perinds beginning on of afler |
Jomuary 2034,

(el Cherges i doceu g polinies
T btz Bank tnitially opalisd the Sollvdng faedards ond seadments 10 staulsnd fiom 1 Jamery 3009
- MFEN 6 Leamcs
- #FRIC 23 Dlaceriginh over invmme Kec e
- Aerermdonerir for TERT 0 Finoiean! fuairiessmts - Prepys o frafires sail segualiar compeatyelnm

| IFES I8 Leaves
RS 1 Lesser veplieos the rageinmee in LAS 17 Lisses fodl relmtid imlerpretations, and 18 applicali for the fist Hee e cotigies witl
iy sl reporting perkad Eoguiining om oralflor | Jamasry D019
Thee siandand s=ix oot the prnciples for e recogniting, messrement, [ressmatian and discioemre of kases for both perties oo cenbmct.
L v omstomneer (essee’) ond e smppler Clessor’) It also inchodes emmensde mew deec loosre requiremaonts Tor Boeth fesoes and lessom,

The cone prmciple of this shsked & Bl e lessoe fod Bessor shoald noopsss all rights wd obligsteoas arcey foos bedsing
mrmaigAnas oo steemeni of lismeisl [ L,

The: et aigmificans chings partnining sn e seconmting rastnsent o operafisg Lo i from the keese's parspactes. TFRS 16 aliminstas
the classfication of leamos as sithaer oporating lesed or finasce kevees as e requined by 145 17 and introsdiaces o smigle ledoe soominting
], where m right o use {ROLD asser iogether with o Rebility for fhe fuiure proscens 18 o be mcognisod Tor sl leses with a e of
e than 12 mesrts, mbes endertying asser is of low valve, The lssor seeounting regevenenis in [AS 17 his st clunged substinially
i ferms b fhis standeed e 8 resal, o lessor conlinoes 1o dnssily 15 loses es opemiing buses or (monoe leases and sccoants Tor these s i
is carrenily dons m lerms of TAS 17,

Ber paaBitioen, Bhe srardiend poguires e esor (o provids enlonosd daclonins shr its asing aclivitie: snd m paricebar abo i aposting
in reskhml valog pisk s how i = sangsd,

Koo, Recogaiton owd Megsermman

The scupe of IFRS 16 applics e conitracts mecting thy JelGnidion of 3 beise, csoepl (o

s Lenses tn sxplore Tor ar use minerals. nil, nasural gos and sinvler noe-regensraioe msonrces;

* Lemsos of brodogical mects Beld by o Jessees

& ST Goflooes bt amanpeinails

= Liences of imelieciuml property gresied by o kessor and

= Righis heat b o bessee under licsnsing spreemeis for iiems snch s i, videos, plays, maosonpis, paisies and copyrighis i te
sope of IAS 3H Intengshhe Asapts
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Mot to ile Finangal sl skt

Axa booves

s n ks, the Mongge Bank leases v Booyi office. Tl Tkoyi office was soquized on busine:s combinaton during e e, sod L
bheen presiously chissifisd ns opembing lmses under IAS. 17; based oo it assessment of whesher the lesse tomsferred mshsiantinlly all of te
risks end rewands ipcidientol %o owparship of the mnderlying asset b the Mompge Bank. Under IFRS (4 the Mortmape Bk recognises
only Fght-oF-wee s G lese of it Doy office.

it FFRIC 23 Dncertainty ever incommse inx ireatmmemby
IFREC 23 clarifies the accounting for woome mx tresdments that bave yed © be nccepted by tux wwtharitics. Specefically, TFRIC 13
prenvitdes clarity on how te Encogparate this uncermigty info the messrement of tax as reported in the financinl statements.

IFBREC 2% dumes o Bt o sy e Uisclosusnes bt eeinfopoes the oeed 1o comply with oistmge discosune roquammets shoat:
* Fudprsanis madi;

= Aasamplioes dad odher el

# The pebendeal {mpact of ancermities (hat ane nor mellectod

The Inlerpretation reqaires a entity i

= determine wiether unearinin tx positios me woesgel separiely or o3 8 groep, md

- e Whether o is probablle that a % aithony Will sccepd an nocertain B nssdment Bsed, or proposed o be tsed, by an entity m s
ineoene ta filmps:

- H}'t-&. (1 tﬂ"}' ehimld dermine nL ACCUNTINE e P:Iii‘!llll L:l.ﬂ'lﬂﬁmll'lj' With ths Wy ireamel usid (0 Fﬂ-l'.'l] T e ] iy 05 ACoan
S [l

- IF e, the oty ghoald reflect the effac) of uscerainy in detenmsining 18 scoounling b peaition cossstmily with the e bentment used
o pllamiad 1o Be used in e income e filings

The Mortgzse Amek has considersd the puitinee inchided within the msemretition and coachided that the presoribed approach does nod
e n msieric] impogt on it

M Awendaieny o JFRY 9 Flaamelsl Frariciny - Prepeimmed feadiren wiih megotve compensalon
The srendusent allows Gnancal seets with prepvniest feabmes that panail o requine 9 pary o 3 contrct gither o Py ar receive
nessnmable compensation for the sarly bermination of e comtract (5 e, fron the perspactive of fe hodler of 8 sel dire may be
‘pepative commporsabian’ | be be mosured ot ameetioed cosl o ol B ovabee throwph ober comprelvousiny e, The wmendowni s
reyuirad o he appliad rotrespectvely

The Morigape Bank has considered the snidance inglnded winhin the nrempeeation sd concludad that the prescribed approach does
e n mserial e on il

4  Hignificamt sccoumting poliches

Bxeepl for the chanpes explanad In wote He), e accounbing polacies sl out bebow have been constpently spplied to all yers presesied in
ihese finarcial sintements
41 PBaslmesz Combinstien

The Mortgage Rank acoounis For basines conshinatians using the acquisition method when comiral B imnefernsd 1o the Mortgaps Pank,
The consaderation irmfarned in e segeisiton i semerally messaresd & fir voloe, a5 ane dee afent (abde mel assets asquined. Any pocdwill
il arises s fested annually for inpalrment (Sseo noie 24 (o)) Any gin on o Brgain porcksse B rocognised i profil of les imeediabely,
Transtion cosis @ ogemsasd o woeral oo I relasd 0 the Esue of JeO0 oF Spiily soariies {see no 15} The considerston
s ferred does ol echade amotines relied W tie seifomas i.rf'prrhﬁl.m'm.: relsminahips. Sl ansns are gercrnlBy pecognised in prefil
v Ao,

Any cantingest considenstion is messared at fair valee o the date of acquisition. 11 an oblligatien v pay conlingem consideration tbat mees
the definition of & financial insnement is clnssified os equity, Shen i @ wot remensured ond setilenvent i scoounicd For within eguty,
Citherwis, other comtingest consideration i remeasanad af fair valus 8 each reporting dme and sobsagoent changes in the fair valus of the
cortingenl comsideradion ane recognisad o prode or loes,

17 shatres bemsiod pavmoen] awards {oplacemend aandsh ane neguened b be cochangod for iwands beld by the acguinee™s omployres [soquimas’s
awardsh, then all o 3 portion of the oot of the aoquirer’s renlacenient awands = meleded o nesring e consideration ol in
ihi business comdansgion. Ths delersinacion s based on the rarko-hased messune of the replacemont awanle comgparad with the madkel-
buce] messane of the sequires's swards md the extent o which the replossent pwands relabe i pre-cHwbinmion seride
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P ow £l Fimioeciad & Lile e s

dl  Inberest

(sp  Effective imteres rute
Iniewes] inconns sl capeic are roomgrisal in sl o loss ming e olffoctive miasd metled. The “efloctive interesd me is s oie Bl
exactly disccunts estimaned fucure cash paymenss or receipts through the expected hfe of the Enancial msirunent b

— thi: gross carrying emoun of the Bnamcml mset or
== Ehe pnaariaed oos af the fimancisl lhismy.

When cakubibng the effective imlersst mie for financal insrumenis ofer (han purchased of ergimai) cradii-erpared meet, the
Miatgage Bk estimates Tuene cish fMows considering all contractnal verms of tee Tinancal insument, bur mee expected cralin keses
{ECLY For purchased or noipinated credit impaired finascial assets, 2 oredit-adjusted effective inberest rate 15 caloulsied s=ing estimatod
Tumare cash flows joc g BOL

T caloalntion uf the affective s mie incheles immssction costs ied fees ond poinis paid or received thil ore =n inegral pat of the
effective nleresl mite, Tmnssction cost include incrementad eosss that ore directly altrbulable to the soqwisitson or issue of o fmaecinl asset
or finangial liability

hy  Amortised cost and gross eerrying aosmnt
The *pvoetised cost’ of o fiaancial asset or financial Eahifiy i the amount af which the finonecial nssel or finonsasd lichility is smessurad on
initial pevogniikos mminus (e procpal repayinents, plus or miis e cenalollve inorisalion wing ihe eflacive inteest o of ey
dillermes belwem thal inisisl amount snd the maturily aousl and, For Snanced sls, adjussed o ey oxpesiod credil loes allowanon,
The “press carying amound of o finorcial asset’ i the amsertised cost of o foncisl assel before admsting for my expeeied credit lose
b

fe)  Caleslarlon of interest inesms amd expense

T effective intered faie of o financol sses o francial Rebiliy = calenlamd on initial mecopnstion of & fireecial #ss of 8 financal
Babaliny. In cakadilirg inlerast moome il expense, the elTective interest rate is applisd o the gross camyving umount of the asset (when ihe
asset B ot credit impaired) ar o the amortised cost of the lishility, The effective interest rate is revised as a result of perindic re-eetimation
ol cekiiows of flnating rvte mstrumens o reflect moverent o market rais of oderess

Hewever, for financal asses that hinde beoome aradil-1epaired subsequiond b insdtia] recognition, inderest income = calinlssed by applyiog
the effective mierest mie to the ameetisad cost of the fmancinl ases. If S aee is 2o bager oedit-impaired. thes the caloaiation of inferest
Encome revents i the groes hass

IFor financial assets thar were credit-inpairsd an mital recoguition. intrest income b calenlted by applying he ¢radi-adimded effiacrive
imierest mie o the sesirSs] ool of e s, The cakaibition of inbenss inoome do il reverl g s keie, eoen 87 the orolit risk of
thi wsset impemrvs

Fresemimiinn
Inierest income ealeulmed vamp the effeotre interest metd prescaned in the sacement of prodit or loss snd OOT meludes:
— patircat o Aancial Sssss mesdercd & amoriisad cost
lniorest expense presenied in the stdament of profit or boss and OCT b iodes:
Teaaincial Lalidaies insnsured ar anweribsed oo,

Ceshi flows relsted $o capifbssd inbersd are presesred im ihe sSslement of cash lows consistently with mberssd cnsh flows ksl ore not
copimlised,

42  Fees and comimision
Fees il oommission meome and expenses that are mniegral o the effechve inienesi rabe oii @ Anamcial assel o fsanoinl lability ane
i fscdadd i the: rreseremen: of the effective imerest rie
Eifer fees aad commission neonde, mcheding account servicing Fees, invesment saonpeneent aed other Tidaciary activity fees, boan
enanagenaen| Faez, legnl Toes, inspcrion fees_ and marketing foea, aro recigebsed a8 iho selsed serdces an perfonmel

fad  Perfirmmmee odbgariven nrsl revcaie revegnidom pelicies
Fer and commission meome from comracts with costonsers & mensured besed oo the consideratinn specified @ o congmol with &
vishoser, The Modlgipes Bamk fevogn e evediie wWhan iF Bamsfes coitiol over & service b cogoeer. The Sollow g bk poovles
mfirimsizen shoud the natars aml g of she ssfsfacizon of performance obligations in conlracts with customers, e ludmg sEnlican
paymeT: teme, mnd tho related pevismic recognition policies.
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Matis m the Finascial siatements

Mature and dniing of safisfection of performanee oblipafons, evrivin ficognBiim
[ J—— inelnding sigaificnnt prynsnt ferms polides

Thae Miwtgips Rk provckies Moripege bans 1o netl asd cogpores
ousivmers mnd churges the following fees

- Appeplanee foos, - Logal B, - Sepvice T, - [Repectan foos, -
hlarieting fres

Amceplanie Fevs ave chargal o losn ity ko cusbaines pmjady of i
rule of 1 5% flat and imo=0fT on the ksan granted on customers.

Legal Fees zre aamned on legal documentabion earvices memdbened iy the
Mortgege Bk io s lon tacility custimner s,

Berviee Foem 19 2 Dl mic chorpsd gt .25 per guarier on cach o
serting from the beginnimg of the bown wooee and stheequenthy on the
prinzipal cutEanling halince. Sevicer feo 18 charpad co e flloaing
boum fypes

i} Mlnmpage Losa

i Commercial Loas

I} Creerdmit Faciliny

Inspection fee is cherpal on cosstruction (iranos loans, s mongage
Beoor anid WHF Lioana. The inepaciaon fioe i negotinhle rasgieg bitsen
0 &y [ %5 per mmmuT

Markeiing Fee {5 carsed fron sibe of Fokeral Mongage Bank of Mg
{FMIN ) Miniszeriad Plot Hirssing Scheme projects wrd marketingale
of progenies o beball of reil gesate developars.

R 48 recogmismd
vl b as the

mervice nrg proviched.

Muorigage Loan Servioes

The Mortangs Bonk sume 10 commission Froes insormce Companies | Reveniss i recognised
fior Brnsinesses obealnad thooigh the Bank's referal of Bz custonmer b0 [over beme s the
e [marmce Companics. =ervices ure providked,

Imswrnie Helorral
ot [

44 Nt trading gain or bos
Met muding gaim or b comprises gaing leis boemes related a0 dmding asste and Gahbiligies, o inchudes oll realised and onreadicesd fair
wnlue changes on teading assets, el |peome on radsg sy, @vidends s foneign eschange diffeanme,

45 kv revenur recognlition

(ri  Henial e from inveshmen proporiies lessed oo oo ao epaowing lese i@ recognesa) m el Guding iscomns m e prodil o bes on s
srnipght line Busis ower the laase.

(bl Saleof properfies: Revesse from the sele of mading properties is peoosgmised when the cusiomer acoepis the terms and comditions of the salke
on the offer letier, The oifer lemer 48 2 ims@cation that the Mengage Bank cannot seff the propemy 12 another cystomer and is Bseed when
the qustomer pays hald of dhe sikes amim,

{e)  Diker aperating inoome: (Hher operating indn'e coogrmises recinetiet on olher sty prévioudly weeiten of, prafit from deseml of
property e equipmess, incoi realized fram legal search and other income. Ocher opemimg Boome ane meognizsd s relafel servios are
e,

46 Dividenid ncome
Tirvidend incoiee is recognised when the right to reosive income s esmblished. ssally, thie & the ex-dividend dare for quoled squity
socuslsa, Dividenis wre proseniod m otber operalang mwomo
Dirsidends on equity instrnumends designaced as at FVOC] tha clearly represesil a necovery of parl of the cost of the mvestmesn are presemsd
in (7

4.7 Laaws

fal  Defizition of & lesss
The Mowpmpe Hask hos appled [FES 16 sy the modified menospective spprosch and therefiore the oomgpamniive infrmedion o mol besn
resneled andd comtinues we b reporsd under 15 1 and IFRIC 2, Ve detalbs of aeooantisg poficies mnder LAS 17 e IPRIC 4 are ddiselnsel
Epasancly,
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Meotes in the Finomelad statements

flsfp  The Murignge Bank acting as & lweo

1kl Pelicy appiloadle from J Jawaary 2009
Al cmmsencemiml om oo muslificatian al o conimet that condaing a lrass commparenl, e Wrigags FRank allix=bid congaleratics s dha
cotibract b ench bese componeat o the batis of s reatnee dondabone prcie. Howewir, for laves of bronches and ofTios premises the
Klorgie Bank ke efectad nol bo seprme non-leise compersn e and sooomls for B leee pod non- e coonmpomams w2 o smgpde s
dormponet.

T Blliwrtzmge sk recosenlses & right-od-ese ssset und & leee labiliy @ e lese commencenent date. The right-of-use ssset 15 nisislly
i wt oo, wlsich oompeoees the i nmonnt of the lese lohifty adjusted for ony leise poyanesrs inode ot or befiore de

o mneamal date, phis soy inilal direct cots incorred and an csbirae of cosls i Semeie wnd nemoe sy improvenenis saulbe b
D kes oF olfive pranises.

T gl -0l-ase et in mbeeguaitly depreniial usdng e slomghil-Sine mesihod oo (e commmengsmsas date o B el of the ks enm
Ly dacdalitoioi. Alie Fllil-ol-sse feedl 18 periodically sl by drpaiimsesd kass, o Giv. aod adjuiied Dor Gerlain reimcsiieinls oF e ks
lirilay.

Tl bomser liwbality i imitsally necasured ot e presest valoe of she [sese payments thee are por paad of the commramcement dabe, disveunsed
using the mierest rate ineplici in the kese or, 6f thar mie camot be readily determined, the Mortgege Bork's imcrameminl bommemg nite.
Caznegally, the Mortaree Bank uses it incremental bareswing pre a3 the diseount ez

The Morigags Bk detcmuings B incremenial borrowing raie by smalysing its barrowings frose wanons exiormal sources amil makes cerinin
wdfrsiments to redlect the tenns of the bease and tpe oF sceet leased,

Lease paymens imcluded in the seserement of the |2ase Bability compaise the following:

= fimedl panyments, incheding im-amtbatance fived payments;

— varishle lease paymems that depend on an index or o rate, inisally messred using the msx or mre o5 ot the commencemenr date;

= gariEnEA expocied oo he payable neder o reshdual wnbue gusramree; snd

— e ewerciss [Wice ander i parehaas ojios fhal e Momgape Bank B easoialy Soralin i Soenc e, hans Payimses o opionad
ekl period il the Momgipe Bank s renscnahiy certam bo gxerdass &n exlmoion option, ad penaltios for ey Wrminalion oF 3 lesss
it Bhe Morigree Banl it résesehly certiem nod 1 temianmie gy

T Beios Tiahility in medssnsd 2 ansortisad cosl axing (he effective inbepet methdnl. I is revessuned when there is 2 change in firdure beise
aryrienis arising from o change i oan index or rate, i there is a change in the Momgge Back’s estimate of the amount expacal oo be
nable umder o resichal valae guarneese, if the Mortonpe Bank changes it asediment of whether i will exsrrice a urchafe, extension or
tenm i thon option or | dhere 5 3 revieed in-anhsunce Tived Ense psmanes

Whien she heise abilicy i soinensnrad (s this way, o corrmsposding sdjomns (5 meale o the conrymgs amounl of the rghs-of-me e, o ie
rerrded dn g oo ok V7 ehe carrvisg s of The tlghe-ol-ime aset bas baen aducad e 2em

Thee Mot Remd prisents righi-od-me el in “property sod eguipement” amd bese lisbiliios in “other Fabilitios” i fhe satomet of
Fimassial pasitioe
Khort-terw Rosirs aad Todaas of fom-valie dosi

The Mortgnge Bank ki dhecked aol 0 mivogaise Hgi=oFuss s ad Lo Bbilgios o s of lewsvaloe st osd shion-lom s
Thee Burigage Husk nocogmises thi bease pavasants aesocmsbed with thise s as an expems:s oo 2 dxuighi-lime Sase ovor the b oo

{ii}  Pelicy apmlivate before § Jamuary 1079
Fir comrscs anmersd lnm hatons | Tipsisry 2000, the Moetgapes Baak dssmmingd whaher the SrTangevsnl was of conthined 5 s Bneat
awn thie fussemenment oF whether

fnlfitment of the armngement was dependent on the vee of 3 gpevific poes or neestx; and

— iihe nrmmpenient had conveyed a fight to ese the asset
L B compacative peniod 85 0 lessee e Morgeee Baek clisilied lose dar tansferped subsinnially sll of S feky and rewads of
arirmeralip im D Koscs. Wios this wis e e, e Hesod ssss wone metseral mitsally of ao oot sl o fwe kwa of ihear Do
vl and S prescnl viudies of e minimem ke puviols, Minimin ks payiems oo (e payanomns o e s fon Gal e ke
was roguaned o i, exchulng sy conlingost ral Subsoyuict o initial nocopmnilon. S mets wens peoomsel For in sscordssscy with e
wccomnting pobicy opplivablo s thed psol

Aazets held uniler aoher kses were clussified mn operoting lenses wnd were nod repognissd in the Mirtgage Bank's sinlement of fimancial
prsilzen. Paymets s ander opersimg besess wene recognizal in prifil of liss on a strsighi-line basis over the erm of e ko, Lese
incgniives reveival were resognised i an inegral pom of the fobsl lese spense. over il tem of the lease,

There hurve i changes: g the rocigerifion of ke in the ok of ghe Morpge Bonk, 25 ol otses as ot 31 Decamer 2009 wene sl lom
Iranr
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Mot to Ehe Flmancial statements

(cr  The Mortgage Bank scting w n lessar
At inception or oo modifeation of 2 comtrct thit costaiss o lense compones, ihe Morigege Bork slbocstes the comsideration in the contraet
1o mach hease componet on dhe b of their relalive stand-alone selling prices.

When the Maongaps Bank acts ns o bessor, i determines af feree inception whesher the laase i finance [eass or an rperting lese,

To clissify sach lede, the Mortgge Bank maices on -overall stosgment of whether the lesce brsGers substantinlly ol ihe rgks and rewanis
imcihntail o cramaandin of the oalerlving s IF ghis is e ciea, Gu e heasi in & Tisines laasg iF ook, thes it S an oporaling ke, As
ot o thiss assewine, the Muotgpe Banl comidans cotain indinins anth as wbether the lee g for e mmjor pare ol the camemnis lifs
of die assel,

The Morigeps Bank applis the deopminn aed impemmenl eguircsenls o IFRS § o the el invstmast mdhe lase. The Masigage
Beank forther repobarky reviews estiated onpoarmsesd residusd values wed in calenbting the gross investment i the bease,

Theere wiis nir changes: im i recopration mwd classificibon of leases 25 a lesor, unier the requiremests of [FRS 16

48  Imcame fas
Inevieee o0 expense sompriees eumment tae {eompley noone e, betiy afication e Nationa] Tndormedion Tackaolopy Devebopinent
Apency levy snd Fagerin Poliee Trust Fund leyy) and defemred ton. It iy mecognised m profid or bes except jo e scient thet i@ eelnis toa
azaress cornbmation, or @eme reooerised deractly mn aguiny or in O]

The Mortpzayre Bank hes derermined that intensen snd penalties related to moome tives, meluding uscemiin i frestmenss, do nod miest the
defmition of Bwome toges, and therefore has accougted for them, wdar IAS 37 Provisons, Comimgent Lanilites awd Comtmgenr Arsel
and hes rocoprised the rebned cxpenses in *oer xpenss’

fu) Carroad ina
Churesd ine comprises the expeciad s goabsle or mcevaile on the Lxnble meome o bas for the yesr sl sy adfasine io the
payabls or receivable in respest of previous vears, The amount of came ax payvable or recasble is the bex estimme of the @ amoum
expecied t bz paid or pecenved that reflecs imcemamty relaied o mcome Bames, 1F any. It B messred e€ing 4% rales enacted or
susbatanitvely enachad i e peportng date nd 1 sssesped a5 follows:
- Company inooiee (. & componad on saahle profis
= Tertmry elucnteoy ta s computed on nssezuble profits
- Masimm )} Inforretion Technolgy Developmems Agmcy levy i compubed oo profit kel ax
- Wagerin Police Trust Fumd fevy is compuial ou nel profil i profid alie dolucting all coponsoy smd s G revoeus aumnd by e
Mortjsge Brenk dusimg the year},

Totnl| smoww of s peyuhle, snder Company Treeome Tax Acl (CTTA) and e Firanee Aot 2019, 15 detenuined based on the higher of e
compinents memely Company Incame Tax [hased on etahle imeome | or keash fior the year]; mnd minimes . Tices based on profi fir the
peaiiod are treabed &6 Encome tax (e line with 1AS 12,

Cwrpese ea peaserd il lishiligies are nifiaet onby iT seriaan crikenis mre me.

Alind mnm tax

Mlimimum dax which 18 basod on & gross amoani is ouade the scope of IAS 12 mnad iherefom, are ot presenied as part of Encome tax
i wn Bw profi o ks In Boe with the Fmanee Aci 219, nunisem s i apphaible will be Selamumsed bossl o 05% of gros
rarmver, los franked inwestmesd monme, provided the Morosge Rank earned grosa mncver up te M23 milleoe i the nelevant wear of
s EEsETE L

Where the minsmen g chage &= hizher thee e Comgnny leoene Tax (CITL a bybald e siraatzon ecme Lo this sk, e CIT &
recognisesd in (he income x expencs ling in the profil or bos md the exces oot 5 presenied above the income (=x (ing & minimum
ks

The Mirigage Fank offees e b ascean arising Trom withhalding mx {WHT) cradits imd corem o ebilies i1 sad only 17 the esing
hos i fegolly caforccable righi o ol off te peoopisad st aml imends codser (o s=ttle oo met bails, or o raakse the oot amd settle
tae linhility simuitanecusly. The tex ssset is reviesred ot ench reporting dabe and writen down to the extent that if is po koeger proball: et
fukare scornrac: by wombi he pe lised
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Potes in the Finamcial craiemesais

by Deferred ta
Bedforred i is Fecugnised i respeid of danporary dillimenas: boltwosn e caying aonnis of aescts s ekslines 1o finamcel reporimyg
purpoees and e soeoudts wsod Do luatim pumgees.
Depdirrod tao i ot neoogmised for:
— bermparsry diffcrences on the imbsl seeogaition of nsects or linbilsties in o ransection chad is nof @ business coesbination oed thot affecs
nesther accounting mor taxable proli or s
— tamporany dilTenenoes selabed B0 inveitments m subeidiarie: bo the exsonl thal the Mompage Bask i shle po cotirol the siming of the
reversal of the tensporiry Efferencas and it 8 probahle thad they will il peveno in e foreseaabie frhore; and
tamabie tempomary diffeemoes arising on the ndinl recogaition of geodwill

Deeformed man Essss Aane recogiesind fof apaserl my |oases, oiessd e credis and deducibis teaspornry diMerencss e B exnenr a8 s
produbds thus futur nwabd profis will be wvadialdo sgering which they cam by wead, Futore anhle profits sme determmingd baeod oo the
peversil of rebeeast fuxable tempomcy differesces. B the amoust of fmmble lemporury differveees is imsufbcien! o revogrise o Jolomed inx
nsset in fall, then futere tmable profis, adjused for reversels of existing tenaporary i fferenees, nre considered, bised on bosmess plins for
imdividuat sobaidiares m o Mongspe Bank, Defered ne assss ane revinved af each rowoiing dme and ane rediaced o the eoent thar it @
iy Bowgger poohabie that the relaned vae betefh will b pestised: sech reductions. are feversed when the probasiliny of fumee mxasbs poofis
T

Ulnrecoprse dafamed o assels are renssesesil at ench reporting dare and recognissd o the sxens thal it has keoames probahle that e
ek prafs will be svacklbie agminal Which fey can (e =1

Elefirred fax 15 messaned ot the g rres it sne expecterd @ be applied 1o temporssy differences whion they neverss, using bax nvles enncied
i subhstemtively enscted sl the reporting dete, and nefloces wcenninty relmled s incomme myes, if theve i any.

The mesurcnscal of debermed wm vollocts e o comsopences flnl woubd fodioe (rom e smnmer @ which ihe Mongage Baok oupects,
ke repocting dabe, W rcover or il e camying amount of ibS mset: dad Lsbilites. For this parpose, e carfying smoant ol investniént
property muoasored at Far wakee is presumed 1o be recovened Brough ssle, and e Mompege Bank s ool rebutsed this presumsption.

Deforred tax nsses and Mabilites e ottt caly of eortam critena ame mel

4% Filmancial sseets and bl ties

fa  Recegmitbon aad inlthef messmrenem
Thie Maregsge Bank minally reccgmiee laans aed sdvances and depeaie o the dete that thay seo orginatal Al other Finsseial et wad
[Eahiitios [incliding souts amd lighibties dosipnabed ar fer valic Srotss profi or B are instially recopmissd on e trude dale o8 which
the Monzage Hank hooomes a party io the contrcheal provisions of the instnement.

A Timeiol eod o sl lakshily s peosunal mtially o s volee plen, B an it mol of fog value il prodit or foee, ensaction
izzeste that mre dimcetly oambotable 1o s acquinigion or s

Fonun:inl scis as @ ver el inchdes:
~ Cnsh and cush equivalenis mepsured ot apsortized cost
Lovars aml sdvances I CussEmers measurd Al amarized oo
= bevesiesent securitics reasnred o aysetized coad
Linepunted squities mesouned a faar sqiboe Hroogh ofber compevhensive incoame
— Crher assess {exchading prepaamenta and WHT receivahies) measmeed at amortizad cost

Fumnanind lihilitios messsunad i sesomioed coed o al viser ool mckeds:
Bunk overdraft

- et Crosin ol iboiinssl

(hho Hibdites fexchoding YW AT dand WHT payables)

= Bragres heamng hass and Bormoosesgs
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il t e Finnmeind saniemenis

iy Taewieadion, drhoipo e meaiurement ond goime ead faoees - Fiaancial issiramens

i Classificatsn and Subsequent M eassremsent and palns snd loses - Flnasclal assets
Subséient b dtis] megasmnent, fmascikl assetd afe meeared sither ol fir valse or smortieed cosl, Sepending o their dlsesiication!
Ohe intind vcimpmition, @ fisaneial st e cliesified s menssred at amom el oo FAODCT - debt vesment; FVOCT — aqoit imestinest;
of FYTPL.
Plancisd esets are pol peclassified subsegeem (0 thelr inbtal recogninon mles the Mongage Bank chasges is business model (n
bl Tmanes] ussets, in whicl cese nll affected Mimciel s ore echesified oo e firet doy of the (et reporting perod {ollowing
e champe in thie Busasess mindel,

A finssolsd nese In rnessared ot nesorticad cost B insssete Baths of the folltwing somditinns sedl b ot designarsd ac o PUTPL:

= i in held withim s bsiness model whaee abjective is @ bold msets oooalieo conractuad cash Moo and

- ity comtractaal serms give rise mn specified davs in cash flows at are solehy paymene of priscipal and interest on the principal amone
ourstanding.

A Gl assdt 18 messonod a1 FYOCT 8 s bosh of the Tollowing conditions amd & ool des pnabod 45 a1 FVTPL:

= AL g Tl wdilvine & basimsey el whrss obgeciive & aehicved By Both colleocaing oomiraciual il Tows diul soflang Nanndinl 4eecs; sl @5
il et give s ot gpeciliod ek oo Dows el e :H.ll:'l:r' Pyt of priscipnl enil mieresl oin e pricipal amenisd
cadstaiching

- il cordracrnsl berma give rioe o pedcilnd date 1o cash Thows Bl ae schihy payrets of priscipal and infest on the princsal amons
oarrssadi g

U imitall sevogmstum of @ eguity invesmmem et is not held Sor reding, See Morignge Bank may imevocably elecr o present sobsequent
changes mn e investmen’s Fuir valoe im OCT Thes sloctiog is mude on an investment-n mvestment biss,

Al other finsecinl nzssis are olassified 0s memsured ol FYTEL

Fimreiul awats — Barmenn mooslel wistzrmmen)

The hdorgage Rmk makes sn aissement of the ohjective of the basimess model in whick a finsmcis] 2seet jc held af & portolic lewel
bescemes this best reflects the wwy the bucines is managed and infamaation & provided to mesagement. The informatios considersd
mcludes

- e il prolichsy aiml |,|h1i.p,ii'.r_-|. fiw ihe I,uu'rﬁlm and die nperabion of (e |14_:-I.||.h*_-t. im pruciice,

Thaimee ipcludhe whethay mansgemen’™) siealegy o ¢ lﬂflul'lg.ﬂm'lllm e (o, peediisning o panicudan jpnges e [I'I'Lﬂ'I'h.
el e dorantion of the (oasial s te fe dumation of any felac) Batiliie o capesiad cals aiflows of iealsliog cesh fess
Bhrunph e snke of the e

- how Tz perfarmsace of the portiiola is evilmned and repaned io the Mostzage Honk's mona genen;

= thee rigks thirl et the performenos of the busines: model (and) e fnsecial pseets held within gen Busmess muedel) and how Gees osks
e i ped

= hiwe managers of the usisess are comapensaned = ep. whether compensation is based on the fair wmiluz of the assess manaped o te
cordractual cash floos oo lemied; wmd

- ihe |!'||;-||||:||r.-:,.'. vosduiget andl Ciodng of ks of fnaelsl - eeets i ke pueriiscls, e prn fon el b o expetiingms abaiil fafuns
fwiles peliviy,

Asxemxeveny of wivedings comirpotaa ol Foms gre suly mtpments of prinopn o faferend

Faor the puspasey of s ssscssmail, “prmegsl” i defimesd ws the fir sbes of the foeneol st on ipissl cognition, *eived” i defiesd
us ennsideraiiog for the Eme vale of mooey sl for the coedid ek ssaciated witk the poneipn | amamn mesdbaling during » pacticabr
paeriod of L amd o other bavdc lendang risks meed costs (eop. lguidity sk spd ndminisrtive cost=), 09 well as e peofil e

I essemsimg whesher the eontmeteal cool o are soldy paymests of poseipal id micces, e Morgage Bk conshies. she coptrsens|
bevtved of e desnaimeed, This ineludes ssosing whethio the Niesciel st consies o contretin enm el eoalil duings the liming or
amwin of comrmonsal cash Plovws suck chat i weold not mas this eesdoion. s making thes sssesament, the Momgnae Bank cossiders:

= coibisgge evets thal would changs the L thimkerg of eash hrws

-t thal may adjua e eosdracrmnl cospen rate, inckiding varable-re feahires:

= ey and evtersion fieabares; and

= terme that liniz the Morigage Bank's claim oo cash flows fiom specified seets (e.g. non-recoane feamres).

A prepeypmen foime s ooosisiznl with the solely pavmenis of principal md fsioess criebon 6 e prepoymes smoun slsmninlly
regretedl anpaid amoesi of principal sed meeest on the pringpal s costoadisg, which sy inehedle smoomnable additooas]
coingendatiom for carky senmilonian of ihe catoct Addivissally, for o fienckl e sequisad o s diseonm o prewie o 58 ool
par aomount, 8 fesmre chal permits or eeguires prepapment & an amimin Gt subsantialbe represents the omnimcinsd par smoss ples
accrzed (it mrneid) comracoml interest (which may sl incode ressoenhle addizinnal compensation for carhy ferminacion ) is meaed &
consistent with this cnberon o B fir value of the prépmaeent féstore 18 insignificant of inital recomation,
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Pvastes do the Flnancisl stalenwsts

il Sas e oy eahe wad e _ _
Friancel assety, i Tt pevmth fre sambmiwqooriily nidsveprm] a8 jinrrtisad cost using dbe effactive snbeneed oalhisl, The st
e ol et i redhuacead by imgm i eeses, Balensat noins, onegn cochangs paline dmd Heses dnd impalrmen s

rocogrtesd b peothtor lbes. Asy gen of loss on deccogniton is recogeised m profit o Jos.

Exjuifly invesinigsis o T peckets e sbeagionly newsivel of Teor walve. Dividennd nre fooogised e oo @ poolilof kes
VWL mnibesa the dividerd olsorby represents o secoveny of pal of the oot of the mvesiment. Oither st gaine and
kinsais dre mecogised m DT and am sever reckassifad o poolil or ko

fidy  Clesdfoaton. snbseqrenr measeremenr and gatay snd deerey « Flnancinl Bebifines
Financgal haldliies are clhssiflad g messaired] o asonissd ood of FYTPL. & Onesciad Sahilivy s claesifisd as o FYTPL il s classifisd
&4 Beeld-for-irsading. it iz daivative or it s deslpeoted an such om inidal reoognition. Pinencksd Bshilities e FYTPL se sessured a1 foin
ke mnsd net guins and keses, inchaling sy miore® expemen, are recognised = profil or es. Oiher Fnancisl Bahilities are ssbsnguenidy
sl of oo sl ool usiong e efTasive it padd,
Irlcwest expense andl Toreipgn sochange pring med locees me recognisal i poofic or loss Aoy gois or Inss on derecognition iz alo recognised
in o o hoes.

Mrermpnitioe

Finmcial e

The Mongnge Bank denecoprmes a fimancinl asset when dhe conmaonml rights to thecns flows o the finaneal esset exping, or H
translers the right: ko receive the conracasl cask flmwe m & traessction i which suhstmbally all of tee rigks and rencinds of eaveship af
the Financial assct wre trasferred or in which ibe Mortgage Bank nerher trassfors nor reteines ssheinntally o)l of ghe risks mnl rewanbs of
ey aid B Bos nol felain condnal oF the Rmmal ass

2

Thia: Minrpape Fiank eifcey (i srasasc i3, wherdvy |1 ran sier atests iecogetsad 15 RS musasal o Tinndal poeison, hol fesiing s ol
oo substamtinby ol of the Maks and rewards of the trensFereed rmcts, Tn these cases, the ransternsd meols are mol designised.

] Flanecia! Hubiiies
The Morigngs Menk foreeogumoes o fiancinl liakility whemn jis contrecived chligatzons me discbarged or caneolled, or expire. The Morigage
Bank als) deteenprises a Divneal lsbiBy when st kerre ane modifiod aod ihe csh Dows of the modilied Babili: e sbstaniially
diffeent, in whech cose o new financial hebility boosd on e modifisd terms is recognissd o fair valoee.

O derecopnition of 2 foancal Esbabty, the differencs bafowen e carmvimg amoum extingesbad and e comsideragion pald {inilalmg any
ool aesita tnapaligred o lialntics weamod) i recosnieed o prodit ur o,

et

Frnanceal peescta amal fesancm] hehilises sre offed and the net amount pressmiad in Ba salesen of Anencisl posation whisy, end enly whies,
e Mot Boele corfeacly bas o Sty enfosceabds nght ko s ofT the aiimests aml o micsls aiber fooseitle e oo on pel hasis or
rexlise the naset and s=itle the linkifiy comu s,

e Fabr value messpreisnd
‘Fair vahe' & the price thal would be recetved w0 sell an asset of pakd o wansfer & lissiliy in an onderly Ensaction betwem markat

paricipans & B pesient de in e principed of, be 2 akemcs, the most aivamageoes marksr 1o witieh the Morgige Basl has
soeess @ il daie. The Bilr vilie o 8 lishilsty reflors b a-porfonsoes nsl

When one i8 available, (he Mortgage Bank messures ihe Fr wadue of an insbrument peing the quoted peice in b sctien market for dhai
irstrument, & mecker B8 reginded as “pethes’ if trassactions for the szt of llabStny mke place wif suificiant frogeency snl vobame o
movide pricieg infomation on gn cogorg s, I e is 0o quobed price in on scbive market, ten He Mortgoge Bank wes valuatson
lechmigiier thal maximise the e of mliivand shamable mpils and w6 ise of imobsavable inpbh. The dhosm vahialim
I imigue incooproesses @l ol e Tacior thal markcl participests sookd Sk inlo acomes s prcing & irenasiom.

T §eg svpelemen of S T vl of & Dol nersonest on minal reeoge o s oy B muesseien prce — | e T T valng of fhe
comsiermthon givel of roceivad, 17 the Mactzage Pk Jerermises Ml ihe Tair valneon kil recoossition JiTem Tren D Mnstia e
il the Tair vallor is evidenced neither by g qeosed price inan sove maket for an identical sesef or linbilay nor based oo o wobassion
txarijue feer which sny soohsenvohle inpots anc odped o be insignificent &3 relsgion B the difference, thea the financial iestriemend 1=
nnlinly e W [ials e, djercad o el thae e hetveeim (he Tair valic @ iI|H-|nu,Hjnﬁmm.l IHI.'II‘-I:-.'IiIIIII'lII.'I.'

Sobaccmeathy. thed oliiTeftnes i3 fhcipiisid in pradit of bk on an Appropiits Bastd over the life of e imsnimenl but oo Biler han whda e
valpalicn s whelly sepporicd by olwerlic serict doto or S e Sien i Shosod oul,
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Makis s B Fitisncial beiinnly

T o et e 1 Bahility massured ai fair vaks bos 2 bid priee sad s sk price, then the Mortpage Rank seasunes. aserte and kaog poaitions
o 0 hid price s Bohilities and shoet possiions of o sk price. Pornfidios of fSrancin] secty ond finmnesal Babdlities tal ore sipoecd 1o
markel rick and cradin gk that e managed Ty (e Morigage Basli o0 (he hasis of (he e espissi 1o dither kel o crafdl sk are
measurad on the basis of & price that woald be recerved to self o wet e poskrion (or pald t wroscler o set shor posion] for the pamicular
risk expomurn, Podolic-leer] mijmaments — g bid-ask sdfusiecy or coadi rok: sdjustnimis thel wllos the memiseromm| on the e of
il B — gt il | ian thia ddivichol maes aind liabilibse on e busis of ibe palaivs ek sljusment of el of the wbividel
instnmecnis in e pontilio,

The fair volee of 2 fimncwl lahility ok o o fenere e 2 demand deposil) @2 oof loe then s ameiimd pavable o demanid,
disgananiod Mo the Gl detc oo shicls the anupl could B eogurined o puid,

The Morigape Bank reogieees iransfes beiween kevek of ithe falr whe hieranhy os of the end of the repring period deing whick dse
ehan e has eocunl,

Fair value measurensens o calegoeised inio fevel 1, F er ¥ based on e degree w which the mpuis o she Inr value mesureserns are
e il e e Aigi icates ol et Dgrats 0 et fir vl mssuremant.

(h Dmpalrmest
The Momgree Dank recogsises loss nllewancos Sor Expocted Credit Loss {ECL ) on the following finomeial mstromeents ol are net
s el wl FWTPL:
— financial asweis resasyrod wl amontisd cost; and

i iy lusas 30 peeogriae] an ety inveesimants
The Muortgrae Bank maams ks allmrsncss of an amoent squal o lfstime EOL, smoent for the following. for which they sre maasmmed =
1 2-momith BOL

— dibd investmen| sooursties thal s delermesed o bave bow credit nsk ot the rapariing dats; and

— gl sl instramerts on which cradit risk e st ircrcassl sigaificandly since thein inilisd cooogaition,

Thie Mistggn Band comeddars e fnvesimen! cacaeify 10 have e coalil cidk wilm i coabe sk osing i equivake o e plolly
understoed defisition of “{nvessen grede”. Th Momgaze Busk dess sl appldy the o eredit rleic eensption 0o any ofer fanseial
msinumenis

When detennisming wheiher Sa aridil risk of 3 fmancisl meeet b s dgmificmily simoe initial pecoegniton ad whon olineting
BCL, fhe Murigige Bush consilens rérsonalile aid mipporiable infommsiion S i rebevand sl svaloble willoul widee cosl oe @Toel. Ths
e udes foth quamiriateee oarl gealilafve isfoemation ard asalysis, based om e Morigags Bank's hissonical expecienoe and mEomed cradbs
Esspeitient, thal inchides Toewrd- Rl jiforaton

The Morngige Raek sssumes that the eradinsisk o s financi] asset has mer=ased signefesndy if s mone than 30 days peet due,

Tiw Mot Dk comsbdars 5 Aneocisd asset o b0 b defa whn

— e bl 3 eefikoly e pay il oredit obligalions o the Mostgage Back in Tull, wilbost socoees hy e Mo Bank o aciiony sssh
o pxaliiving securiy | iF amy is held i or

— il Tl el assel i@ e (han W e fesl S

12-mmnty ECL are @ poiaca of lbetine BOL thar peusdt fron Jdefmalr seenrs om o feanoiel insinsient S ane posshile wilihio e 12
memife nfler e reporting daie, Finnpcial meiramengs for which 13-meath BCL are reeogrised are efforred be s "Stage | (maocial
Instrumenls’. Fumcial instnmsenis alloemisd o Stige | Bave mol nndergose o 4l guilicnn imerese in coedil rek slinee mital iecogdthsn aml
v r Gredif-frmpanned.

Lifotirna BCL wre the BCL flai poaiht fooen alll possible dolmsll evonis over (he pipecied Bfe of gha Tinancisd instiremes) on 1ho ssasissim
sontraciusd peviad of sipoase. Frcseisl inarenests Sor which Kiisiee 0L s recogaisnd b thal e nol conlil-bsgerad s reflerd (o
i Bange 2 fmomeinl mstmments”. Faoncinl mstromests allecaled o Sige 1 e those bt ke experienced s sgmiSionsl moreme in cradi
riak s e dnirial recoymition bar se nod credi-impainel,

Fimanoil iesniments for whach Bfeims ECL s recogesed and e are crofe-umpaired are refermod tooas Seape 3 financal seenmens™,

Meervremay of Exsecred Oreaht Lasses (B0

Esnporied Crof Lowses {ECLs) soe o probadilicy-weighled estimaie of crodé losses. They see measured ns folows:

= Twigenoal sz dluel pos ol Condii-inpadrn] i e roguarging (et Sa the prssent wibed o B Cash sbonfalla (et dElfaroros hetwoen e
cash Mows S b e enlity in aecoedanee with e coniract sl e cash Mo il the Muoriggs Dok stjies i@ reservel]

= [memena | pssers thad ore credai-imspaioed sl the reporiing dates @ the dhiTerence hebueen the gross camyimg. s pad the present vibes of
eva ] Timire cash Tirors

When dssounimg e cash Mows, the folowng Srecoud mies sre dssl
— Finsncial sesere sther than purchassd or nriginssed credn-spaied {POCT) fmanzial sssers and lisse recosvabdios the nriginal effective
psresi wale or g epprosinmalion Theropd and

- PCT asmets: o credit-adjested effective interest mie

Sew alsg Mot NaH L
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Poirbea bis dbe Flnaicial salcients

et dasprekrned Wil nesen
Ab ewch repowing dobe, de Morigage Bk asssoes whetler (moncds] osets corred of nmesttsed ool sve coad i mmpairod. A finereinl osesl
i ‘ereda-lmnpainad” whe cae or more evems dlon have @ dsirinentad impact o the estorated e cesh floas of (he (mansal eser ave
frme e e
Evidencr thet a fmancial dsseet 12 cradil=impaened inchedid thi [ollowing observable data:
- i Enandcial Seully of (b bommower or msue
- sl of couniret sucl o5 @ dedil of Deiig st do;
= g restrncturing. o 2. loen or whanoe by e Mortggo Bank on doomes el the: o igege Bosk woul] s consader atiormie;
¥ i probuble gt the bomroerar will snier bakeoupicy o cther finsneml reorgnisdion; o
= e disnppesranes of mm octve muarked for o seoungy becoss of ol d&Mouliies.

Presestanon af mfenasce Ao SO by ohe mrtemenst of Ananclal posinley
T slbivdrvinie s fiw Tinnecind sccets nevirdd 50 anstioe] cosl see dedvietsd B b o oYk nonitn | ol S aesssin.

Wrieau i

Finaneinl asssis are written T {either pariially or in fll) shen there is no rersoashle expeciodicn of recovering a finsecinl assed in i
enlinsmy of n pormion erenl. This i genenally the cie wien tie Morngeges Bask deleimises sl the borroeer does pod Bve sy o
wnreed o imeame that sould pererate miiceen colh fows 0 repay the aimints salgect 1o e weibe-oll This aseissrent is canee] ot al
Wi balivadim] ot wvel

Reooveries of amrume previcusly wemien ofT are recopeas] wien cash & recemved sed are dnchaded in ‘tnguairmend losss on financial
instryveenns” i stancmens of profie or loes and OO

Frnandial dascis Mal s Wi o doikl =il b adhjed o ailfcameil adivibe i onla 1o comply with tie Msnigaps Baink™s prirsding
[ reconwery oF amomnie dus

g} Callaiersl
T helicon pe Bank cixipes colleseral where approprinte, from cusomeTs o monsge thewr oredn mak exposore 1o the cusiones, The
coflaternd nosmally tekes the form of o (e over the cusimeer’s aesss md gives the Bank o cleim o feese nsses for bofh existing and fujurne
b o e cvanl thil the custoime defoils.
Cinlletrral rocerved im the Form of sedurifios i nol ricorndesd on B statoneet of fieemaal poation. Colsteral recerved s de foom of cazh i
megierted wn the statemend of Anmiciel peston witha comeponding Habikiy., These Bemes s asmgned o deposits rooa»ed from bank or
it et

408 Thepowits and Do fngs
[eposts. aned borroewings ape the Moripage Baak's soupees of foanding. Deposis nnd boprowizes e idtially messuped o fiir value plus
ramesiastion coste, and anbsameetty mesmnal o their penoitisal oost ming e clfative inherest methisd, escopt whiere the Maoanguge Bank
chonses te caery e linhilities o fair vabe throegh profin or boss

410 tiber Fnamcial Balslisies
Ueber fimancial lhilises. that are not classified o3 ol Ser valse drough prodil or loss o messdied ol amirtised codi isfing te dfTective
rbret el Ingorest expense @ mcludad i inbenedt wipesss’ B slnleeot of profil or ks, They inchede Stafl pansion scime,
Auactuals

403 Cagh and eash squlvalents
el il cash evpeivalenis i huks wotes and codng onp oo, porestriched Tel meces el with oontin] baske aeud Brghly Boaid findmcial aects
woith dmiginal ieabyribies of lets {thas thise mesdba, which am mbjict o isaipaificand ik oF deanpsd i thair Fir wakes, snd ara uséd b the
Blortenes Hark in the manageeneni of it ehor -darm commimeni=
sl amd cnsh eguivalenis are carried ad pmaortised cost in the stsfement of Anancizl pesiton.

413  Trading progerties
Trading proparties are smilar fo imwoniory snd are mescred af the kwer of cost and not realisable vale. Met realisable valee ir the

estimaied sellmyg price in the cedinany course of besiness ks the etimastad cosis of completon aed the estooied costs necessry (o make
the sake. The costof tading properties is detenined om the basss of specific identification of thoir i edividua costs.

404  Property and squiposni

iy Rrcopsifon aed meoraneem
Teems of property amd equipmen are coaried ot oo e aconmulated deprecaiton and impainmen oses. Coet inclodes expenditores tha
are directly afribitahla in the acqmixilion of the saset. When parts of an ilem of property &r sgquipment have difTerent eefil Fees, they ane
dccoumied for as seoarsie ems (naps compoenonis ) of proparey and oguipment,

M) Salbsegmend oosts
The comt of replacing part of an Ben of propecy er equipmest i recogrised m the carying amound of the iem if i is profable b the
Farvme coomomras Benefite esbodied within the pant will How o the Morigaps Baak and fs oot cap be msessermd relishly. The costs of the
day=ip=day servinieg of property and cguipment sre recopmised im profil or foss as incered.
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Wobes b0 the Finamcial stadements

(i) Depreciasion
Depreciatim = mcognizd @ profil or e on & stsighi-ine basis over the estomaied eeeful lives of sach pan of an tem of propeny s
aquipmenl. Leased assets we deprovinted ovir the shomter of the lesse e snd their esefil lives. Deprecistion begms when an esset is
wrnilnble for use end ocmees ot the caslier of the dale that the st is derccognised or clasified as beld for sle in sccordance with IFRS 3
Nom-ewerend derate Hoda for Sele oma’ Moreon flssed Oporations.

Lizpreciation is calculsted wsing the follewing miss

Lzzschold lord el dheprecmied

Bluildmps ¥y

Legsehold impeoesmsnl st il besse L dnd wselul life
Mol vehicles iy

Furninere and firings a'

Rl e aRsdts rver the eelevanl lease

Comgurer equipmen and machinery 'y

o] el o peosres ol depricmted

Capital work im progress is not deprecisted. Upon oomplaion it & irmsfemed o the redovant sesel cotogoey. Deprocistion motsods, psefal
lirves and rosidnal walnes nre reassessed ot each seporting date and adjested i appropomte,

iy De=rreogmiion
An itam of property ond equipment is derocogresed on disposal or when pe futnme economic bewefits ez expected from its we or disposal
Auy gain or boas snisEng on de-recognition of the eset (colenlsfed = the diffoenee berwean the net disposa] proceeds wd the camyag
sk of the naset) in inchaded il'til'-l'ﬁ‘l'.'l'h'llli im e ye=r the aceed im‘l:l'n:ngn.imﬂ.

405 Intamzibde sty
Gl
{aocabwill chi anses upon the scqisithom o mergers is included m mEmghle gsscts,
Caooalrid] bets aa indelimite wacfal Life amd it & tested anumally, g well o5 whemever o tigper event has e obsepved S bmpaimeesd by
comsgaring the present vahee of the expeotod fumre cash fows from a cadh geeerating unie with the carmying valne of i et s,
inzluding stiributable poodwill and carvied o cost kess apoamalaned inpairment bess,

Uil i ellocoied o cashi-peniriing units of groups of cash-peeralosg units for the purpoce of Espairmest esting. The alloceton s
mide o those cadi-penerating units of groups of cisk-penerating unitx that aee exracid 0o beneil Grom the Basmes coimbialion i whick
the poodhu ] mroor wdhentified @ acoordance widh [FIES B, Tmpairment losses on goodwill are nol reversed. Gains and lesses oo the disposal
of an entity ischede the camying amount of goodwill relsting to the sutity sokd,

Snftware
Saofvwane acqusied by the Morigape Bank & stated at oose e scoamulstad secefesston and accumidksled imgainnes booses. Expendibre

an interrally develvoed softwase 15 recopnised a5 an ssel whan the Morigage Bank s able o demnstale il milmiion wd by ©
ceneplete the development and e e software in 2 mannes that will generse firure ecosomic besefits, and can relishly measire the costs
i complete the develpmeni

e capimlied enste of (pternally developed miftware inchide all coctn dircaly stiribuioble o devdoping the aofiware, aad e enomleed
awar i vsselil 1, lnlersally divehopod soltwan: b staod o Gpiklised cost lese socumilsnid s eaiion and gl
Aeapriiestion i recognissd 5 peodil or koss on o smightlime bagia over the estmmnted vs=fnl life of ihe software, from the duie thar it =
rvnilstile for mee cinee thic moet close hy reflerts the expectad patiam of conammption of future seonomic hesefite smbhodied in the seset. The
esiimated useful life of softwere is ve vesrs. Amdeticsdion rethods, wsefnl lives snd el valioes: ave reviesed ol esch finemcisl year-
aand and efused iF appropnisie,

De-revapmithn

Ietangzibkle npeets mre derecognissd on dispossl or when oo fioluee socasuie benafits are aupecied Frons s wee or disposal, Amegain or boss
aricmz an de-recnoniios of the st {ealoulated no the differeses hesween the net dispossd procesds and fhe carmying, smonmt of #e agom
i irchled in poofE or e inthe vear e eset 15 dermngmsal,
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Mok dn the Flnancla] siatements

A16  Impairesen) of pan-fnancisl pssers
The cwerying amomrs of the Mistigape Bank's pon-lisancial asscls ofber thae Jelormsd fex mssots anil iredmg properes, e reviesod al
wih reporting dabe o deiomeiye whaher e is amy imlicstion of wopasmest. If sy soch mslicobion exists then ibe assei’s recovershle
it ks estsmabed. For intemgihle maoets that love isdefinite meful lives oo that ore ool vl evailoble for use, the neoverable amouni B
callmaled snch yoar o the s dlese, Guaodscdl is tesied anvmally For inpalimen

Fowr et secing, sissta are groapesd fogether isbo the sl et groog oF sesets ol perasrabes cash enPless Soom con esuing nse the &
barpely indepedeml of (e cash miloss of oflior s or OGS Goodwill arisey from o s combigation i aocabal s TGl o
groups of OFLs that are expecied o beuelit from ihe symergies of the combmagon.

The recoverable amopm of am asest or TG is the grenter of ity valee in use und Bs Ear value bes costs o sl Value m ose is based on the
estimoied fulure cash foes, discounted te their present valge weng o pre-tnx discoust rooe (bt reflects curent mirket pssemments of the
eme wilug of meney md the risks specilic o e pse or CUAL,

A v s e resogniacd i e cureyinsg amaunt of wm asscl or CUL exegods il rocoverablic pmarand,

Irapasirment locses are recogissd in profit or boss. They are allecated firet to reduoe the comeing amount of aey goedocill allecated o the
OO, arad it s recdiice (B camrving: amasinis of ik athier assets in the O o a pe rata hasis,

An mgmicenl loss monsspect of gl is aol reversed. For olher asseds, an imgmicinel les i reversssd only o fe exion that e nse's
corrying armemt s not ewesd e carrying smoosd that wosld uee been desermined, oet of depreciation or omorssdeon if e
mpairot foss bad been reoogmised.

417 Provisivas
A provision somecognased i, 53 8 remir of 8 pea evem, the Morigsge Bank has 8 presene besgsl or consruchve obligation that can be
catimated relinkly, amd it is probabde that an soflow of ecoweio bepefis will be seguined o semle dhe ohligntion. Provissons oo
detemmrel by dawcamting he cxpersal finee cid fowe ot o preciag moe tat reflocs comenl marke ssacsanest of e Hine valse of
mocy i, wihere sppropniste, Lhe neks Bpn:iﬁ:bllm Fabsliy, The immending of de desoous 1= revaszmisod as iname coel

A prerisiom For restruchiring &5 Ecogmised when the Mongege Bank bes apperverd a detalled and formal restrucring plan, omd the
restrscivring either e commenieed o has hoen mpciipeal pithslicly. Funire opemibng cosis ape g provided for.

A provision for cmenous oieiracts s recogndsed when ihe expeciod benefis 1o be derfved by the Monigege Bank from o conimct mre ke
Bhait fhe nnsvesiabls com of mesting A obligations under tee eonrsel The provizion @5 meeamed of $he present value oF the looser of the
expectid vl ol lemmamsibeng e conbact angd e expeciod net cost of contineing Wil the conlrsct. Before i provigion o3 estahlshed, the
Mocfgage Bank recogaises any impairment 1oss on e aseets assnciated with Ehat ennizict.

A powvizion For bank bevies & neotgmased wham (he comdilbon tha iriggers the poymenl of the levy is mel B s hevy obligition s sdbjad e a
mimimum activity chreshold s that the obligating evenl i+ neaching » minimem activity, then a prnision s rocognised when thal mmimum
activity threshakl 15 reacked

d18  Comtogent lisbitites amd asseis
A coodinpend labifity 2 a possible oblljmtion dat arfees from pest events sod wheoese existenos will be confiomad only lry e cocumecs o
mi-tEeurenoe of mie or mon; secorain filure svanls il whally within the: contiol of the Mortgape Bank or the Monipgese Baik fus o
present ohligation s a result of post ovents bot is ol reoogmised bocogse it & not Fbely thiw an outflow of resources will be required o
scsfthe thee obdigation, or the nmount connat be refabdy estimsted. Contingent Babdlities pormadly comprise legal clsms under sridimtion o
et proncess i respect of which o Babilily B ol lkely io eveniuse

A contingest assel 15 o possible et thal anises Gom past events nnd whose exisierce will be confirmed sely by the scoorrence or non-
cocurrerce of one of mare uRcertmin fubmre events nol whally wiihin the comtrol of' the Monigags Bank,

Coentingeil dets aie tever eeongnised bl are disclosal nihe Tiaeciol stmasents wikon ey e

419  Empbayee benefits
iy Dofived commibwunian piaas
A delmed] cordeibiition plas i s oyl anpiloymess hanell plm pnder which an erdily pedes [xed comipbaisms inde o seperais oaily ol will
Fave nix legal or ooresractive ohligation o pay firther ameonts

Dilsgateens for costribations 1 delined pooribataos pension pling o recognesd o an eapenss in prodin of boe wisen they aee dee in
st o gervice e becles e mnd of d nepurtisg yair

Prepaid coeachations are recogmisad os mm aset be the exeent that o cosk refind or & redueson i fireee payress i= available, Comnlbnticos
2 n defimed contrbertion plan thet sre doe more thin 12 moaths after the ced of the repoming year in which the empleyess pender the
servize gre ciaspunisd o their presest valee wihe reponing dass

T Mortgegs Basdk operates @ Sefined coniribamion plin, bised on @ percenags of pemssonnble comdogs Tandad by Soth the Martgags Haek
k] ompdayess, U s of which are held in scparse rusbes adiinisieoed lisds,
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Mates B0 the Finascal sisemenis

(i Shorr-berm bowdfis
Shori-iem employes benefht obligations ere measural on an sndisooesed basis and are expensed ax the relaied servics is providad
A lishiliny 2 necognased for the amotnt scpicied to be gaid ander slom-serm cash Boms o profit-sharmng plass ifihe Mongage Basd has a
jresemt begal or consinetive oblisstinn w oy his emoant 22 6 resil of pasd servios providal by the suplopes and the obligation wan lse
et relinbly

(i)  Defimed feneffs ploms
The Martgps's fet ohligation in regpect of defised bensfid plans & caloulibed sepasisly for each plan by sssimating the anwiunl of foture
beanfil e mapluyees e camal in the cummoni e prior periods, Jiscosnting thol smeent smd deducting the fir value of any plan el
The caculstion of defined bmefit obligations = performed mosalky by 2 gemlified schery uxing the projectsl unit credic mehod. Whes te
calesilatzon namlia an & podemital asee for the Muorgnge, the neoynised w59 Hosikal o ibe prasent i of wtom: bawfas omilbl m
the fomn of ooy fulure refunds Gom the plas or redoctions in fobee condributions o @e plan. To calenlse the presen wloe of soonomic
henefils, comsideration is piven to sy applicable mimimum fonding reqeiressents.

Remssuremmin of the nell delimed benef®l Rability, whee consprise nchmnal gning and Imsey the releen on plion wesets eacloding
intenest) mod the effeot of the st ceiling (if noy, excluding mior=a) ond she effect of the asset ceiling (if any, eswchabing mleres), ane
recogeien] immediandy in OUL The Morigage Moripsge Baak deiermines the net inierest opense (meoome) on (he nel defised benell
linhilisy [as=eii for the perind by spphving the discamit rwle nsel o mensure the defined benefis ohfiponion w the hepinming of &= annaal
pesivd b e then net delined benefi hilify |2, nking o scoonal oy changes in e et definad benefin Sabiday (seel) during e
pezicad ns o resell of coptnibmions and benefid payments. MNet imfereA epenss and sther capenses reloed w0 definad benefi plans are
recogrisad 1 profil oo hes.

When the benefits of o plan are chonged or when & plan b2 artailed, the resalibeg chiomge in beosfic the relate: to past service or e g o
lnss on conmiment is recognised immedintedy in profit or less. The Mongge Bank recognises gaing and fomses on the' sstiement af a
hicfimead berne i plie wien the seiflesnin occars,
(ivy  Tormimmbun berefit

Terminuion benelits oo rcognised a5 an expense when the Mogigoge Bank is demoesimbly commilbed, without calistic possahility of
withdeawal, 82 & formal deimdled plam to dorminate gogdoyment before ibe nommal retiremen dije, Tomisvien benefite for voleary
redundisidies we recdgnied if the Moriage Bark has fsade an offer dddomiging volmiary redondasey, i = profable that the offes will be
wanpied, smd Ui nimlel of sxsplimees s b esiimiad rbly, 10 wnelis e psebie ae hin 12 sl sl e opoiog paid,
them they exe disomamizd fo their present valoe,

4.3 Share capltal and reserves

{iF Hhare fone oo
[rerementl coste disctly sributabls o the dssue of an ageity nstnomest are daluehad from the initial messrenes of the aguity
instrumesis,

(il Divialerdd oo ardieary shares
[rividensts om the Mortguge Bank's ordinary shures are meagnsssd m eyuity m the yveor m which ey are pasd o, of earlser, spproved by de
Hank™s shardialdar. Dividends doclared sfter the seportng Ete are discbosed in e nobes 10 the faancal safomests.

4.11  Earnimgs per share
The Morigeges Bk preeants basic snd dikecd mmengs per sharg (EFS) for i oodimary shares, Bagc BPS s calalnigd by divsimg te
predia or besa setribinehle io ordisary sheeehodders of 1he Bk by the weighted overage number of cedinery shares outsanding during due
yenr. Mihsted BPS s determined by adpsding the |'m:||'i| or lows attehuiahle o onkeory sereholders ond e aeaghiad irverage nusnksr of
ondamary shirea mistading for the effiects of all dibmive petatizl onfimery shares,

4.1 Segmeni reperilag
An operting segmen is 8 companest of the Montpsge Bank chat engnges & busmess activities from which it can camn. revenses anl mmour
cperies, inchnding resveninss and eupenses that sebane to ansackion with sy oof the Mostpage Bank's other somposeats, st opersting
resulis eve reviewsd neguiardy by the Exscotrve Managemen: Committes (o make decsions aboul resoumoes niioosied 10 ench segnessd and
aasege o perfoamanncy, sed For which discrele faancial ssfommation (5 availabls,

413 Eapeididure
Esocisaz lust et ol izl i mabeve ad fot wlicdh Bddaie o proscil e e seaile e Sors would Dol hive spwed on e Dol
strcmenis ane aggregaied wnder iehor operating experses. All expenses are scomintod for on an aocnuni basis.
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Motis o the Fiaancisl stxbements

5 Finascial visk fmanspemend
Scope of Ailnancial rsks
Thoe scape af resks. Uit oo dirscily momged by the Morigag: Baek (= 0 folles=
= Crafil dsk
= hdarket rsk
* Liquidity risk

Iask Musigrinenl Frasswork: Thi Moagage Bank's Board of Dircaons have overall sespomsibichty o e ceslishiment sod oversight of e
Wlcemzage Rank's risk managemdent framework. The Board af Direckors cimhlashed the risk management committee whach is resporsible for
developing amd nonisawing the Morgape Bank's rick mansgement policies. The highlight of the commeities’s responsibilites iowards fhe
muragemest of linsnce nsks &re o shown below:
Cirovalld risk
« Approve the Mesigage Rasic's overall risk inlémnce 8 refation 0 crede risk hased oo thee recnmmendstion of @ Chisd’ Risk and
Complimnie officer
* Ensure that the Morfgage Bank's overll erodil risk ciposis is the saailasble copiinl chrmipgh quarierly revicw of vanious fypos of eocdil
saposnre mainnined af prudent levels and consstest with the availeble copiml throngh quacterty review of varions types off zredit
e
* Enmure that sop nonagermend an well s ivdivideals reponsilile fior condie risk maogenent possms. te mgquisiie superise and knowledpe
o eceomyphah e rish masagemest function
= Ensure that the Moripepe Beek isqplaments a spund methodology that facilitates fhe identification. messsremest, monitoriag and coniml
o eveelit 1k
+ Ensire that dewilad palicies sed procedares for cradil risk sxposioe creation, monspsnsenl and recovery ane in place.
¢ Appoint evsdit officen snid delegase approval suthorities o individusls el commines.

Marker and Squidey risk
¢ Dhefine tee Rortzape Bank s overnll risk appetee @ relatos o markes risk,
+ Ensure that the Morggpe Pask™s averall neaarket ok exposuie s malntained ot levels comststent with the available capilal.
* Ensure that iop manngemeni as well as individunks pessess sourd expertise nnd kmoededge o sceomplish che risk management fanetion
and are resposisshls bor marked risk s ol proces,
& Ao the Mormgage Renk's sieanegse directin and alernnee beved For Haniding rick.
* Ensurethm the Mortgage Bk s sensor monagemon] hos the abilsy and required smboniy o monspe Bgoidity risk.
Approve the Mortamge Bank's lipeidity nisk memapement fmmework,
Ensure thist laguidicy rak is doniibed, ewasarod, moniloeed osd aontrollad,

im)  Credic Risk Management
Credit sk is e risk of fingmoal los o the Bank i @ customer of counberperty s 4 fineecial insmamese fails 10 mest is ooetracio|
obdipations and arises. principally from the Baek's lans and advances, debt imeesment seouritie, cash amd cash squivalents and other poosts

T carrying sy of Morigepe Bunks' lneadal assels repeesel (e maximem eesdll ouposure. Inpairment Josses on Snmeiol msses
recognimed im prafil or loss were as follows:

Jiv dheausanads of Weabnr Moie e (11 HitH
Tmpssicisont boess o aibezr asscis 13 - 13101
Tyt rmen lieas am aloh? pactndtics =2 smomtine] aosl I3 - 15
Trmipesi roeesn e Feeas oo cashy anad cmsh equivilernis 13 - am
Impsairmeont loss on loans end sdvances 13 RIS B E60
Wriie-tuck of inapeineent allraance on olber azseis 13 {43.043) (53467T)
write off of nnguised sgnities (K] . 251
i24624) SLLO1.

i Daaes and advamees
The Morigage Bunk’s nsk mamagement philosophy = thet modermie ond guarded risk stiitude will ensare sustninable growil in sharebolder
valoe angl repnstion. The pln also sew out the robs wnd respoosibilities of dilfersnt indriduals aod comminiess invbved e sregi
process. Exlension off onedit o the Morigage Bank & puided by s Credic Bk and Pertlidlso Managesent Plan, which sots ool secific rubes
for rsk origmation and managsment of the las porttalio.

The dortpape Bonk marages, liosis, amd oooleels oonoentestion of it sk avposures i msdividss coumleparties or groupe, and W
aslimingy, The Maofgege Beoh, sirugiyne B ovels of ool ask @ wederiuked by placing hoais oo s ansCaisd of ek peecpied i relolas g
v birrroroedr, o proseps of rekibed borromeers (smgde-ohhgor brmateh, anxd o peographical and industry sepnomis,
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Mistes fo the Findnckd] siatensents

Ihe cradin evulussion process 1= based hoth on gualissove and quenbmcne fsetors, Facmal information on the berawer i oolleched g well ns
pertinen mesroeconenie deca, ach &5 @ ootlook fer dhe rekovear sector, These subsjective nckers are asssssed by e analvst and sl
indivicuals mvobed in e cradit approval process, selyving not oofy oo quanfitasve fectore bur also om extesive knowledpe of the
cushoanen Company |8 grettion.

Tz cradst (il sl lvisil coitml spsiem Gosises more on credin quality meppii fom de ioepbos of de leuding am! reesnes activities
The Muortgspe Fank™s conSit pracims rajiers ripesis. prosctive sl peciabic revees of the gualiny of the loen poetfiolia. This ol =
ikt sl cennenliore cosdil imtims prosctively.

iiii Primcipal Credit Policies
‘I'he feliowing are the principa| creds policies of the Moergne: Bk
o Erfewslon of oredi  Every extoraion of creidvl must be opproved by st leasi theee offioens; ome of whons mesl be from Independ e
Cpeadlil Rt Massgeneent. The Ginal sgproviisg oflicer must hives o oredil Lemis for the jotal fecifities eatending to fbe obliger (o group of
vedsedind |'Hhﬂ.l'|:'r

= Kpevinl dpprowale:  Exteosion of cpedil b conam sostors mey pesquiee sunipss sppmossls or pookabpled alosgethes,
= Crealiy Awafyzis Podicgy There are consisien| stomdords of credil pnslysis witlis the Mocigeges Bank for approval of credil Sacibdies

o Rewlae af facllites:  All extepaion of credits must be reviewsd at kst once every month,

* Secworal Liwes: The Morigape Bank wilises secmeal limits so maimdn & diveraified porsfolio of riss asses

= Frobiew Recogmitom: There are unifonm nod comsienl stedards for roommition of ool negeation. asd remoal=iion wilhn il

Monipmge Bank
miy Orsdil process

The Monguge Banks cisdin proeess starts with porfolio planning aod mrget market alennlootieoe Within idawified rget merkes, crodis
are inibisted e relatienship mamges. The prgssed crolies e cebdeciad i medew and approvals by applicable cradil spprovnl sothorities
Furilez 0 spproprinke approvale. kise are debursed 80 beasficianes, Oi-eoing mamapenswnl of e & uideatakes by both cedalpehip
mmtigermen| e and oor Crecil Bisk Manngemesd grovp

1T & preliminary analyais of & Toan regaest by the aocaut matagper indicabes st #l s forther scnibiny, it i fhen andhvsd in praster ditad]
by the ancount emanager, with furiber deteiled review by Credit Rick Mansgemest. The cofcurmence of Credil Risk Manapemesd must be
wivtainied for sy credi extension. 1 the boan opplication pasess the detailed anabysis i is then submatied 0 the appropmaie approval muthonity
Fiewr the s e of facilizien

The standord credit evalmnbon process s hased bolh on questiiniiee gores from the Fipancial Staiemends and ca nn amey of queliintive
fotors. Frohml information on the boevower s oollecled s well as pertinent macroeconomic datn, such os e cotiook Tor the relevan ssckor,
et These subjectne factors ane assessal by the grabys amd all indivdoals svabed i the eredit approsval process, relying nol ondy on
cpnanditsdive Tchoes bal alao on @i kikswlalge of the Morlgige Bask in iueon sl s g

fivd  Creddit risk measrement
Rk Rarwg Mahodalogs
The credit rating of the comsemarty plays o fondsmentad role in final condit decisions as welll as s the teoms offersd for sccessful loan

Boai i,

mmﬂ Bk, empliys o sobusl coedil ralisg sysiem Based on miermotions] bes) proctioss (iscldng Basel 1l reoomeienlslion) in ik
dhetrmmintion of the Crbbigor risks nnd thus allows th SMortgage Bank to maintain is sset quality at o desmed leeel.
In FirsiTrust Modgage Bank, the ohjative of the Risk Bating Policy is &0 epsvae mliable and consistont Oblipor Risk Rafings (0=
thromgicani the Bank and 1o provide guidelmes for risk mting for retail Foe Endividun] and compeente expresnres in the bMompege Rank
The Risk mting podicy incorporaies crali risk miing models wisch csimmste risk of ohligor defouli and facility fsks Covveneg both scovery
s well a5 Exposwre risi)

Credit Bivk Maring MWodals
The fellowing sre the crestid nak meimg meede ] deployved by the Mostgupe Bank
Trvetvicaiad

= Morgny kaang
Limerictioms Finames:
Larps roae
Fatanes] sngtivabions
0l & Gea
T elppemersmcntpae
Mlamarficwmies
= Real Estale
Fablic Secior
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SodiA I 1he Fimancial slateminia

Hisk Kating Frocess

B ga ths palecy ol FunfTriml Moglosge Bl M thei all bsinesises mriod have s doosigento:d] ol approvie] Bk Bating Process fior daniving
risk radings b all chiEpors sl Faciities Bk Batwps (FRE ) mchuhing thewe oovesesd seder Credsl Programs). The Risk Bating Process 5 the
eord-bo-era] process for derrvag OFFs and FREs aod includes models, guidelines, sooponi adjustienis, colbienl adioimenls, process
cantrols, as well os any ciier delfmed provesses thal 0 besiness anderakes in order fo noonce of CREs ond FERs. Risk mimg process of each
business maust be in compliance with the Beak's Risk rting Policy msd devistions must be explicilly approved.

Eezahlishang the Risk Ratiag Process s the joinr respoesibiliny of the Business Massper and Independent Credis Risk Maaspsr sssocinisd with
e brsinesa, The proecss misl b chciumenial sl most b appeoaad by sl Danspemess Crodin Cogpom e

The Risk Fating Process for ench business must be reviewsd and approved svery three years, unless more frequent review is specifed s a
condithon of the approvals. Tnierlm maieial dhiongses. to e Bk Ratlng Proces, s desamised sy dhe Tndependss Credli Risk Manager for
the hnsineas, nmal be re-approveal

Kewporabiiine: of Sradness L and Tedependend Croeoder Bisk Mamsgemend

In FiraiTrus Musngage Bak Ple, B ks sl lﬁ.i-jml:! crali pisk pmimgemenl e o joinn iespomibiliny oo e cvogall secnscy
of sk riings .@pqd i -I,Ihuwm-l mnal Fxcilises Hesiress Mmip Mllulpln will bz respsnsthle For dorrving ithe OICR, and FRE Hiﬂl
approved metheodologies ms wel out m this policy, howsser indepondent oredil fisk managemeni my alsy perfioom this fusstion,

Motwiteranding who derives the rsk rebng, Independest Ceadit Bk Mansgemen s resporisibde for reviewing snd enaanng the camertiess
of the CHE and FRK sesignsd b6 a bomower and facikrice This review inclades ensurmig the engoeng conskacicy of the business’ Risk
Ralig Process within the Mottgge Bapk Risk Rating Molicy, onpoing geopeiale appbication of the Risk Rabing Procss and Wos; sevisw
aff jedgmental and gaalitative mpats o s Rk Rafsg Proces; auosing the timeliness asd boroughmess of sk mtmp roviows: and
ereuring hat the decumoialion of the Rk Eating, Process i comploic and carros,

Cridht Risk Manapgemsl baa th Gl aallaring i7 e |2 6 goestion abeul 3 conliic fnating,

Risk Rigtftg Saule wmd external reiing el vl

FirsiT s Mormgaps Haek Plo opernizs o Seprade naneenc risk raing scals, The rist rating scals mess from 1o 4, Reeing 1 sepeesenis the
bt (sblijgors o Basilites and ralimg 9 represesis the wosst chlipors pral facilities. The sk raeng scole mcorperstes sub-gradies pid [l
gracfes reflective of realistic crédsl migrafinn mfeme,

The rigk rating weale e 1he extornal ratirg coqaivalent i detidliad below:

Tive Murigage S&P Long ferm ————— —

syl

A Extrgmidy Low Rk Invezsamens Girude

A "r'E: Low Risk
A

BEH

[ELt ]
H

L

£
C

Lare’ Hagk
Arcepishle Bisk Siaslped Grade
Modermishy High Risk
Higl Rusk
Yooy High Rk Py Dimvesument Cirgoe
E:Iml:r_ﬂ:,l High Rick
High Likebinod of Defbul

pmqfuhau—E

iv) Credit Risk Controll & Mitigation policy
Aurhaniy Limis on Cresll
Thie ldghes credic approval autoricy b ge= Boand of Directoss, supponied by the Boand Cralic Commines s flanber by the lan sg=mens:
Crodt Commited, [ndivadioals are ala el eredit appereval mithonbes m bme Walh fhe Mortgape Homle's eniteris For such delggabion sed
aiif i i Creshie Bed med Porsfohio Menagement Plan. The prorciple of costral manapesent of risk anl decision aitboniBy is maimninsd by

the horimpe [Hank

The crodid spproval Bmiis of fhe princpal cfTicers of the Morgage Bank ore showen me the bl heloss
Apnevval Liwds

Board of Direcomrs = WL C i liinn

Hoad Crabie aod Fonssce Craranimes A mallion < =100 milkoe

Mgz e Nigeclo 2= W10 maliion o= K50 millbos

Executivi [irecsor 20 Limilion <-=h [Smillbos

Rogumual Egoulivis <M Lizsllicai

A1 bnps appications =aave MM miBlea ot be approved by b Mo Cnodl Corengsilee before Board approsal
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Colfuieral Pelicies

1815 the Morigage Bank™s podicy fat all redil exposures are adegeately collaerslsed. Crodit msk maixgation & an activily of reducing crodi
risk in an exposire or mansfernng it s connrerparty, ot faciliny leved, by 1 safety net of tegible snd realizable secarities inchiding spproved
thind-parfy puaraniees’ insamnoe.

In the Mortgape Bank, strategies for risk seduction o the transsction level dilfer from el of the pootfdio level. Ar trnsaction level, the et
sunmEn desiusigue weal by il Maorigegs Bank s the collaterslisatn of the ca, Iy fst puimsely chams or olsapaing & dhind
gamotes, In addition, the Bunk's custome s are eguired tomke ap erther or beth of the fellowing msumnee palices:

= Fime s Tiken on the vabkie of the collsieral {preperty ),
= {redit life assnraace: Taken on the lnes smonnt at inception and renenable anmially, fasad on the onstinding halance. The policy covers.
il deaith of the customer, long erm deabality of the customer, artica] [lsess and s ol job by e casiomer,

I b rampe of collaterals acopishie B the Bank imeliade:

»  Cash / Deposit (domestic ssd foreign curmency)

= Cenifiostes of Deposit from other hasks.

*  Mosigage on Lended Proparty

= Aasst-hacked securities

*  [harge oo el (Ficed pador Floating) - premnises’ imventory reveivabley merchandise’ plamt’ nmchinery elc.

Master Norriag arroigemens

Tnds phe Miorsgas: Bank"s policy tlut ol crafie expoounes are adequatedy coflsteralisl  Motwishstosdiag, oir sccoant openkng docaimetation
allows ke Muertgnpe Benk oomet off oesiomens " deposls ngsinst their expossare 1o the Morigaee Bk, Genemlly trosssctions an ollewed] o
nur O & groes hasds, hiswever, in casee of unfavorable credin migration, the Mompage Bank may cleci 80 invok th neming agrecmest

Credin retadivd covamifmenry
I i= the Mongage Bank™s policy thol all credit exposimes are sdegqately collaieralised. Crodit risk oeiligation s on activily of reducing aredi
risk in an expasure

Provisieaing poficy
Poovisboi Tor coadit lisses moa the rapoimnens of Wie scoouming stanfinds and the prodential geldelings s (o by the Centonl Bk of
Magama bolk for loans e which speciie provesions exisl as well ag for the poriFolie of perliomming leans.,

ivi) Credit definbtinns
Tanpevired burws and sevwnities
Individunlly impsirad loans i seoamties are loans and debt mvestment securities for which the Monpage Bank determines that thene is
clpeetiag evibncs of impaaraail and # dues nol exped o oollecl ol peisdpal and sl dee accomBing o e conlbzecnal ks af e len
finvestment saoanity aprecrnentisl. These nans are graded 6 to @ o the Morgape Bank's intemall credi risk groding syden

Past i Bt not dmprined Tooas

Past alue bul not imgaired kans and debl invesnien] secoriles zre theee for which commciaal imlerest or primcipal payments. are pase due bai
the Muerigage Bank belicves tlua impairmeent & ool appropriabe on the basls of the level of secunily / oisem] aveilabls el ¢ of (he stige of
codleotion of omonnes owed oo the Monioege Bank.

Ablewarpes for fmpalrmens

The Mostgage Dank estmbliskes an alleemnce: for Epuinmens losses that represents it expecte] crsdit kosses in = foan pordfiodia. The Expected
Crofil Loss (ECL) 15 the probabilty-weiyghbtod et of coedet losses (Lo, the presoot vabor of ul] cash slorfslls) ower the eapctod 56 of o
boan or diebt iyvestment seeuritien

Write-sff policy

The Momsgage Bank wmites off’ o lon o deld investmen) seoontics batamco, amd sry mislad alloswasces Tor impaiomost eses, wisn
hmnogemend Uredii Comimiites determines ibai the loan or sevuniy are mocllentible. This delermination & mode afler considering imformation
szl nz the secumenes of sipnificast changss in the borrrwer'afeer’s fimancial position sech thal the bemowernfemer con no longer pay e
eyt hiosie, oo theat prrccced e Tromm collateral will not besdficient o poy back the ensine egpomnme

Remcpontstdd bovres amed Aahvarees,
Rerepotzated lonns and advancss ore exposunes which have baes refinanced, rescleduled, rolled over oc otberwise modafied doe 1o weslmess in
G counbarparty’s Semncul posticn and whene b s been judged thal sl repasmsend sill Biely conlisoe afler (e mstrssune.
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(v} Satement of Prudeaial sljasrments

Proviznm s prackaiiel goidelings we sletcrmiue] s e mne basal provishaiog mogne presaibal by G Beviead Central Bask of
Mipria (CHM} primkental pedclimes. This & ar varaecs with the expaced beas modd rogueensd by IFRE ander IFRRS 2. Ae & msuly of’ &e
differences m the metdodology) provisien regrmne, theme will be variances m the rmpaameen] allewances reguored onder the fwo methodologies.

Farngrnph 2.4 of the revised prudencis] guidelines sriplares. thar the Banks would he required o make provisions fre Inss se prescribed in
the relevant [FRS stmdard when IFRS (2 adopied. However. Banke woald he roguorad 1o comply with the fodlowmg

Provisiea (v losis recugnisad is the profil amd hes ool shoald be determined based on the reguiranest of TFRS. Hinvever, the IFRS
provasicn shoubd ke compared with preveions deteemined wnder pradential puidelises and the .p-.-pwln‘l |n|-|u-,'|.1'|mp'- i raerel recerves
shoukdl hee ireatid as fallws:

» Pnsdentzal provions s greater tan [FRS provisions: IFRS determimed provision is charged to the stalemeent of compeetemsive inoome,
The excess prenvicinn reslting should he mramsferred from the general reserves seeost in the *repulniony nedk reserve”

* Fgdenizal prosistom iy loss thas FFRS proviions, IFRE deermminn) provisen i changed 1o the statgment of coomprdnaing oo The
cumulative Balanze in the regulitors mek reserre i theealier reversad 1o the el reserve sccoant.

The non-dastribuiable reserve an clissifiod mader Toer | s part of the coee capitsl

The Martgape Baak has comgliad with #e requiremenis of the puideines as fllows

1 D 2119 31 Dee 2018
W HHY M IHHI
Stetement of pradoedial sdjustmoats
Pridential provision
Lisam boess prrcevisiicm S5 AT L1757
Chther nssets 214, T 311,375
&, 135 8800 348 1.0
IFRS Frowiseoas
ECL wnder (FRS % St T3 3.530.30
Chhesr usssts 214,70 IMHTT
5,070 TI6 153043
Chmsang negulatory' roscrines I,-IE.!IM M-'.‘.ﬁl
Oipering regalabory reserves &7 ASE
A ppropranor Uimster fom remes] canings AR e 47,033

iwiily Dbl secorities al amartized oot
The Mestgage Baak lnits its exposune i credit sk By myvesting saly i debl securiges isaued by the Foderal Governmest Migera
fhey Cash smdd cash eouivabests
The Martpape Bank boirs if2 eXposting i cradif risk by placing foeds only wich colnferpartes turl have o crsdic mdieg of of lser B
(6} Chiber anscls
The Martgape Bank bmiits s exposure 6 credif risk by lmiting counlsrparties o dhise who hive been approved by izs Doard.
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Midtes i ey Fimaneial statements

() Liguidity risk mmimngemvel
'I.,iqln'dil:_l,' risk’ iz the risk that the Moertgnge Bunk will ercounter difficulty in meeting oblipations asoceated with its financind
lishdlriics thot sre setifed by delivering cash or anodher financial asset. Liquidty risk arsee from mismanches in ibe imming gnd
amsoents of cash fows, which s inhenet o the Morisige Bank"s operations amd investimenis.

The Morigeee Bank lsas developed a laquidity manapeimend Framework based on a statissical medel ondemimned by conservative
assurmpons with Tcpu:d to cash inflows and the liguedity of habdbbes. In sddition, I'l:p.uillilr_l,' sress fosds pEsuming crtreme
withidmrwal seenunos are perfommid. These simess tests specily aditional liguidily requiremends i be met by baldings of Baaid
dssElE,

F1|ud]ng and Iwpudity risk manngement activihes are centralised within Comporate Treasary, We beleve that a centrlimesd
approack to fandieg and ligEidiny sk management enhances ur ability to monitar liquidity requiremests, maximizes access 1o
flmwling sounses, mimmised borowing costs anl Geilitabes hmely nespomses o lguidity events, We analyse ol sissndor our
liguisity risk, mamtain excess lquidity asd access diverse farding sources incleding our stable deposit base.

The Board approves the Morigage Bank's lguiliy policy sl contingency Bimling plan, becluding cstablishmng liguidity nsk
iderance levels. The ALCO, in conjusclion with the Boand and ity commalbees, monidons o lguidity pestlion aod reviews the
impawet of strategic decisions onoour liquidity. Ligusdily positions are measered by calculating the Mortgage Bonk's net Liquidity
gap and by comparing selected rabios with trgers a3 specified in the liqudin rigk management masmal,

i) Quantification

First Trust Mortgage Bank has adopted both qualitative and quaniitstive approsches to measunng ligquidity nsk. Specifically, the
Bank adopted the fdlowmg approaches,

o) Funding and Lignidizy plam;

bnp Giap Annabysis; sad

o) Ratio Analysiz.

The Funbing and Liguidigy plai dé Gines ke Mortpage Bank™s sirces and chanmsls of ulilasation of fisds. The fiunding liqeidiey
rigk Imit i@ quantificd by caleolatimg ligoidity mtica. and mecanering'monioning the commslasive gap hetween our assols anid
lishdlities. The Liguidity Jing Analysis quanitifies the commlatve gap ina basiness ns usual environment. The gap for any given
itenor baicket noprusents the borrowmges from, o plocemenis o, the markel roquirsd to moplscs maduring liabiditees or asols, The
Maorigage Bank meniioes the cunmdstive gap os o+ or = 208 of the total rsk assets and the gep 0s 0+ or = 200 of iotal deposit
lissilities.

T Limits marugemend aud meonitoring

Aptive management of lbquidiny throwgh the framewsork of limits and conired presemeed above is possibie ooly with proper
ooy capabilities. The monftering process focoaes on fukding partfolios, e forward balagce shest and peneral mdicators,
where relevani infrmseison amil dain ure ns-t'rq:.l.n:ll apminsl fimils ihat lave been established. The Morigage Bank's Treasary is
rizspuistble G nsanstaingng pallicaent Buudsty by i collpe et high mtie of Hgusd sascts and ayviilable fundisg For ocar
ierrn linkilitics, The sscured liquidsly mensure is calkoulsted snd monitomed by risk menogement. Incrossed withsdrowals of shoet-
termn fumds aee monisored through menswrementa of the deposil base in the Bank, Liquidity risk iz reparted 1o the Beord of
Dereitors on a gearedy b,

iy Connlmgemcy fundiing phos

The Mortgape Hank has a contmeency findmg plan whach incompaonate early wammg melicstors fo momtor markel comditions.
The Mortgnge Bank manrbors i ligusdity positiom ond funding strstegies an an ongoing basis, et recognises that wsexpected
wvenls, eononae of micked conditkms, cenings problems o situstime boyoad s costrol coubd caise eitber o short o long-term
liguusticy crisis. [t reviews its contingency funiding plan i the light of evolving market comdatons ol stress bost resulis.

T mewibar liquidity snd funidieg, the Treasury prepames o liquidity waorksheet twice 0 month thai propoct soarces und wses of
furrls. The workshen! ncesporaies the mgpact of mederate vk and erizis sinmtiong, The waorkslsst & an inlegrsl compossnt of
the conbngency fuiding plan, Although 8 is ealikely that & fusding orisis of any sgnificat degres could nasenalse, we
consider it impartant i esahinte this visk aned formminte contingency plans shomld one oeor

The conlingency fimding plan covers: the availoble sources of contingent funding to supplement cash flow shoropes; the keaad
timses b olman gueh findings the roles and maponaibilities of theae myvalved m the continpeisey plane; and the conmmnieation
nnd cecalutiom regquirements when owrly wirnongr mcicators sgaal deleroratmg markes conditions. Both shomt term amd longstorm
fimdling erises ane wildresscd i the comtingeney fumding plon
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ik Expasnre fr Ngaiaiir fxh

The key messune used by the Mompsge Bark for manageng Baquadity nisk fs the mton of ner ligald assete m deposss from costomers. For this
purpese, med ligmid mssets e consedersd o imeluling ciesh e cush equivedents sl ipvestisegt grads debt sscunties for shicl teere & an octive
andl Fguid markel divided by any deposis Bons banks, debt secmntics isseed, othor borewings and commilnecwls. maturing. within the nest
nacetiy, A, simidier cabeibation i e et the Mortgsge Bank's complismes with the Liguiday Bmit eooblishod by the Mortgage Busbcs kead
regilintar { The Centrnl Bank of Migesia).

Dstaila of chee repomed racho of et liqued aseste to depeaite frons costomen of the eporting doge and doring the veposting penod Tone 30 folleor:

[ 31 Devember 2019 | 31 December H18___|

At oo of wear [ Hrs
Avrreeme bor the vor 52% %
Pt for the year % B
Pefmmanum For it soar e 5%

The fodimwmny bl shiows e nndisconnted cash fions ma the Morpage Bank’s finnncml aseets and kabifties and on the hasis of their earfiest
posstlale contractaal neuiily. Thi gooss vominal nflee ol ) dischsal i e @ble = e contraclual, idisoonied b ey on the
Finaneial pevers amd Babilities.

Currying Lrrass Liss thas ERT -2 1w s Mlare than
31 Deceinder TO1Y Mol snonnl nominal ¥ inonil i il YU 5 yemry
Mu-darmvainve el DR BTN MTHID UL L UL R0 LT
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Tibersd Benvimg Kans ool
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s lipidiiy gap (P IT)  (EAKLTTS) (MLIS074)  (ASI4AYT)  (I3SATAOY)  [TRUTAE (5971151}
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(e azzens {exchoding

prepoymess uml WHT

reveivahles) 212 155 75 S 75,345 . - . .
01 Gk T 12N 8] el i ] R 004 2,134,762 &, 510

| Page () |



_ q AEJ&%EICH(?E Annual Report & Accounts, 31 December 2019
...your FirstTrustin mortgage banking

Ko o ibe Fimnneial glaiements

Mun-derivesive fubilities

Dreposily from wedomers 16 362,179 T | JESD TR 205,994 134,405 1Tl 37156

eher hskadibues

Ceichnding ¥ AT =l

WHT payakiles) a1 L1, FT3 antl ATH [ 10 - - - -

Tribezrest boaring Loagss dind

h.l'f‘.ll.!-lﬂtl 2K 5.7 08,0 h WL - - - 10,025 LA AT
1230474 1005 LA L] 215300 | 34,405 13,7 STs3880

Cop sz - Binhalidies) 1 434, 30 1 SEELATH 40 682 134,550 31, ik 026 O | 34T 350

Cumulative lignidity gap 1 454, X700 5 251 [T &, 1381467 0,180, 776 £210,772 G451 512

i} Capirs] managemeni
The Cagrital plapmemg policy of First Tt s applicabde to all peocess amd activities nssociated with managing 2ad allocanmyg the Mongege Hank's
cmpetn] ncledmg; fmncing ocbvities, Tvestment activitees, devidends, poquesition and disposal of sests,
The Hoard and hamagement of the Mirigage Hank are commated o maseiam the optismm capatal nesded i rm s busmess effectively, sbeorhs
e pichid e anl nsiximze sharebelders’ volue The Murtgage Bank's cipeiad goals ane b sdbers o nagehiory aapilal naguirasails svwea
weder wnfavorabls condimons. The requised capital ingets mkes imo consaderatin forwand—ooking sconemie outheok, tee Mompape Bank's
firancal candition, fhe Pu:lh:rlinl imF::'I of seress evenis ond the neerninizes inhenmni hcl{iinlpln.ming process,

iil ;'mullunh-rhl_hmm gzl ikt
There wers oo chamges m the Moripge Bank's spprosch o capeial messgpement duneg the yess. The Motgages Hank bas pol met e momimus
capiln] and cagritel ndequacy rsn requined by the Cenéral Bank of Migenin (CBMIL applicable tn Wstional level Primary Modgngs Banks of
™ Sballom aned [0 mypectively.

The tobshe: bk’ sammarsies the compiositon of repultiory coprial and the ragios of the Morzsge Bank only For e oo prsented holom,
An mhccnds o Niirat Pl L pall R piiE] pIIE]

["all bmpa Inspact of  Fall impact mpact of
of IFRS % IFRE® o IFRE® IFRS %
(L lrassifisn  Iransilion framuition

Ther 1 Caypiral
Share capital L L B 4027515 S04 4k Ta e
Share premium FRLT, FAET L FAE T
Remined prodh [3,380,951) (A44n,031) (L0, 1) {2403, B
(iher components of aquicy 2135 550 3138 1,096 51% (L e Bl
IFRS O treeesitingal ndmatmann - LR : WE AN
Tier 1 Suls-Taotal 4, 719,80 ARTRZM 34604 okl ) Tl
Liria oprekianry deaddivns,
Repuliory risk reserves 1456, 104 = HIT 655 -
[efermed tax assets 35,550 LR CEEN T 133063
(rher mimgihle asscis 240,204 246,214 17 (R 1 7.E
Ggodwall 2 i) 24R 2000248 . .
4558105 300 5 1497 Btk §50.2010
et Torwl Ther | Capital (A} T 1,706,229 1,287 070 2,71 851
Tier I Capiral
Ol provisionsgeoonl kan-koss resores, BN 655 ST G852 SIS
Net Total Ther I Capltal {8) EX038 E7E.0704 HEL GRY 331084
ol GuakiTying Capital (C=AT5) TS0 LIWIN  LGILIE  SABLTS
Camposition of Risk-YWeighied Assels
Hisk-Wiightol Ausoeed lor Crodil Rk 15087054 15987634 10514169 (LEEYERT
Hisk-Weightol Ao foe Markei Risk 8,563 8.563 LR E31 654
Risk-Welghted MAraoed o Opestional Risk TN 27,032 31,305 130,305
A g gy m—WMEHH.I LT 16, 260, 120 L, 268,320 11,478,110 1LATE D
Toniral Risk=Welghred Capial Batio 1.32% 14.07% RN LTS 1100%
Tlher | Risk-Rased Caphial Ratio AL iR, 10,550 17.14% TR
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6 Use of Judgements and estimaies
In préparing these finmscial Salemeiis, namgemenl by made jud perns, sstinses and assungpeions that affeel the spplicativa of
the Mortpaps Hank's scornmting podicied and the repored smois of assets, labiliss, meomnss and evpenses. Actaal resls way
differ from these estimates
Estmabes ared undirfying sssunmpibons an: revicwed on an ongning basts, Revisions do estrmules are recogmised prospectively,

Exstlmndes
Infonmution aboui nsﬂ'nwnum et estmmtion uncerwmbes of 31 December 2009 that hove = mpnifiennl sk of resuting m oo
mirterial adijustment b e carring arsoimits of asses and liabilibes i the nest financial year (s incleded b following noes:

{1 Mobe 4.9 - Ingpagvnont bosscs on loaws and odvaeces
{ii} Mote 24.(n] - Vehmbon of poadwlll on basimess combination
Key sourees af estlmutbon wncertainiy

[E}] f-Pai:rﬁu-i T v fairmes el welvvraraves
e messurement of fhe expected cradit loss allownnce for finane s agests measis] al amomized cost amd FYVOCT &2 30 svea thal
i the viss of complex midels and significant sssumptaons about fiee coonpmic comditions amd crsdie behviowr (eg. the
likedibinod of cudmners defaulting and the nesulimg lesses). Explanation af ihe inputs, assumpiions mmd etimation jechmigues wsed in
wraesiirimg BCL i Sarther detnibead i sote 4.9 0

A nmmber of signiflcant judgements are also reqpuired inapplying she acconring reqguirements for messuring ECL, wsch as;

Dretenmining crilanys for sigrificant moreoss i oneds niskc:
— Dletermmintap s crahn nak prades:
Oemermiing e tamn sinuetore of the probabdlity of defauli:
— Dietemmining whether cradit risk has increased significantly;
Incaarpeativa ul!'fuﬁl.ml-]-nuk.ing mlrmartion.
b} Falnasion of geodwill oo bundnes combinaion
The valustion of goodwill is dependemt on the fir valoe of the consdempon trnsfemred, fzir vuhse of the pssets oogemel and
lEatvilities asmed . which are all measoned o8 8 provisional basis.

Cipostwil |5 mes subject 1o amortisanion and & ested annualy for anpairventand shen clronmsnances inklicatz thar the canrving valse
mury be impaired. Tnpeirment is determined for goodwill by mssessing e recoveroble aneoant of each ssaet or groap of sssels, Lo
oash gereratimg v (OG5, oowdsich the pondhacill relrtes. & OGU repessents snset grooping ot the kst lesel for wlach thers
me sepanately sbentifiabde cash flows,

The eoverabls amoant of en nsset or a6 O6L 5 the greater of its fuir value less costs b0 sl mnd volue in use, [ psssssing vahes m
use, the estimated fubure cash flows. gre descountsd (o their present value using o pre$ax dizcoung rve thin reflecis oomeat market
s rnds ol the Gme value o mosey md the cisks specific s (e e, The cstiivalion prociss s ommpi dise b0 e mbaenl nsks
] nncermimtics. md i difforent estiaks were mand this ponld marerially chenge she projevied wvahee of the cash Hows, An
imgpnieel ks dn pespect of goodwill js pol roversal.

duitpeiaenis

ia)  Pesermiming fair valines
e detervnination of B valee For Frnncinl s and Babdlies tor wiich tbeme s a0 olserabbe ket posces pegiiees the nse of
vhlEson Emaques, For Dnanceil msmmuments (m irade mirequently and have N5 price mansparescy, IF vaiie i3 |55 ob|eene,
il respaires varging degrees of judgnent depending oo liguidsty, concestration, uncemtalngy of market {sciors, pricing assumptans
nsel ofher nsks affveting the specific mstrumont. Wikere the fair volsces of unguoted securmives could mot be dotenaned, tho essots woro
warreed o cosd,
The Mistzeee Bank mensires Fair valises wsing e following fair value Somrchy that refleces the significence of the mpies used in
making the measeremes,
il Level | : bnpats that are guoted markeet prices (usadjested) in active markets for idenical instnsments.
iz} Lewel 2 - Dinpotss otbeer: o guoted prices s luded within Devel | et ahe chsavable efiber direcily (L. a8 prices) or bdizecily (e,
derived from prices). This caegory inchide: insmaments vbued wsinge gooied masket prices in 2etive markets for simlar insruments;
quodted prices fior identical or similler instromens n nmekets shit ore considerad bess thon active; or ofher
vieluation techmigues in which oll significant ingrats ure derecily or indirectly obsarvable from market data.
im} Lewal 3 ¢ Inpety that are pnobeereable "|'|'I-'ih-|.=llug:r_v e luidest all imstreméents for which e wmbabion bachnugoe inehodes it
that are ot cFsgrvilile aed the soobusvalds g have o sipnafeant ofoet on e manimets valistion. This ey inchindes
insruments the are vnloed hased om qeesd prices for similer nstroments for which significant unobservehle adjusomests or
A hons are n.-rpir:d o reflect diiferomoes between e sirumenis.
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Moles to the Finnacial statemenis

The hir vabees of properties ore determined by applying the direct mackel evidence comparmive metlsod of voluation w derive the
apan markoet valua. Thiz vatuntion mindel reflect the cament price an acteal frensaction For dmilar properties i tee meighbourhood in
el tima, Hoferisom wore mods i pricee of land el comparsble propessies in the neighoustioond. The dots obtaned s
aradysed and adjoament was mabs W reflect differences in dite arce s the sctunl locstion, quality of comsmsctinn md off-giie
facilities,

£l Fivarstal insrumeno meavured o faole salne - finde vatue kierrroly

The followeng able anshyeess fnnncial instramenta inensured of Tai veloe sl S reporting dute, by e level in the fair vaboe hisrsrehy
inkn which the fair value menmmement is categonised. The amouris ane hased oo the wilues recogmised m the siatement of finapcial
postban, The fair values include any defervad diTermoes betwoin ibe tresaction peice and ils fir value on inidal recogrdiion when
ihe far vahse 5 based on 6 valuation kechmigee that ise uechservahle mputs

31 December 2004

1o thouwiandds of N . ) Hote ) Lewel 1__ Level 3 _Leveld i __ Tuml
Irrvestiveit secanites (gl squires) z1 - - ba 025 121250
3 Decanber 2008

fa Hrnureanls of Npuny Teate Lawwl 1 Ll 3 Lavel 3 Taplal
Irrvestiment seciiniies 21 - - 847 50 247 500

S Fivancial fastrom ety nol memared @ {fGir vade

Thee fislloswing table setz out the fair vadue of finonckal nonements pot pessured af fic vabue and amabyses thea by the bevel in S
vitue hiemrchy ingn which snch fair valoe menssrenend is cotegorisal. I dioss nol inclsde i value nfornmation e fnanciel nesets
i Financial Eabvilitics pot moasaned of Gir value il the carmvieg amount & a neasawsable spprosamataon ol fir vadoe.

31 December 2009 Taotal carrvimg

i rheaiivanly of Nl Lewel 1 Leswe 2 Level 5 i Tozal 1lir values
Loans ard ndvonces to cesomesss E] 11,552 3117 = 13, 552217 13852217
lvesiment secunies (ot amort Fed cost) 55,248 - - 9 264 0,254
Tortad 59,84 11532317 - L3610 1.50] P36LL500
31 December 2018 Tulal curryiag

im Hhearangs of Nginy Lesel 1 Lewe] 2 Level 3 manil Todsl fisir vahics
Lo sl sulvanees o cpalonner - E506,07 - B A16947 ESL6AET
Trrvestimemnn s {al izl cost) Ak, 357 - . i, 35] A 35T
Tidal HEE 5T5 4%k, 021 - 9,329,651 b el ]

{b) The ssefild Bfe of property and equipnseat
The estumestion of the aseful lives of essets is bossd em momgensent s judgment. Aoy matennl sdijustrent io the estonmied weefis lives
of it of property and equipmest will Fave an Bmpact on ihe carming value of ihea fems

(el Recogmition sf deferred tax
The recosgritern of deborrod tux assal i= bosod on kManapement’s profit Forocusis [whoch sne baped tm the svmilnble evidenea, melusding
hisarical levels m‘rmimhdln:,-]. whazh dndicares that b = rmhqtllnr i the hdirigage Rank widll lewve futane ealle Fn::ﬁﬂ qni-nu
whick these geets con bz ol

() Determination of impairment of property and squipment; and intangibde assen
Management is reguired to make judgments concerring the cnuse, timming and amoust of impamesni of property and equipnient, and
intangible asets. Is the identification. of impaiment indicotors, mamsgeman considers the impact of lednslsgicsl shssbscence,
drmcomtiminnos of nea imd phostical cemdntiona of the peeperty o eguipmont that conkd mdscase that mpairment eoets. This roguines
mama et o nake sgnificant glgmenis wul pstanales conceneing the vxismos of mpmarment isdicsoes, remaming usefil |jves
af aasets, nnd me renlispble valies. Monapeneni‘s jndgment & sho equiread when ssessing whethes o previnusly repngniessd
i rmient boass shisld be reversed.
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Mt fo ihe Financial statements

T ﬂpmﬁuw
{2} Basis of segmentation
The Mortgape Hank bas two reportable segments, These spmenes offer different prodact assd dervieis, and are manaped

sepuradely bised on the Morigage Hank”s maragemen and miernal reporting structore.

- The mortgape banking sepent represents the hMortgage Bonk's nigjor line of biginess ad it mvolves the provision of mortgags
banbing service to individoals snd composabes customers,

- The trading properties segmenl represoala a koo of bosmess thal has been discontmaied asdl the sepmenat does not meel the
gadituding thireshalds set out in the standond For separizhle segments. However, Management i of she vicw that mformation about
the segment would be wseiul bo users of the finangial siremenis und bas dischosed the information,

For each of the segisents, e Exgcutive Matagemeni Consmitiee reviews Iniemal managenionl pepons oo, ol lest, & gueanerly
hasm. Tha Modgape Bank preamts scpment mfismtion to # Exccutive Management Committes, which is the Mortyspre Dark's
Chief Operating Decicion hMalier.

i) Informatisn abait repariable segments

Infornadion related o each reportable sepment & asl ot hedow. Segrvent prodit before tax, as mcloded in interad ononagessent
reponts eviewid by the Execotive Manapement comimittes k8 gued o meaene performance beemige management believes ibat zoch
mnforrnason i the mcsl relevinl in evabuaiing the resulis of the repeciive segmenis relative io other endities thal operate wathin the

ST mdusiTice.
Merignge Trudimy
Ihll:h:i Praperiies Tuotal
PR PO P00

31 Decemiber MR
Revenar:
Drestived fronmn eXlenian] clasioners | 575633 |47, 250 §.EX1 B3
Toial revenue 1675653 147,24 1522883
Inberest expeinses (954,501 - (954, 5813
Coal of mile ond other axpesass - {161,502) [(REL,592)
Mt T pnd cosmisaion income 1 340, TH2 - 130,72
Bt oerhling ific oot B51.E34 {14,342} BIT. 49l
Exprnze:
Personnzl expenscs (367,757 . (367,757
(hpersting expenses (66H BRTY - (668 28T
Imipairmend on fnancal asiweis .54 - L0 W E
Depreciation of property, plant and equipment {34,556 - {54 556
Amrtigstiin of intneibk aises 19,14 - 19, [ 45)
Total expense [1.4065.524) - {1.065,524)
Heportable segment bess bedore fax {203 690) {14,342} (228,032
Taxnlon . . I 7, 370§
H & Jos afler tax {213,450 (1453421 (233 AU}
Assts widl leab Fibes:
Tkl assols 1% 455, 137 E1T5 444 17,585,581
Tatal Elolil dies 21,604,130 3124581 22 016,581
Mt (liabiltiesynssets i1, 143, 903) & B 0y 4, L, i
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Dperading segments (Coni'd)
Muortzage Trading
Banking Properties Total
Ly BT BN}

31 Devember 2018
Revenie:
Deetived from external customers [, 362 862 273,35 [ 635212
Total Tevenie 1,362,462 272350 | 435212
Interest expenscs (319,063 . (319,165)
Cost of sales and other expenses - 276.4623) [276.623)
el fae amd commisson meome [75,107 N | 75,107
Net operating income | expense) 1LOIR S04 {4.273) 04,531
Expense:
Parsomnel experses [276,391) . (276391}
Operating expenses (457,003 - (4571003}
[mpairment oo financial assets (817,019 - (817019
Depraciation and amortizakon {65,500 - (63.900)
Total expense i1.616313) - (1616313}
Reporiable seament loss hefire tax {507 509) {4.273) (601,782}
Taxstion - - (19,331}
Reportble scpment loss afier b (507 500 {4.273) (621,113}
Asseils and labilities;
Total assets 13,130,016 607,525 13,746,541
Total Tishilities 9,342,391 239,208 10,281,599
Net Asers (Liabilities) 3T 615 {331,683 Jdnd. 2
{ch Crengraphic information
The operations of the operaling sepments arg in the same geographic location Le Nigena; henoe, no firther infmation i presented
it} this regard.
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Motes to {he Finnncial stntements

§ Financial asseds and liabilittes
Acconnting classification and measurement bavis.
The tablz below sets ot the Mortgoge Bank’s clussificaton and messarement basis for each class of financiol sssets and
liabilities. It does ot include fair value information for financial assets and finaocial labilities ot messured at fixir valse
it the camying amsiant 65 a reasonable approcimation of far valse,

Flinncial
31 December 2019 Financial nssets ot Financial 2sseis ot Habilites ar Total earrying
Note  amortired cost FviC amartized cost AIHHLTE
R LI L ' EHM)
Cash and cash equavalents 18 31512 - - 30512
Loans and advances o
CUsKmETS - | 13,552.217 - - 13552217
livesiment securitics Il 59284 121,250 - 11559534
Diber nszets (enclding
prepayments and WHT
receivables) prs 8082 - - 18082
14, 300,093 1,210,250 - | 5310345
Bank averdradl f . 1564, 302 0.5 3002
Dieposits from customers h - - | 1,202,755 1,302,755
Crlecr Niabilitics {echiding
VAT ond WHT pavables)
xT = = 1, %1043 191420
Literest bearing boans and %
barruwings C - - 7,182,650 7. TR 69
- - L2, B, 1 85 22, Bh, 1 83
Flmanelal
M Ikeember 218 Finaneial assets at Finameinl sssets at lahilities ab Total earrving
Note  amortheed cost FYOC1 aEsrikeed sost amunt
PO UM M M)
Cash and vash equivalents IR 1742341 - - 1. T42541
Laoans and alvamees b
cusiomers o B516.047 - - BEla947
lirvestrenl secaricies xi 40 153 0T 500 - 1.353852
Onileer pssets (encluding
prepavments awd WHT .t 73,}43 - e 75,545
recedvables)
10, 740,955 047 5400 . |1, 6HR. 453
Bank pverdrait I8 - - &2 B2
Depasits from customers 26 - - 1262179 3262179
Oithucr liahilstics (cxclnding
VAT and WHT pavables)
17 5 - 1.151.377 115137
Eederest benrime koans and
b s . - - 3,716,920 5.716.920
- - 10,250,297 231297
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1P PAFEGY SF & 7 SRl et LA RN LN B AT RS & T

Nobes fo the Finvncinl stwfemenis Armal Rapar
31 Decambar 20148
9 Net Interest income

M December 31 Decembaer
219 ms
SVHIO BN
Interest g
Cash and cash equivalents 133330 | ey, T
Loans and advances fo customens 1 428,623 L 138400
[nvestment securities ui amontised cost 48,350 S1LAZT
Tl Enterest income camed on fzancial pssets measured & amomized cost 1,612,311 I, 316, %56
lnterest expense
|r:'|=r:ﬂ-|'rnnrir:;x | hrnmmp: {383,605 {276 36T)
Hank pverdrdi {98.940) -
Diepasit from customer: [REATREY (242, T96]
Toin] nterest expense meurred on financial labilies measured ot omodized cost (¥54.581) 1519, 165
et interest Income 657,730 7.
The amosats reponted sbove were colcalated wing de eFective et method
1 Ner fee and somnalssion Inconse
M Dexember J1 Decaruber
iy p kS
MWK BMNH)
Commisstan on rsver 4 6
Loan margemend [ees 210 1,332
Fiomncial advisory foes #0044 2,142
Apcepinnoe focs 47 470
Servicer foes 41,061 45 088
Marketing fees 13,133 | 3,004
Legal feoeg A 502 .
Iispection focs 3733 LN
CCommumingian on iNSUrNce premium 14,181 15274
Oibey foes and commissions 11,026 fl A%
Fee il commigson income [38.581 179174
Fees and commission expense (7,795 {4.067)
Met fee and comsmission income L3078 [T 1oy

The total amound of pel fee and commission income abve exchades amourds incleded in determinmg the efective mierest me
o nancial assels and fmancal Hakilibes measarsd at amorteeed cosd

11 Net trading loss

3 December 31 December
E— E— ]}

I UHE BTN

Procoeds from sale of tading propenies I 46,000 7,750
Rentnl {noome 250 00

Expenses:

Ciost of propenties disposad (135,589 {231,860
Propcily expamia {15,563 {4.70d)
Wnite-dovn on tmding pr-:p:rl.i.-r.'l | B node 19) {12.4400 {200 L)
14342 (4273

Mgt trealimgg loss i the Roes arising on the saic of trkling properics (o castamers.
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Modes to the Financial statements

1} Ober sperating ineonse
31 Deceniber 3] December
2019 018
FHUHE S [
Revoverics (See node () below) - 4435
Trofal From disposal of propery aad equapmend 29 1004
Oibser income {Son wole (b below) e 3600
15-31312 45 Xk
i) Beeoveries represent inflos for non-performance ol contract by DO Matrts Lid froem Anckar Insuraces Lid, The Meorigags
Bt recogained the exosms of inflow over value of workdane bosed om loss adpuster's report ud incomie,
(b Oaber inconse warelwuses income comed from penal charpes on loans, foreizn exchasge gxin and non-inferest income sanssd
o lones aken over by the Bank during the vear
13 Impabrmecat losses en nancial mstranenis
11 Dezemiber 31 Decemsher
S4H [T
Expected oredit §oss on loans and sdvances {see note 2000)) B.259 Ba4 840
Expecied credit loss oo mvestoent seeurities {see note 21{d}) : 15
Ell.p.'ulml crelit bt o ollier ssets (e nole H-l.l':ll- 13,1601
Expected credit loss on cash ord cash equivalents [see note 15{b]) - 220
B259 REE, 196
Wite off of unquoded equities [Se: node 21) - 2,500
B254 RTLES G
Write-tsek of impaiment on other assets (See mote 23{d)) {43,083 (53677}
{44,524 B17 015
14 Persomacl cxpemnses
31 December 3] Decemlber
fﬁ Ig 2
BIH)
Wages und salaris Y1676 b | £ AT
Conlribudions o defined costrbution plas 12 268 10650
Productiviey bomis 14135 1% 398
Medicnl sxpee 0752 i, 195
Oefer staft onsts LA 32293
7,757 276,391
31 December 11 December
i IR
(i1 The averspe namber of peraons enployed by the Morgage Bank chareg the year by catepory:
Madagenset 7 13
Nop-manapsment a2 59
b fif
31 Degemier 3] [recember
I0in i0iR
Compensaticn for the nbove staff B LT T
Monngemwent L34l 114.15]
Nor-rnanagsnenl 218,341 162240
),
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Mades o e Financial siabemeni

The neamber of cuspluyees of' the Monigage Bank who received emolusmenis {exeluding ponsion contribuwedsons and cerain
(i) benchi) are in the follewing mnges:

31 December 31 Decemibrer
1% 2018
Less than N300 000 3 ’
NS00, 0] . N0
O, 01 - NI12D0000 | T
MI20000] - M 1. 700000 10 1%
NL7ODOGL - N2500000 0
M SO EHFE - [EERL UL | T
MIGOOOOL - MN3S00000 17 13
NISODOOE - NS000.000 14 9
NEOODO0E - 7000000 pa! i
NTOO0I - NS00 2 2
NOA00,000 and above 8 1
4 [

Ty
The Martgam: Bank operates o contiibatery penseon scheme in pecordance with the provisions of the Peragions Act 2004, The
contribudion by emplovees and the Morigage Bank are 8% and 1% respeciively of the cmplovees’ basic salary, housimg and
iransport albgwamoes, The consribution by the Mengage bank during the yesr was N1 2 3millbon {200 8: 540 Tmillion),

15 (nher operating expenses

31 Deecember 11 Deevcemidser
r L Bk
B W) A
Insarance premimmn 31,633 31557
[Rreciirs enmdumenis L 14419
Crher premises andd cquipment costs 15 26y 50,177
Ausdsor's resmeneration 22500 2100
Bzpairs amd mainbenaise i5207 28,540
Professional fees 28,084 50,354
Busipess fravel expenses 43 883 27145
Satiomwery il presnge 7,639 22880
HINE Premndum 18,378 10,554
Aahvert, pronstion and corparate gifls T80 3905
Murger capiiscs 133,515 -
Training sl 55,595 37615
Fucl cxpenses 20917 254M
Securwy charpes 2373 2373
[hoantions and subscriptions L&,534 BAZ
Fees andd levies 1631 245
AL Exponscs 5013 saa7
Cifice expenies .424 f, 208
Urakilled labour expenses 12,74 4601
General adminisrative expenses A0 %75 G1,754
fi 897 457 03
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Maotes to the Financlal statemenis

16 Tauntion
H Mecember 31 December
L] k) 018
o RECH BN
(a) Income fax cxpense
Clurrem! detes.
Company meome ki = =
Tertiary education tax S -
S0 -
Dheforred hanes!
Criggnation aisd reversal of wmporary differmess {2,373} =
Tctal income tax credit (LTS} -
) Wimimum gax 2k 19,331
Total tax expense 7370 19,331
{e) Movement in tawation pavable
The mewverment on the cument income s pavable sccound during he vear was as follows;
31 December 31 December
1519 018
B DO L
Balance, beginning of the year | 7200 27443
Charge far the year Sil -
R irsirem fa% 245 19,331
Aequired an businsis combanation 3568 -
Liahzmtwn of withholding tax credit nokes {18,703} -
Prymients during the vear {617 {29567}
Balance, end of year 13,134 17,201
{dh Reconciliafion of effective iny expense
3 December  Tax 31 Desenher
Tax Rate 2819  Rate 2018
i MM %% T
ProdEt before income wmx EX2E032) (G0, TE)
[neome tax osisg the domestic corporation tax rage s (8410 3% { 1H0,535)
Mipirmem tas charge 44 BM5 3% 19,331
Tertinry education tax 1% 500 % -
Mom-deductible expenses =354 0.7 -18% 0218
Tax axemt income % (14.6%) Me 43.216)
Clurreitvens loes for which an defomed tay asset 15 peognized (| ]| 117,533
Toknl income o cepens -3% 73T 3% 19,331
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Mootes to the Financiol statements

17  Enrminzs per share
Basle and dilwied carnings per share
The cakeulaticn of bagic and diluted eamings per share as at 3] December 3009 was bazed oa the profit sttributable 1o oodinery
shurchodders mnd the weighted averuge number of ondinary shares sutstanding during the vear caloalased as follows:

“-'-Elgill'ﬂ average nuniher of l'l'-lﬂlil"h' shares

31 December 3l December
i L
MTHED LR LU
Bsued ordinary shares ot beginning of year 4,674,995 4,474,503
Weeaglned vverage number of ordisary shares an ena of year 5,003,124 4,574 993
PFrofii avtributable w ordinary sharvboldirs
31 Deeember 3 December
ol ME
MTHE R LUH
Loss fiw the year atmbuinhle s equity holders (235 4020 1-.‘-21|I 13}
Basc ane diluled eamings per shane (in kobo) E-I.'.fﬂ:l 5131?}
18 Cash and cosh eqoivalents
A1 December 31 December
w nlE
T AP0
Cash b laend 6859 2,500
Hnlamces wirth hanks B 163 137,530
Wloascy ket placemenls XTTR0G 153727
IT2EXS 1477, Tl
Impairment allowanse (see nole {a) below) {3315 {1218
FHLSD 1 ATS 457
Bank owerdrafi {1,954, 402) [&21)
Addd: impairmen# allvaomee 2313 113
Cashy and cash eouivalent for the purpose of cashflow statement (1,#3] 4TT) 1ATh N0
. urreni 37512 1 ATE 457
(o} Movemen in ingirgent of cosh amd cash equivalenta
A1 Decemiber 2 December
iy rL L]
PTG ML
Balunce, begmnang of year 2173 2
Aequired on business combimation il .
Transtizanal adiusiment . 1055
Impairment charge for the yenr ises nots 13) - X0
Balance, end of vear 2313 171

[ Page @) |
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Trading propueriie:

Openiag balanos

Drsposals [see mode (a) below)

Acquired pn business combination

Reeversal of cost

Write~down an irading propenties (see node | 1)
Service charge

Bralnree, end of veer

FirstTrust

Mortgage Bank Plc

..your FirstTrust in mortgage banking

Annual Report & Accounts, 31 December 2019

(o The cost, procesds and profit on disposal of tefing properties are disclosed in pote 1 1

Curremd

Loans and advances to costomers

Limms and advarees to costomers af asmotsed cost
Less impairmend Loss alliwwanod
Halance, emd of war

Loape and advapes o customers al aomestraed cosl

Garos carrving ansmnd
horigage Losns

Commercinl Resl Esrate Loans
her Loans

ECL albvwance

Mortaape Lomsns

Commercinl Resd Estadz Loans
(xher Loans

Carrying amnuani

Currenit
= urend

Bbovement o unpairment of loans uad advoices

Balance, begirnmy of year

IFRS 5 iTemsion sdisstmem

Apubred oo basiness comblnasion

Expected crodil Joss for the ywear (pee oole 13
Balonce, end of year

Pago Q) |

A1 December 31 December
29 TR
BN BITHHY
7 505 RE3 213
(133,585 (251,560}
T T S =
= {5,505
{12,440 | My
L] 1577
B 75444 GO 5
B 175444 EOT 535
M Degember 31 December
e MR
A4UHI AU
66lT. 2 LI et S0
{ 5,005,073} {2,532 557)
15352217 i [
1l Decemsher 31 December
2y il 1 1
15,353,180 T.0860.5 78
54 H 454 AT
LTTI6E _ 1deadne
18617260 R ]
(2,585,985 i1.436.051)
{1,786, 2000 [BOI210)
_ienses) (294,495)
Eﬁ.tlh.‘ljl-!}fl {1512 85T)
13,552,217 &5 160947
3040228 L e I
Lik 4 1k S E,ii—lér T
13552217 E.516.947
1 December 31 December
204 HE
= HOm = M
12532537 [ 363 Ay
{1,303 900y
(2,924, 23T) :
(#2454 (2 Sy
| SAma5 03 iy dFdaBI T
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Mivtex in the Financil starements

20 Imvestmicnt securiches

31 December M DNecember
A1 L&
Sl 1M} S THHR

tad  Jevesimon secnrities of fade valwe :ang\'r ewr
Umquoied equities {see pote (i) below) E2ln2s50 R AL T]
leas \Write o7 o ciuities (sea nods () Bebow) . {2,500
E.200.150 G547 SN

By brvevimemi sédmrities of amaarised crand
Treasury bills FLIR4 40 417

ECL impainment allowames (see mode () below) ' (65}
F0.184 406,353
I, g, 534 1,153,852
Currend 54 184 400,352
S on-cmreni 1, E10L 250 T A

1.0, 534 1.353&52

(i} lvestraent securnities st far valoe through OC1 nclide imvestment i the sqeety skheres of Mipsrinn Montgage Refinsncing
Company (NMERCh with a fair vabee of N1.2 billicn {3012: N937.5 mallive) amd Mertzn pe Wirchousing Facility Limsted with
et it ol L0, KD (N2 T ) 0 TG,

The Martgnge Bank lolds 191,555,558 wmits (2015 150,000,000) wnits of shaces of NMREC aind 2,000,000 waits (3018;

2 HH 00K F) vmies of shares of Morfgags Warehoasing Facility Lomited.
{if] The Montgnge Bank held 50,000 units of shoves, vahsed ot B30 perenit, in Vestril Limited i 2018, This was writlen off in
2008 ghue 4 the fact that the Company was oo longer in operation,

(e} Movemsnt in imvestment securiiies bs as follows;
dnveximoral yecraribies o feir value througl OCT

Balance, hopinning of tho year 047, 500 BS54 5%
Accpaired on Bisness Contyimadiom [X5.975 2
Wiite ofT ol imqueted eguity secuanilies - [, SANby
Fair value gaind loas] on invesimeesi securitbes 136.775 {450
Halance, end of fhe year 1210250 47,500
T emimc il SetetarTines (1 e e i el
Realanece, beginming of the yeu 4iwn, 3573 353575
Trunziticnal adjustment - IFRS @ . {50
Purchase of frewsury bills 434,553 320216
Redemprion of treasnmy bills an mabarity { T42 403) { TEHE DAL |
Inteseni recetvabie mnw 13,627
Wre=off of impaired nects during the yeur 63 -
BCL impainmen allowanes {see node | d) below) = {15}
Balinese, oad of Eha yoar S0 4H:, 352
| o 534 1,353,832
id) Movemnent in impairment of investment seeunities
31 Degeember 31 December
ik Hils
W) HTHH]
Talance, beginning of year ity -
Trorsitivanl adjusiment = {5k
ECL impazieneil chosge for (b veor (see sobe 13) r (15
Wtz ool anmpaired assetx during the vear D3 -
Halange, et of year - {11
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Il drther assels

{0} Oither assels comprise:

Finaac ol aekori

Trade delsiees

Accounts receivihde [See (B helow)

Bestrichod deposita with vestral bask (see mole (o) bebow )
(ither receivnhies

tmpairment k=5 on other ssseis (See (o) bebow)

M- fiaamcial @iners
Prepoyments
Withtoldeng 1ax recoivahle

Impeirmenst. on non-fimancial nesets (Sez (o) below)

Camyirg amoant of eiker assets

Curremd

Annual Report & Accounts, 31 December 2019

i1 Degember 31 December
1% 018
TIHED b Ll
11,053 |0, D
168878 R, 80T
26T (66 (i85
£3, 788 T5443
532 TRS A, 252
[ 218,70 {25 BRT)
IBOaT 75,343
14,308 54 03
_‘::EI EI:I-FI Ell:li"!-ﬂ}
TRH0T 75,853
(2.285) (20,090}
T A2 A4 Ah
3!ﬂl.-ll.|d- 1300, 2008
AR Al 1300, 20K

(hy Accounr receivable mebodes receivables fiom onseeers fior e porckase of the Momzape Bank's wading propentees as well as
famd tramsfer meceivable. The fund rremafer account warchouses receivables dws w the Hank in respect of e-setlement

iramsac e dome oo the NIBSS und cther clectronic platfiorms.

{oh  Todul impaimment on other ascls
Impairment on finenciol esseds (5o (d) below)
Impairment on e inseciol assets {See () bebow)

(e} Mavemsant ia'l-l:n'q;lﬂih'rl.mt in g AsREls

Ralance, beginnimg af year

Transihonal adpstmaeni

ECL impainment wiiwe-back {wee pote [3)
Charges during the vear (5S¢ node [5)

W rite-0fT ol impadred &ssss duricg the vear
Balance, end of yesar

(214,703} {ZH5, 88Ty
[2.385) (210, 5PHE)
[ 16988 i:”'l.ltl.?}'l"-‘l
31 December 11 December
2004 ELLE)
EN R [T

In BT 1ip] 393

. 2446, 061
(d3,08E) (53,677}

- 15,0010

(46,80 5
_ 216,988 306,877

{gd  This halance ia made up of Cenbmi Bonk of Migenin (CHM) cash reserve requirement. Restricied deposits with central banks nre

nof available for vso in the Morgage Bank's day-no-day operatinng

[ Page @) |
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_ ® EJ&%EICH(?E Annual Report & Accounts, 31 December 2019
...your FirstTrustin mortgage banking

Mintes o the Fimancial soiements
M Imtanglhle mssets

i av AT Dhpcomber 2000

Furchassd
Croaafw il slware Wark im progress Taots)
Chst FTHMY P THHN b LLH BAIHE
Babmaoe sl 1 Tamurs 2319 . 153, B . 1535, LW
Apiaived Trom Besnss cnmbanabin 202034k 1 246,66 A.%d0 1155834
AdiditiETs : 2687 5465 B LS8
Revhssibicalm o wark in proges (fe] SO} fal 50N .
b feation frum property, plaint und eguipmeni = 1], T2 141,742
Halanie Gt 31 Lesember 2000 4,30 348 R 0 217,87 LASH A0
Aecanmlabed Amartisation and Impairment
Balsnge sl 1 January 2019 . (T . 1 36,058
Aequired fhom DBasness corabanation . 47,182 . 47,182
Amonzane fer Be year . Ol . o 48
Balance al X1 [ecembser 2009 . |82 8% : a2 88
Coorying smownd ai | January 2FE9 - | 7,045 - 17,45
=5 L] E
Carrving amount af 31 Diecember 209 220,348 ﬁéﬂ' 2T !‘Iairﬁ.-ﬁ!

Gy AL clissos of Dutamebike assol an noo-carml

i} There were wo cupilulived bormwing coste relatal 0o e aogeisieon of miesgibk s darimg the v (Decanber JO0E: Ml

(i) Tharv were mo cosirpciual commmiomesds for die soqeisifion of imangibke asscis g o 31 Documber 2009 {Dhecmmber 2008 : Sl

v Mo ieparment charge was recognizel on etumble sssel during the wear {December 005 Fili.

i) The recoguoe] goadwill i snributuble it the seyuisition of First Morgnges Limired during she vear, It pepresents the seloe derival from the
camhined synergies of opersfioms and s (he sacess af the perchase commidemtion over the fam voloe of the pei asseis of First Morignges
Lirsted :-:quimd in the business combinadion,

(vl} ‘Weaork in progyess represents copitalised devebopment casts for soffware that are comenily m ther developosent phase.

{ah Impatrment review
Im ordier to detemine whethes impainments are required, she Morpese Hank cstimaies the meovemhle samonns of s intngible asseis. The
cabculntion b based o projecting future cash Dows over o five-yess peniod and g o emminal valee to iBeorponie expectstions of geowils
Ilu;u"_'lﬂh A Jawlli{icl.': n.ln:lllnl By @il A ||1.|||-: i bae 'ul.‘lll,ﬁ I I":;ln.'ll'ﬂp& i mil.

iz Depairment wios reguaed on goodwill arising im 2019,

ikl Koy pssumpdmms
The key nesmumptions mclede the nite of e and profs growih m de busmes. These ase basad oo the Mortgoge Bank's npprovet budget
anl five-year Stratepie Plae. The estimaied fiure cash fows e dsocosited i thewr present valng vsing & diseoomt mie that reflects ourrent
mirkef assesssmenis. of the frme vilue of exoney.

The caliulstion of the valee s use 18 sensibve 60 Jong-term growth s sed disconn rales. Long-term proath gte of 1% o nterest incame
Pre-tan, dhiscouni s of 21.20% was appled in determining ihe rcoverable amounts, This discount rate wia esimmiol wsing Migerias mk-
froe mate aff 11.65% and eacken premsn off 10.66%.

i ) sensleiviny amslyss
Mg of the resorable downskde sensiivity soorarios on ey wsnmptiond woull cxee e carying amon of exch sse) o esoeed =
recuverabile nmuunl. The smsitivitics modcllod by gt mchade

Gy Assamnng nevemis decliog Gl e by 1% am 2020 6 2024 Goen the 3020 badgetod rovenis, with mangios mcrcasieg wil b
() Asspning sero growth in opsmating peofil mangie b 2000 g 2024 wilth preomes @mervasmg gor s msinmie,
(il Asaeming mm inTwss in des @soeun mios usod by (%

Felanspement comsiders fhar the lilkslitenod of any or ol of the ahove sesnanes seornng & oo
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Mates fo tle Fineneial seatemeni=

1]

ik

Az ar 3 Decomeler X018

Cosd

Balanes an | January 213
Acfitions

Balance si 31 December 2008

Sppmmulaied Amorisaton
Balnnce ax | Janeary 2003
Amortsahon for dhe vear
Balanes #t 3] Digember 2008

Carrylmg amount at | Japuary 2018
Carryimg amount at 31 Decenaber DEIE

Defiermed tax asseis
Defemal 1 eses we otiribetable otk followsing

Fropery ami equipmeni
Allmance for expecied oredil losses
Tox loss carried Fraeand

Moyemenis in lomgrorary differences durimg the year

31 Deecemsher 7000

Property and equapmenl

Alaance Tor expectal odil ligus
Tug loes carry forwacd

1 Ducepiadver TR

Properiy and squasmeni

Alieance for expectad credil fosses
Tnx loes carried farseard

Thire are ao mmrecognized defernal @y ixses as al year exl. (2005M136 million).

FirstTrust

Mortgage Bank Plc

..your FirstTrust in mortgage banking

Annual Report & Accounts, 31 December 2019

Furchased
silTware Tudad
HI0 ep]
142,354 142 5
14 TR (R 1]
153,106 153,140
| 1H, 157 | 18187
ITATI 17271
| §n ESR | 36 058
24108 24 119
17 48 17048
X Decemher 31 December
249 RLE
e L]
55481 174657
i) T84
T 425 al0.532
H35=‘.1'I' LER AT
Rercwgnised im:
ey
Mipcning camprehemedv
halance Profit ar las ineome  Closing balasce
BTN T L] ] N
14657 (975 . 55485
47 544 20046 . (a3
610,522 g : TIOAZS
B3k 063 1375 PR L]
Chiher
ihpening camprehensivg
balance Frofit or bos income _ Closing halunce
BTHHD AL MINX] WTXK
178,057 ] | Tdas57
A7 i . : 47984
610,522 - al0s22
£33 143 - H33.103

The Direcions have recognaood the deferod tax asset since it & probahle that safficient tcarhle profits will be availahble in the fisture oo which
il deductibde weepenry dillerences can be oilissd. Defenad jax aset an kabilites ave ofTser where ihe Mortgmge Bank Bas o kgally

cnfiicrabile toglt we da s,
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Wades bo the Financial staneeivis

26 Depesils rom cusisansrs

17

nl

[{&]]

[[=]

31 [eecember 31 Dpcember

Iy INIE
TR} MPHHE
Term deposirs BATE AR 1,944, 165
Current deposies LFT3, 770 L3637
Bavinie depasiis 251,526 LE5 46T
Ll hiE 755 3262 170
LTS 0 1 11,001,755 1262179
bk Dl Eles
3 Deecembser 3 December
PR 2018
Cither [Eahilithiss. comprise: RTT] T
{Nber ramonn! bl
Sinff pension scheme L1iK 1,733
Acenals T 454 T4, i
Accomis payable ITL0R2 217,781
Fuind tradrsfer payalie (see wote (b ) bebow ) 1.5 4 530
Dreposii [or propertios {see ol (c) below ) 1312451 S0
Dervidend punublk: 13,454 13,454
19104 1,251,375
iRy mos-frureeis) Sodliver
Withodding ax payable 10 (k2 i 134
VAT paymble 33,24 7. 7R
4120 AT
(R k] I, 2R%,
| 9531 605 1,285, 1F)

Curment

Fund transfer paynble pepresnts povables due from the Bank in ssspect of esettlemen mnsnctions done on the NIBES and other electronas
plaiforme

Thiis repeesenis depesils received from cusomers &5 ol yvear end walh sespect o indieg propenties.
Tmterest:beering horrowings
3 Drevembeer 31 Diecember
2019 2018
Bl EoaLLH
Botuw s lrows HIMEBC (e (a) below) [ e iR
MHF On-lealing Deposits faoe (h) beloa) i, 0T B0 4.74% 544
Borresrngs from WMWFL {500 (21 belowh 197434 -
T. T8 pard 5T |0
MNiom cusres 1. 7ED G 2.7 146,000
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Nates in the Financial statements

(8] Asrweind repiesonts B bmos of e serie of hoan Ssbarsal by Migors Morggage Refnmeee Cospaiey Ple (NMBEC) o the Mongise Bank
2 il e 3019 Nnancial yoar: The loams wene disbursed o the purpose of refmancing mongages ociginaiad by the Bank in o bid ta provide
liquidsty seed growth. for morigsges. The ks, which were Bsed with recourse to fe Bank. are fenured fir 180 months. with the Gbest
madurity dite of T Sopteniber 2004, During the year, four (4) series of loans wore granted o the Bank o on asoves] reto of 14, 5%, Principal
sl bt repayments sball be mode momthly,

{n)  Amammi pepresends the halinces mm inans dibarsed by Fesdeml Mortgape Bark of Mipena (FMEBN} for the purpose of on lending @ the
Muorgage Hamb's cusicmen. The ks were granied in venous imnches wiih repayimeni maiuriies mnging frem X500 o0 2047, Inienest (s
pavatili oo the loam aimsed o2 4% per s (200 8:4%),

(z1 MWEL {Mistgage Warshousing Findaeg Lamited) is a Limdied Purpose Vebscds (LPY desgned do provide shor! term hquidey foe Mortgope
Bamks te enhamce the ongmation of Moerlgge Loass that conform with MMBCS Uniform Mostgage Undersmitng Stanciands. B was sel op o
provide pre<fimmcing femils for dhe creation of mongages peadog when the koans woald he seesoned and refmanced by NMREC,

M'WTL provides funds for Maortgage Banks to creade the morigeges. The bonn serves is 0 shoel f=rm [maoce io ik Beank pending ihe receipt
of finding foem MWK, The loans were praared in men oanches during the year with repavment meminties in 202, Interest jc peyable on
the kem nmaourd a8 Y6% per anmum,

{d]  The movensenl on s accinmt thering the year v a2 follows:
31 Dreremhar 3 December

1018 2018
LR WM
Aalance, hegnming af the yes LA AL el 4705 654
Acgsred on Basiness combinition T4A2Y
Auklitions 1,823,773 1608, 345
Intenest experse (e noe 9) IRS.hEX Ll
Principst] Tepaymen (T (20, 540}
teress pad (3 T717H (255,901}
Balance, end of e wear 1. LI 5,71 6.0

1%  Capiinl pnd reserves

(&l Share capital
The hobders ol codmary ghares are entitled it receive dividends ae declaned from tbme e dme and ane enlithed 1o woe 21 meetmge ol the
Muorgege Hank. AL ordinary shins rank parispesa with the same rghis and benefits of mictiegs of the Bank

3 Deecemiber N Depenalier

09 18
K NN}
{il Amhorissd:
TN 0 000 u-rdil.ﬂ'}'il‘l‘ﬂ'ﬁuil‘]l.m esch ER LR -I'I{l["}.m
(m)  Tesvied and folls-pend 1ip:
ANRT 504 835 (MR 4674 549 B3N] andinary shares of b1 M0 sl 6127515 4574593
31 Decemiher 31 December
I LG
Mlovement in share npl-l.l during the yexr:
E.:I.lrhlﬂ.mmﬂilrmr 4 0T Y £ 574
Adklitomnl chares frome merper dhuring, the pear {ree noin {ini) helow) 1,352 527 =
Balanee, end of yesr & [I_ET..‘i ] 44574507

e S S

(rik A&s gr M) September 2009, ceowgh o Scheme of Mener between TrusiBond Momgege Bunk Ple ond Firt Mongngos Limited, Fiest
Mongages Limieds shareholders received @ share considemtion comgrising £ TrstBond's shares for every 25 shares of First Morigoges
Lomited el ot the effective dare, Upen conchizsien of the merper armnpement, the combined antity was e-pamed FraTrus Morpage Bank
Fle wits Frustond being the soquirer s hine with IFRS 3 Besineer Combinaiions

Page @ |
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Annual Report & Accounts, 31 December 2019

b} Share premiem
Share proveiom i the cocess paid by sharchokders ovir U aminsl saloe o her shanes,
11 Disciinilber M Decemmbir
i R g
Movenend in share preminm dadmg the vear:
Lsbmees, buginning of yrar :1.'.".2 .,‘.'i
Balance, end of veir 2,737 EiTI'JT
(] Seatulory reserves!
Wgerizn Barking regulations roguan: the Mortgape Bank fo make sn sl approprsiios bo o stifelory’ i s,
As stipabied by 500 of the Casidelmes for Primary Mangaps Insimutions, an appropriacies of 205 of peodil aflor 15 @8 made IF ths siemiory
Tewerye i3 Joso dliem pald-up sbape copiial apd | 0% ol proli afier s, i die sacmory peepve s greiy @ias e paid sp slape caplinl, Howeve,
the Hank nwide no tmnsfer to stauiory reserves as ol year end bocanse all identifiablz lnsses hove nof boen made good (31 Decomber 2008:
il
{d} Regslatery rlsk reseives
Thee sepelabery risk reserves confame the differosce hetwom the [mpaiemest Balance on loans and advamces and ciber sesets under the
Miperin CAAF. based on Cenira Bank of Migeria pudeminl gubdeline snd the expeciad loss el wsad i cakoubiting ibe impammein
halance wxder IFRS. The movement m the regnladory risk resarves s been shown m e siabement of changes in equiby, See nole S{a)va)
for dezaile
€] Hetuled delich
Retwined dhefic s mepresend the camed forasnd ke phae current yvean loss piribeota be o shareholders,
31 December M Pecember
k] 008
A0 TTHHE
Chpeziningg Balamesy - Aceumulaad leesey {2403, 1HER (e, 2eat)
Adjustment on initial spedicetion of [FRS § - (1,562, 163}
Fec ks ficaion from ressbiory nsk reserve . Lind il
Transfer to regmbsiony nak researve 1ROR A4 ()7 555}
Lo fioe the vear (2354020 (621,113}
Bakiwce, cud of year 400,851 ) 1!.,:443-.I!}_
if  Oilier reserves
Crhey pesenves wnrehouses fir vulue pesone for ivesmenis messuged = faar vajue tirugh ot comprebensive mompe (FVOCTL The faar
walue reserve incledes the not conlative chamge in tee PYOC] investments il the myvesment is derecagnized or impadred.
M siarates
#As i reponting dnte, the Monmeps Bonk hsd ni peformance hond 1o seoae sy knsa fom the Fedeml Monpgege Bank of Mgena (11
Dvcembeer T0LE: KGE, 794 457,
31 Clalms and litigation
Thee Mommpipe Henk m s ooy coursy of busmess 13 presently mockhond i 17 coses a2 a defindant (2018 11) and 30 cages 08 0 plussll
IR, The total smeart cleaisd b e essen apeine the Mortpsse Bank B atimated s W1 05hilEas (MR RS2 milloa) while the
syt dlzimed in the cases by the Book 5 estimated ot W) .46 illien (2018; NIZE kilon ). The Dirschers of the Montgoge Bank mving
s advices of profeastonal hezal counsel ane of de spdnlon Bsan none of the afsrerenionsd cas i Boely to have matedal advarse effict
am the Morigage Honk and are pot sware of any other pending and or threntened clnims or ligation claim which may be mazeial o he
Pmarial sialomeris
There sre fwn §2) cxses with il clalm of Wi964 millben of which jodpesent wis swanded agains ihe Bank in cosgunetion with nibar
qarites and sdopmic provisions were rol ceognised i e feanrinl seements. Moagemot = of the vicw dat s Eigh vl of secoess is
epeched 20 $e Conrt of Appeal hised on profissionl bogal sdvice sed that iha likelihood of sutflow of economee ressarce ts conasdosed
remiie. The Disectors are of the apinion 1het pome of the nfmemeationed cases & licely i have o maleninl adverse ofed oa the Morigage
Bk i e ot vy of any ot pending or Dreloed ol amwd litgaons besales thoss inchded @ the aboss amber,
1 Helsied parties

Prmies o conabderad 1o b pebabod I one party s the abiliny e coinnol dee otber porty o exireise influence over e ot panty in making
truarsinl mnd operarongl decesims, o one gifer panty comineks both, The definim inchodes ofl key manogement persomel,
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Narles fn the Financial sislemeniy

(2] Tramsacions willi ey masagement prersonpd
T Bty Bonek ' oy mrsanm e persoesed, and persien connectad withs tham, are sz cossedered 5o bo relsind partied. The defnition
of ey monagement mcludes the chiose momvhers of family of key persomie] and any entity over which key manogement exescise control, The
by management prasenncl have ban idemifiol s the cxecutine and nom-cxscutive dirsstoes of the Bamk, Chese members of family are thosc
family memsbers who maphes expecied to influence, o be inflsesnced by dad mdividual in their dealings wigh the Morigege Hanic

Koy mzmagrrment personned and their diose family memnbers emgaped in the follnwing ransactinns with the Bank, dunes; the year:
H Dectieber 31 Decomber

019 IR
] MR
Lamans sl pdhvanes:
Serured knans HI 451 R
BﬁJ SEAlA

[nterest meen charged on halnces cetsisnding are ot rvies thae are chargad in the normal course of besinens.

e secured loams pranied are weoured over ol cetebe, oguily and other aswcts of the respectivg borrowend. Ag ol 3§ Decomber 2009, the
malances with key managemen: personnel sl their immediaie relmives are allicared r snge | of the ECL masdel and have & loss alicwance
oo 4 TN JREER: M

Koy merngement persomme] compenamaon for the wear comprses:
3l Decemsber 31 Diecomber

b1 L Mg
MK Ann
Frees s dlinectors o200 T30
{icher allowances 13502 T8
Shoet lenn anphnee benedils:

Pxecutlve comjrsnHiig an 3% F4 sl
T IR

Fees sl other allowances disclomed ahove imchide ssnoant pekd m:
Chairman 1200 e L]
Hiehrest paiid ifineestin 2T IT,128

The nueabeer of diressors (inekuding drceors tha resigned as ot 33 Seprember 20019) whao seevad foes and ciher allowasses exchding
penraces coniribifiems ad certaim benefit) m the Tllewing o Was;

P mmler
M Decemsher I December
k] L3 i
Boedhorme B4 1, e, o) 1% T
W3 400,00 | and abotve . =
] 7

33 Contraventions
[harmgg the vear, the Momege Bank did nes pay sy penaliy {10082 MSHLIMNIL

M Events afver ihe end of e reporiing period
O 10 Mach 20218, the Woorkd Heslth Ornganizacion declsssd the cormavinug (COWED — 19 oerbreak o pandeomic s mast govemments
v ke redie tve nigasures o oondiin 8 further sprosd by heboducing baldowrs, chotenis of bonders and travel resirictons which his
affected the free movertent of people and prods. The Miperise Centre Sir Disesse Control (NCDC) hes cenfirmed COVID <19 cases im
Tigerin and i hees nesulied i ook dosn v canmin s, The poitdemic hes cansad o sggiaiicant redaciin o social imersiions, disrgdion
in eeonomic sctivtizs whdle some pelblic eciliics hove boen shal dieamin o Bid to reduce e sproad off (e virus,

The Miripaee Bank corsiders $id outbreak 16 be 3 noe-odjusing subsegaent event Ax the siustion 1= Mo fed mpiilly ok the
Disrectors da ot eonsider it pencticahle o provide & qranStstive etmate of the potential impect of this oeheesk i will coatinne g

vl atiz 1l hinpscd of CONV D19 o e Mongaee Baok's opersbions, ool position ped operating nesults

At the date these finmesal stabemonts veere autborssd for Sxoe, the Dinsctors were oot swarne of sy maberod sdlversy effecls on the
Fraccial sunemmenis as & resu of the COVID- 19 aathreak.

There were no other evenis after the reponing dobe that could basve had 8 moterial eifect om the finoncil sarements of the Mongge Bock
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Notes bo the Financial statements

35 Reconciliation motes to statement ol cashilows

ia)

ih)

(4]

id)

Met changes in loans and advances
31 December 31 December
Motes 2019 208
000 B0
Balance, heginning of vear 20 8,516,947 8538433
Transitional adjustment - IFRS 9 - (1,313,999)
Inberest incame 9 1,428,625 1158410
Impairment charpe 13 (8,250 [R5, 560
[nterest received {4R2,831) (1081 497
Balance, end of year 20 (13332217} (E,316,947)
Todal chanpes in loans and advances (4.097.737) (2070 4600
Net changes in trading preperties
31 December 31 December
2019 2018
000 000
Balance, beginning of year 19 607,525 883213
Dimunition charge 11 {12,440} { 20,0000}
Balance, end of year_ ) (8.175.444) (607.525)
Total changes in trading properties (7,580,350 J55 6EE
Met changes in other assels
31 Drevember 31 December
2019 2018
W00 BHK)
Balance, beginning of year 22 130,208 29,112
Charges during the vear {See note 13) 13 - (19, 101)
Transational adjustment - IFRS 9 23 - {246.061)
ECT. impairment write-hack 22 43,083 33,67
Wiite-ofl of impaired assets during the year 22 46,806 .
Balance, end of year 22 { JB9 404) {130 208)
Total changes in other asscts { 168 307 {12,581}
Met changes in restricted balance with CBN
31 December 31 December
2019 2018
BPO00 B0
Balance, beginning of year 18 (56,854 49,416
Halunce, end of year 13 267,006 66, B R4
Total changes in restriciod balapce with CBN (M), 152) (17 468)
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(e} Net changes in other lisbilities
31 December 31 December

2019 2018
D00 000

Balance, beginning of vear 1,285,293 1,132,059
Defined benefit obligation (see note (1) below) - (87,242}
Balance, end of vear 27{a) [1.B53.695) (1,285,293}
Total changes in odher liabilities 0, 402) (240,476}

(i) This represents accrued benefits paid to all qualifying staff on the funded defined benefit scheme in
2018, The scheme had been discontinued by the Board of Directors through a resolution on 30 Januwary
2017 and the poyment represents the benefits accrued to the staff from the commencement of the
scheme to the dute it was discontinued,

if) Netchanges in deposit labilities
e 31 December 31 Decembrer

2019 2018
Eaal bl BT
Balance, beginning of year 20 3,262,179 24893843
Interest paid 316,722 225,786
Interest expense o 405,973 242,796
Balance, end of vear 20 (11,202,755} (3,262,179
Total changes in deposit liabilities (7,153,882} (3003,754)

(g} Net changes in Property, plant and equipment
31 December 31 December

Naotes 2019 2018
P B0}
Proceeds on disposal of property, plant and equipment 1,291 7.241
Met book value of disposed property, plant and equipment (662} (3,437}
Profit on disposal 620 3,804

36 Change in presentation of prior vear balances

A change has been made to the presentation of the Smtement of Financial Position in respect of cash
and cash equivalents. Bank overdratt, which was previously combined with cash and cash equivalents
kas now been separated into its respective account. Restricted deposits with central bank which was
preéviously combined with cash and cash equivalents has now been presented under other assets.

31 December

Presentation In prior year 2018
Cash and cash equivalems 1,741,520
1,741,320

31 December

Presentation in current vear 201K
Cash and cash equivalenis 1675457
Restricted deposits with Central Bank i, KB4

Bank overdraft (E21)
1,741,520
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KMaoies o the Fimancisl statements

A7 Lrmskeed ¥ ¢embinaban

Trpaghanead Mg e Hank e (TR H eangh 8 Sohamne oF Merger, maspad with Firm Momgnpss Lisdasd (PR HE
The merger irvoboed Trerilbemd Morignge Benk Plo scquirig the eotine zeecd share capitsl of Firsi Momgoges Bank Limited in exchange
o' eleriéen in TrusiBoend Momgaps Btk e vin & Schame of Misrger, The phare concileration his also bedn fully tisned 5 ot reporsng daie,
B oan lhe agreswimsd ieacked by s Bownls of the fan Aol sstinniong, Fiv bMongages Linied slarshollens regeived D allolmeat
ol 1 AS2 ST 000 vt Drilliion, Swee boandived amd Gy svo millios G huandoed and wenly-eg S| oo TromSom] Moy Baek
Ple iikitury shnde, representing fe £ new TrusiBond Morgese Bosk Ple ordiry duires Grevery 23 Find Morgiges Limibed slares.

e transaction hes been complessd ns oll foreel regulniory ond sboreholiar sgprowmnis Bave been obminesd. The regulsisry spprovels
worpuingad for ib merger process s o pre-arcer approel, dhe sppreend in peimciple and the finsl approsml afier coonendion of shersholden:
of which all the apprevals kav boen ciagined as at @ time of this repaor.

Ui eotchuion oF the menger arrangemend, the comfniged éntity wag ré-aamad TiraiTrust Momgape Plaik Pl adih Treshoed beisg the
Barviveng emlily,

The Throchrs of TrusBond Morigags Bank Pl and Fimi Morlgagos Lasiicd detcrmmncsd thel the combinsiiom of bull comitics will insps
opridiinal, Nneecisd aml slednsarative eiTiciensie 11 envicagal B iepaiedmenl in eTcisosy willl kst o mipieasd profilahility amd
copsapially ealaseal dinndobler valie. The conldaion of both entikes will readt in e elinlass of deplicsied prosss reeling e
more oparnitomally eificiont and sirssanbmed sTuowre. Losl saviaps will be derved irom sireomilies] opermtions amd other duplicaied
mspansas which wo esgonad o e ol ] lsdlmiicm, honow comibnning iotha ealerged amliv’s pecdiabiley

The movger was e dliiingg the pear, efformire 30 Seplosbwer 200 % s See e niions] astegrimion of the eiiti e has been Heolised
Farst T Mawigege Pl Fly b cloctes] iasl do scstiie the comgwialvos an de stetosioe of peod i on Bees ol ol ooepeolonsdae digaing
15 this s moi expliciily requined by the Stasdeds. Henoe, performanoe of the mergod eniities bes bean stated Don the dane the merger sas

fmadised (30 Scptomber 2 20,
duk Covvbaltes Bl s ebuny Trvons b foeess commsliinat oy
i1 1%
i T
Tresstfeond Mortpage Bank’s shanss 1o ssed 10 Finst Mongnges Lnied's sianghokens (e | [k bedow ) 1353522
Fair voluic of s Debilities sojeind Do sl @il i 560 deibs |l Didaw i B6T TG

i BA52 822 flii e hillion, Unes bssdeal aned fily seo milon (e hingecd sl fciy-ien Saouasessl) s’ Trisibond Moteigs Bank Fle
erclinary share, npresnbing dhie 4 now Trusthond Moripsge Buck Fle onBmery shoriss fire every 17 Fand Moo Bank s

] Thee Tiiic vubue ol Do el Bibilities seomiied e s

Rierdk valnes Faiir valus galjos tmeni Tadal Fair salus
J0p e el b 2079 A Seprembisr OIS A0 Septemiber TN
E T ='W Pt {HHT P THHE
Cazh aml cush mpivvfenis 435,274 435774
Tradhing pcpeeriss A9, 16 11,716 TR
Lisaiis asad advanees I CURIRETY B L el 350,176
Tirwesmest so uritiss 15,875 125978
Fraperty sild sgaipesa 183,434 183454
Iesegible ussces 502 BEDD
Fighe of use jects B3 L 130
CHhey decastn 500 e 519
Istal assets Li&11,874 11,716 [P
Limbilighes
Tk ovenieall LAVE 4 HY 22K 40
Dlposils frawnn cusldinnsis @ T, (9 0, TIHL
Cusrrend e Rabilites 5509 5.5
Ehligs Hadadiles Lo LU e
Treeresi=beariag boses snd Borronings Tulik 524 Tl i
139 b EG - b fra PR ELT
P | Hha Pl i i (T AAT T i T, T Tk |
oles oo the Flmancle stademenis
el Cash amd eash sqivakents scquived from boskness combination 31 December 201%
LRt H
Cashansd balanoes wiil Danks 4357704
Beatscbed depesits with Cesirul Banak {080 1 %2}
EREAWY

1]l "yrger relaied eost
Thes Compoiy Ecuried o ey oot of B3RS million o legal, procsssing. professionad advisory fees amd oiber drectly sttrinoale o
These conts Ans been mcludad in operating sxpenses
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Manapemeni discassion & analysis

(a) Introdection wnd overview
FirdTrust Morigage Bank Fle (“the Mocignge Bank®) has o well-caablished risk povermancs struchine snd an experienced risk monsgement
tesen. Th sk mesmagoment framework provides aseanial tools iomible the Mongspe Rask ke tosedy anl infomeal decisions 1o manimbse
opporiinites and mafigate potential threats. The Morigage Healt has taksn preemplive sctions io rethepe the postfalio and ipcresce the
frequency of risk s and stress festing i cose of Rdvense scenmios ar downiums,

(b} The Mortzage Bank's approsch fo risk
Blisk 15 ai inbesenn pan of the Monpape Hasl's batiness sptnines. Fies Trss Mongase Bast Ple"s overall risk solersce | ensbbabad in the
izt of ke Morlpige Bank’s conings power, copiinl, and diversified busines: model. Effective rsk manegemei 5 ontncal bs oy fmaneial
msitution for achisvag financal soundoes,
In view of this, aligning nsk manmgemsnd s the Mortgege Bank"s ongsnisafiona] structure s bmsiness simiegy has become imegral in onr
bupsimess. FiraTrust homgage Bank Ple's gk marapeaver fransework and govemiece simctwe soo istended 1o provide comprehsesive conirols
and engoing mandgemel of the mafor dike inherenl fn §& basines selivites. 11 5 alee miended 10 oneate a cabture of fsk awarsness sd
personal responsaality throughost the Motgage Rank. The Mot Bank bas tiken pre-emptive acBon fo neshape it credil pontfolio mmd
werense \be fregquency of rsk swmisoning aed inegrsal stress tesng for @l (b risks & undertakss, These acimms will ool Tnmmmise e
Morigaze Bank from the effects of & oyl downnum in i cove markets, baf shoubd significantly waagaie heir mopact.
Tha Morgag: Bank’s risk masngement architechore B Gefnlly crafied 1o haknce: corporzle ovenigdl with selldetined =k management
functions. which fall méoeone o theee colegories where nsk must be manager: Facs of basmess, prvermanee and commd and el madit. The
Boardd of [arectors ndd meansgement of the Mongege Bank s commibiesd o consmnily sstblishing, mplamenong &l sestuneg bested
praciices in thsk manmgement to s hoss of lexding nbcrmatsoeal Morigage Banks. We are coivinos] that the kaig-bem susainabiiy of o
forigiese Bankl depends crifically un e proper governapce snd effective mamgeswnl of our buednss. As such, risk mansgeimen oo 2
sipasficam position i rerms of relevirce and impoaance in the hogage Bank.
The Beand of Dhreciors ditemunes the Mongige Bank's overall objecthves B s of nsk by issuing nsk polscsss, These polices defing
peceptahie bevel of rek for devsio=day opemtions 26 well as e willingness of the Modgage Bank to nsanme risk, weighed againg the expectad
reanrds. The nmbeeln nsk pobcy is deiled m the Erserprise Risk Manapement (ERM) Frapscsvark, which 15 a stmetred approach o
identifying eppoctunitics, asscssing e sk mbenent in (hese opporiunites and actvely marsging these iisks in @ cot-elMoceve manner 1L s e
teprlovl interased approuch Sor contineous events idodilEcation oml aealysis (o proper assssmeo, menitering and idosifcsiom of usinges
opportumites, Spezific policizs we elso in place for managing risks in de Effeent core risk areas of cred, maked, liquidity, compliance, md
operational sk while policios o siniege sod reputational risk ane now in placs
The swnlwing aatine of Hek ranagemes practiced s the dysamic character of the Morgagn Baking indidry neceietabe regular revew of the
effactivenezs off sach enferprice nsk pemsgement compionent In bipht of tee $e Modgape Bank's BRM Pramework 0 sshject In oontmistic
review b ensere effestive and enteg-edge risk nramagement. The mvies s done m sther o bods of the folloeing ways: vin continemn seif-
evilustion amd moniioring by e b mesgemont avd complance fections in conjunction with Enernal sedity and doossd independent
evaluation by extermal audilons, eamings ol fonsulanis,
The Chief Bk Officer has priomiry responsibility for sk moagament and e review of the ERM Framework and o provide robmst challenge
to e munageenent tesms hased on quandittive and quelitstive metrics. Al smendments ip the Modgage Bank"s ERM Fremework require Boand
appeoval, The ek manapement division is respensible for the caforeement of the Mompape Bank"s nsk policy by coasranthy meniforing nisk.
willy the alm ol idemtifying wwl qeantifiing dendfean sk exposuses and acthng epoi such exposans a2 necessany, Ohvenall, we view risk sob
itky s n Szl or enecrtainty, but sl as uTum}qw'hlu‘lyhl gl v M'Ltpﬁ}::hm wilhin the contexd LrFl.n.u'-l;l:-'fy rtrculibed
ol Based drivens risk apostite,
Hiecr our appeoach by nisk mmapensnt = not Drdied o consalenng downskle smmets or risk. avoitdaees; # also meompesses ke mk
knuwingly for competitive abvustage, The Morgege Bank gppronches. risk, cipial aml valee management mobusily and we believe Ui o
inlative o date have posithonad s Momgipe Bank ol the keading el of rek managemst

|e § Risk nns capienl drive valm:

The pursuit of value reguires us & balance sk avamed against capilal regquired. Hence, we Bave embarked on a joamey; which reguires us o
underiske snatysis nvodving opdmising the upside and momimising be downsade on an ongoieg and ngomes besis. 'We beliove thal Lis procos
willl il valug For oo sharchoblers, aed provide security e our ether capital proniders sod Glients, i vl as eosune cvall astaisatnlity i oom
Inmizwess netivities

Enery buspets activity moour Monpege Bunk requines ns & po capind ot sk, in exchange for the prospect of sunsing o retim. bn some
actlvities, e level of nenum is guie precicishle, wiversss in other activiies dhe level 00 reiim cis viry over @ very whie rangs, rasging fom &
[es to m prefit. Acconlimgly, pvor the past year wo have cxpended substantial morgy oo Epooving our risk ad capital manaysemont frmowork
o foons on ik risks whene we:
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Manepemen: Discmsion & Anabsis (Cont'd)

U ieferakand tha steng ol The vl wa ard inkeig, asd whal the mspe of culeoiies could be ambis v sedinio, fof Sk thies sk

i ncherstad the cupiial regasred in onder S0 demme thess miks

= Indersiamd the mnge of remirrs that ®e cn eam on the cipstal reciimed o back Bese neks; and

A lionign! b aplimmise ihe riskspdljusieyd rale of reem we cn eem by reducing the mpe of oubcomes el capial rogquined. ol mersming e
cemtainty of exmeng an aocepinble retum.

Onar elbvjective of Balnesg risk, retuen and cagim] hag led os W ekhance subsmantiaBy oor fsk e agetent maghadologies, moander o be able o
idemtify threnis, uncertaerties ond q'q:nﬂuniﬁﬁ and i tum develng mif gation mnd masnpement siademes 10 achieve @ aptmaal oulcome. Valee
is nidled for shimeholders i owr proces sliows us (o demonstne suslnmnble nsk-adjusted returms in exvess of our coet of copill. The process
peovides security o ooy capited providers and cliente by ssearing them that we are oot toking ou increments] mske which adversely affect the
remcomes we have contracted m deliver to fhee

{d) Enterprise-sfile stress testing
A a e of our come mek ezl pricisos, the Mocmpe Bk combeds snfeprse-wide sioes ods ona periodic hases to beibar understimd
emmimgs, cupitnl and Bgaidity sensitivities o cermin sconontss soevarios, meluding eoononsic conditions thal are mare severe than ot ipabed,
Thess enterprisewide sres 1eses pronide an undersrding of e podential impacts w0 our ngk prafile, capital and Banidite. W generases and
oomesnders pertinesd and pleashle scenancs that hnve the polestial i sdversely sffoct o bisance.
Stresd tesring and scenario snpbysi are wed o pses the lireacidl mnd mansgement casabdity of FiestTrust Mongape Bank Me o comtines
cpmpnking effectively undar eatrsine bt plausdhles epding conditions. Such comlitions muy arse fom coonomie, el politscal, syvEmmseial
and socinl Cachors. Scendrion are carefully selected sad Eapacts to each line of husieess from esch scemario are then anabysed and desermimed,
perirnaridy beverngimg the medels and processes atibsed moeveryday management ruiines,
Imepeacls are: assessed along wish potenfinl matigetme actions thet may be mkan in cxch semario. Analysis from soch stres soemanion is compibal
for and reviewed throwgh car Asssts snd Listdlities Commities (ALOCY, and e Enterprise Bisk Managensent Committes sed serves bo inform
and be incorporstad, along wisk other core Rsimess processes, mon deciion making by ensnagemens snd the Bosrd. The Momgaze Hank wonkd
e o dmvest U el Denperove siress tesing capabdities 824 cone husines roces,
Car mmess teating framework is designed 300 confritue 8o the setting and monrkoning of risk sppenbe, ideafify key nsks 30 oor sy, finingm)
positog, and repolotion, csnmine e npure s dynamics of the risk profde and assess the mopoot of steases on our profisabdbity ond business
plas: cnsupe effeciive prvominee, processes and gy aoe o plece o oo-ondinme aed Stepsle siess bestig il saxe masgenc il
ensun adherence o regolviory regeinaments.

{#) Bisk Manngenent Philossphy, Cultare, Appetite and (bjectives
() Risk Wenggemend Plnflesopley aad Calvure
Risk isnapenwenl 18 af e cone ol U oporateg strctube of tie Mortgape Bunk W ook (o ik sdverse varaisons @ ciinisegs aad capitd by
mamagine ik enposurss within agresd level of sk appeaiie. Oor ol mansgement approach mchudes meninesing undee sncenieations of
expeis, [Imeting potental ksses from siress svents and the priudent manageswnt of Bgaldily.
Fisk menagement & miegre] in the Morignge Bank's devisco-mukng and managemen process. It is embeddied in ihe mle asd porpose of oll
emplovess wia the copanisational culhmre, thes enhascing the quality of stmisgic, capital alloeation and doy-o-day bosiness decisioms, FirsiTes
Morgage Hank Pk, consaders nisk manzgement plolnsophy and caliore as the s of shored helefs, wahus, atiindes and prachices tha
chimactense kow (e Momyuge Bank considers. risk in evervthong @ does, from struteyy development and implememigtion o il day-lo-gay
activities. In this regand, {he Morgage Bank's rsk manngement philoeophy i thit o paderate and gwmded sk ainide emares sstaiable
grovwrthy in sharcholder value and nepotwion,
Thee boftgage Haik beleves that enlerprise nsk mansgeniem provides (he asperior capabilities b ideniily and ssmes ke full specnam of mals
wnid o enble stal ob all levels fo betier undiersand and manege rdka, This will ensure thal:
= Risk orceptonce s doge @ o psporaible manmer,
- Tl Bxscuiives and the Board of the Morzage Hank hove adequabe risk munagament sspport,
- Upeertain cumcomes. ane better anicipated,
= Accommiehlity is srengthened; mmd
= Btewardship is enhanved,
The Motz Bank slentifies the lillowang asnhwtes as peiding principles fr i nsk culbee.
{ay  Monagesser and sl
- Coeader 2l foree of ridk in decssion-making:
- Creae pinl evalobe busmss-mnl o piofile o comeder sl s et Gor thedr i st anit'depamen and sl i best Go
U Munipage Baek ag a whils!
= Adopt a porttohn vies of nade 1n adhibes fo undentasdma individusd i demests
- Betam awnersids s socoantabality for ride and ek manssemem al e bustsess sl or other pomt of
1edlemcr level:
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Management Discussbon & Analysis (Coni'd)

= Acoep! that enlerprise risk imandgement i mandiiory, Rt optional;

- Bimve 1 achivve bed practices: o efteprise risk managesment,;

- Duistitrneril and repont all sigsilicam riais aid snberprisc-ndk nemagoimnl deficicncies

- Adogit o holssmic anil ioegrEied sppmosch o fsk magensant and brmg a1l risks sopeder usder one of 3 lmissd sumber of oversigy
[Lemwc i

- Empower ik vdfieers w perfonn iheir duies professonlly sed kdepadenly wisheur unid ke

= [insure a clearly defined risk mamagemeny: presmance sirucre;

= [Ensure clear segregagon of duis between moarket fhoing hessiness wnits and ridk mana gememy'con i fonomions;

- Bl b nsilain & gorservative bokasee et ik ad profit coisidartmn; sl

- Cinniome W deivedrate uppropeite stk of bebayvbear n devebopmen of sty ond perssin of dsfectives,

(b Hisk officers work ns allies and though parinems teother smbkghoiders within nsd oulside the Moeryoge Bank and are guided m the exereisg
of tiedr poswers by a deep sense of responssbilivg, protessional s snd respect (oo olwer parnics

(c)  Hisk manngrement s 2 shared responsibility. Thepefore, the Momtpage Bk smes to build o sharsd perrpective on risks that s based on
CORAZNEHS,

() Tisk manacenas & povamed By wll=delined policied wideli s clerly oomed catol willss (B Mofgige Banik

fe}  Equelahenion is paid o bogh qeaniifabds and pon-quastifabe dsls
(N The Morgeres Bank svaids prodoces snd hosinssees it doss not mndeciand.

fi) e Monfpage Bank résll overaght sppreack

Oour oversaghl starls wills the siraseey seting and usses planning process. These plans belp us anticulate our sppetite for risk. which is thes s
as insik appeits fimigs Far each bisiness unE owork within,

The Martgage Rk s rizk mamygemest snd complisace diveion provades a contral ovarsapht of risk mannpesmesst wizkin the Monprgz Rank
vy Dt dhe Full specirum of naks facing the Monipage Bank sre properly idemiified, measored, momiiored and conimiled s order oo mimmize
aclverse oulcimes,

The albsision is compiemznied by ghe fnancisl control and eelianyvepuimbon risk groap in e mangement of dnsege and epestiona) riss
respaatively. The Chcd Bisk CHhcor socndnmabes 1he proccss off meemlonimg and ropoding nsks soes e Morgaps Bank Intemal sudi bas the
respoes bty of wediting ke ridk momgement and conirol fanction to eesare thal oll wats chirged with msk manngemenl perdorm thear rdos
edfectively on a continuoes basis, Tasernal ouds olen iesis the sdequocy of intemal contml sed meles soproprisie reconmendations where there
e untikr-lu-*

R Strasegy amd Bwvivesy Flunaing

Rk mamagement 15 smbodied 0 our Mosiness swategy and planning cyele. Tostiment oo i & Me inclugon of nak manspemenl &5 o of our
sirmbegic praconties, B setting the bocmess sl sk snoepy, we are abde i determse appropoiate cipited alioooion s erget setting for the
Bllorignge Bank aml mech of oar busineses

Al bunzes onits are requared o consider the rsk mmplbcisoms of thes apmasd ploms. These plans include anslysis of the hepact of =k exposare
cm nbpeotrves. Throigioul the Year, We monibored basiness performance regiilardy focusing bath on fimsscial performance and rssk eopostere. The
dim i5 b comtimie the pocess of miegrating nsk management int the planning and roanapsmen process and [ fcliote nfomed dezigons,

Thromph engrang revies, the Enis berwesn nuk oppetite, nek manogemend ond sirsfegie planning are ambedded in the business o thet key
dezighms are made in ihe coniext of the gsk appetite for cch busines unii

vl Risk A ppdic

Kk appediic s o ouivslation ond allecaton of the dsl copaoty or guontum of risk the Moengnge Bael s wiling to secapt in parsalt of is
stribigy, dily st and monitoed by the execniieg conumiitee imd e Boand, asd infepratod mbs oo sioalagy, blisanes, n: aod Gpats] phos. Rk
appetite reflecis the Momgeps Rark’s copacty io sastain potentiil lotses anding from o range of poteanal outcomes wader Jdifférent Sirses
BCE AN

The Morpage Pank defmes lis risk appefite in terms of both solabiliy of ezmisgs and the maistsmance of minfmes regedatony capital
redqurements ander siress soeparing. Chr nisk appshite can he expressed m tenms of v much variahilsy of retem the Modgape Bank i prepared
fo acecpt im ooder o selieve adssired level of pesult. 1) s dessamined by congidening the redationshin between risc and wham, We meszores sl
express sk appotite qualitatvely and = s of quantiteive sak oeiees, The guesditaive moincs nebude caminga of ned (o0 sumisgy
voladiliny and, reduted s thiti, the chancs of regulatory ssolvency, dbance of expenescieg a ks and econooss copiial adequacy, These comprse
the I‘;‘I.nrl.;pgn Rark's nsk appetste metnes, In additice, a In.r_gevl.ri.ﬁg,rnl'ri:k limas, 1rimur._'r;.li|1-l., mandaies, trgets nnd Hui:hljp;rm in place
for all e financul risks (e.g. credi, sarke and aseer and Tishiliy manzgessest risks)
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Mapagement Discusdon £ Analysis (Copd'd)

The Montgige Hank's reb profile is ssemsd thenegh o “hoftiomeup’ analyiienl sporach covermy the Moninge Tank’s procducte. The nsk
appedine is aperoved by @ Beard and forms te basis For estmbBshing the sk parameicrs within which the busimesses wowsi operate, inchding
poless, concentration Hemifs and bocineds sy

i) Risk mamapement abjectives

The brcad nsk managmnet ohjectives of the Mongaes Bark are;

¢ To identify and mansge existing and new risks i 3 plassed and coordnsted manner with miniorom
disupding amd eosa,

« To profect nn:lu.!d.mf‘ﬂm-lm fomscs el emsure stnhility ;lF-!nminF:,

* Tomaximise comsgs potential amd opportussie:;

* T minximise snre price ol stakehofder prsecton;

* Totohasce cedin ravings and depositor, nalyst, mmesor aod regelisorn perceptian; and

* To develop » risk malbure thot encournges all saif v identify risks ol associnled oppormities and o nespand o them with cost effective
s,

il Respousibilides wed foncions

The resporehilties of tee Risk Mmazement ars Complumes unit, the Feapcnl Contred i, Stalezy mit, Repudsiony® epuivhon Risk
groa with respect o risk nasagement ane highlghied beldow:

e Chanupion e imphensentation of the ERM Framework wighin $x Mocgage Bank,

+ Dievelop nsk pelicies, prnciples, process and reportmg standards tha define the Mongape Bank's risk strasegy and appetiie i hne wish the
Mo pe Bank's cvenlll bussess objectives.

* Ensure that controk, skillsand syssem are i plece m enable compbance with the Mertgape Bank™s policics and standands,

+ Foeilitaie the identificston, messuremeni, dssesament, monilermg and costrol of the level of nsks m ihe Morizape Bank.

¢ Coldkeet, process, venify, meailor and distrbute rk mfoemation witkdn the Motzage Baek aod other mmenal ek Esaes osenior
mansgereak, the Boar and regulstos,

+ Miaisor eompisnee within the Mosigape Bank sk poficies amd limas

& Provvidhe seot ssmgenient with practical, cest effective resonamondasions for improvement of nsk maigement.

= Actad a ke contsst for senibod imstagenent who ety wish & raguest sl hoc ey vestizatos.

* Ensure that bves, repulntions enil sspervisory requivements ane complied with inclading conssquence manngemest,

= Promaole mak owarenes ond provide education an risk.

+ Provids asgerance on ompliance will infeme] snd eviemal pobicies with respect 1o gk mansgemesr.

fuil) Fimawiald Controf
+ Prepase and masitor te implementaton of the Morgags Bank's strabesic plon.
+ Comdnct stpaegi: ad opermoiomal peview of e Mortzage Bank’s sctivities.
+ Conduct regular scanning of the Moz Hink's operafing envirnimsnt,
* Coopdeate and monikor the Mortgape Bank's mdme exeocisss by axtemal rating apenoes
* Prepare usmes imelliseace epots for the Monzape Hank's manapsment,
* Prome pereslic remageenl raeets on ashaplianes aml asials,
= Perfism compstitive anulysis in wovnparson wit indussiry pesrs,
= Comdue sratecic/operations neview of branches,
HH]' Risk Manazement Gevermance Framesork
* The enssrpnse-wide sk rnam:n:arrd COMAORtE povernin: commites Bmams,
¢ The exacuive M oemess Commgtes,
+ Rigk manaocment seapansiblivies per rish ares.
» Ensure that the Mostpsge Bark implements o souncl methodobagy that fecilitates O identification, messunemen, meonitormg md conirol of
aredil rek
* Hasre that detailed polscies and progedures for eredit mek expsere cretion, sumagement and recovery sm in place,
+ Appoind credin offieers aml delegsie approal muthonities (o ipdividesks aad copmmitiees.
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Management Discassion & Analysés (Cent'd)

i1} Baard af Direciors
The Boand is msle up of the Chainman, the Musging Dirsthor, on Execmtive Dircior iod tvo {3) Man-Exscative Dirsciors, The dirctons o
listeal i the direcion" reporl. The Boand & made up ol & coop of seascesd profissoaal who lave excellid in telr varous profissions meding
Morpme Bunking and bew ond possess the reguisite mesgrity, skills and experience o bnsg midspendent jodgment to besr ca the Boand's
deliberation,
The peirisry parpose af e Boand & w provide strabegic dinection for (e Morlgage Bark o ooder b deliver ng denm sl to shsnelwlidery
thrragh its cversipht function of the Monzag: Bk s bosiness,
Cher functivns of the Board inclode:
= o Tevicw masagenel mecession pans and delermine ther compensation;
= by e that the Momgege Bank operates ethiceally amd complies wish applicable bws and romlations;
=l appeove cupitnl projeds aml Eveslments;
- i comsider and spprove the aneual budset of the Monzage Bosk and monitor i perionmince;
- In emware thal sdequale syster of iniemal comtrots fimaneinl reperting and complisnos: = m plice;
- o cmvape thal o effeciive risk management process ousts md ts asienal; sl
= to consiilule boamd commitiess wwd determane Eeir terms of reference sad procedurs; inchiding reviewing 2l spproving the neports of e
ComilhoGL
The Board meets quaresly and addiionnl mectnp are coevened s required. Decisions may be mker hebween mectings by way of written
mesnhision, as providiad for e Ardices of Associstbon. The mmecxecigne directess e provided will comprobensive Mimzage Pank
information uf sack of the quarterly board moetings: mud sre aleo besefed on bsmes: developmenss hetween boand maoetings,
The Biand camics out the sbove espensihiliges dirough i stamding commitiees. AR coommimees o clearty defined b of neforence, which
sef oull thelr noles, responsdbelities, funtions asd scope of mitorine All conmdiies in ihe exercise of el povwens so delepaied conlom o ihe
rr.-plalhm laid ilcrwm ".-].' ither bisardl. Thee commatiees. I'H'IJ-I:'-G‘E]‘H,I‘I‘."G i the Brsend ai iis quuim'l_l,'mu.ﬂinp

] Whiistle biowing
FimtTrust Mirigase Bank bas a whistle-Blowmg poficy whach provides the procediure for eportimg sespecied bresches of deir imeronl polivies,
laws il nepubstions. There a5 o special einml address anl sedephome: odlioe dedicaied Tor whisle blosimg. The SMomgage Baek’s Chael
Lompliane Officer | COO) & responsibie for mimitoring and reporting oo whisthe boamg
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Oither National Disclosures
Value Added Statement
Sor ive pear ended

1 9 Y il i{1] | .

(111 " [l
{iross income 1,799,872 a6l 1.537,763 8.1l
Interest expenss foom deposits (469,973} 6] (242, TH) [1.438)
Met imgairment loss on financial assers 34814 5 {RET. 00 (4541}
Brought in menerial - Local _ IpTebE6) {98} (46l (2,732
Walue sulced aRE 01T LK} 16878 L)
Applled as follows:
Employees
Employees a3 wages, salaries and peeaons 360,757 54 276,34 1,438
Covernmesi
Tax expenss (1,875) (M - -
Minimmm 0 245 2 14,331 114
To providers of fimance:
Interest on horrewings 484 Ak T 276,168 1,637
Retained for maintenance and expansion:
Depreciation on peoperty and équipment 54,55 3 48,029 85
Amcotisation of intnngible asses a9 148 1 17871 1
Incrense in reminad deficits [235402) 24 (621,113) {3680
688,027 L 16,57 L0
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¥l TR LW

her National Dikclasnres
Financial Summary
Sratemm et af fuanciol positton

31 December 31 December 1 December 51 December 31 December
i thouerards o Mailva i 101E 7 1] 111 21S
Asariaz
Cash and cash equivalents 370,512 1675457 1,175,055 1,532,283 1176401
Trading propentics 8175444 607,525 BRIy 1157292 1,203,774
Loans snil scbvances in customens [35522(7 B316547 3R 455 450,900 4947 576
Investmeat seouries 1260554 |, 153,852 1. 304,004 1152548 Q22 RE0
(ither asset; Jui a4 1340, 2 275 4 15,515 204,150
Property, plani and equipment 776,479 813,162 555,273 597038 629,001
Intamgible assees 2266452 17048 24,200 42,673 i, 588
El-n:-fmui tax asscts H35.559 £33, 163 #2331, 163 Hirtk 428 R6INIT
Total mscis TT000. 081 13040008 13500006 1oAI0a67 1000050
Limbilities:
Bank ovendrall 1.4 302 #21 - - -
Depasils finorm cusbimens | 12612755 I 2 ARG B3 2314102 110 9IK
Crvent fax lsbilities 13,830 17,207 T A4 21 45 15,568
Cther lshehitics 1.955.695 | 85,293 1044 507 TET R 300559
Definvedd beyefit obfigations - - B7.242 SRS B0
Inberest-Dearing loans and bormow ings T. T8 600 5,716,920 4,295 654 LW0E 466 L1E% 568
Todal lulsilities 22916581 I ZR2 420 7944 000G TAN54 D85 4. TEAADE
Exquity:
Share capaial 6027 515 447403 4674 093 5,786,167 3, 78h, 167
Shure premium 2757 FRET) b ET) B0 T34 679,734
Fetmned deficrs (3446951) (24035, 1Ny (BB620H)  (Z177.41%) [1.779,65K)
Other componsnts of exquaty 2 135,699 [ 1312 1,857 245 L7305 550095
Tuotal equity 4710000 3464042  SA4RATT  536157H 5236338
Tuial Habilities amd couii 2735501 13747362 IRS9LATR 12406587 10022, 6
Seasement of comprelensive income

3l Detember 3l December 31 December 31 Docember 31 Decamber
M Merards af Maira 2019 2014 17 2000 5
(irces revene 1814214 | 542036 L6518 126 L412.760 141 69]
{LossyProfit from contimuing operalions [22R.032) (6], T8 154, 798 |48 200 ik B2
Taxation [7.5370% (19331} {52,704} {46, ThE) ETA N
{ Loz Profit from confsning operstions [ 235,407 {621,113} 102,09 16,432 51,658
ALossh Prafit from discostinied operations. net of - - - - (B TR
(L) Profif for the vesr [35.402) my,n:u 102,094 J:]J_IE 44574
Other comprebensi Ve IBcome 106s), NEE O IO T 13h,77% [450) 194, 146 42168 (15,306)
Total comprehensive {lossiincome for the year (9H.626) {621,572 Mk 240 143,60 bR
{LosshEnrnmas per ghare (kobo) {4,700 {1320y 2 EB 1.78 {7

Thie Aarvzial mformatios presentied shove reflects historical semaries based on Internativanl Financial Beporing S4amdards,
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OFFICE

CORPORATE OFFICE:
124, Awolowo Road
Ikoy1 South West
Lagos, Nigeria

ABUJA OFFICE:
23, Aminu Kano Crescent
Wuse 2, Opposite Spar
by Banex Junction
Abuja, Nigeria

Phone Nos: +(234) 812 743 3340, 01-2772890
E-mail: info@ftmortgagebankplc.com
LinkedIn: FirstTrust Mortgage Bank Plc
Facebook: FTmortgagebankplcNG
Twitter: firsttrustmb

Instagram: firsttrustmb
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